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General 


Editorial Urges Rapid Return to Gulf Market 


HK2304121291 Beying GUOJI SHANGBAO 
in Chinese 21 Mar 91 pl 


{Editorial: “Quickly Return to Gulf Market} 


{Text} With the cease-fire in the Gulf, firms in all parts of 


the world vied with one another for Kuwait's and Iraq’s 
reconstruction business. Even before the cease-fire. such 
countries as the United states, Britain, and France took 
the lead in signing a large number of contracts with 
Kuwait. Some people estimated that reconstruction costs 
for Kuwait, Saudi Arabia. and Irag will exceed $140 
billion. Such a large amount of business transactions 
should be regarded as a good opportunity for China's 
enterprises of foreign economic relations and trade orga- 
nizations. China’s enterprises dealing in foreign trade. 
transportation, and international economic cooperation 
should take expeditious action to promptly return to the 
Gulf market and resume and develop business that was 
once suspended as a result of the war. 


The Gulf region has always been China’s important 


market. Before the eruption of the war. the volume of 


trade between China and the Gulf region reached over 
$2 billion. Nearly 1.000 labor contracts were signed with 


the region, and the contracted value was $2.7 billion. Of 


these, the amount of labor service contracts with Kuwait 
and Iraq reached $2.4 billion. For many years. about 
10,000 laborers have assiduously worked in that region. 
setting up a relatively high reputation for China. The 
Chinese Government and the Gulf countries have always 
maintained a friendly. cooperative relationship. During 
the Gulf crisis, the Chinese Government upheld justice. 
took a firm stand and. with the international commu- 
nity, exerted its utmost to seek a peaceful solution to the 
conflict, thereby setting a good international image. 
These are all favorable conditions for China’s return to 
the Gulf market. 


The reconstruction of the Gulf region has put an eager 
demand on China's laborers. The Kuwaiti Government 
has proposed that China send specialis s to take part in 
the work of putting out the fires in oilfields and hopes 
China will send a number of medical personnel. We 
should adroitly guide action according to circumstances: 
adopt a positive attitude: and conscientiously organize 
Ourselves, strengthen management, and strive to con- 
tract more projects. We can also cooperate with Europe. 
the United States, and other third countries to subcon- 
tract some engineering projects and bring into full play 
the superiority of China’s abundant technological 
strength in such fields as fire extermination and con- 
struction of highways. bridges, harbors. and civilian 
buildings, and develop new markets. In this way. we will 
be able to acquire a relatively large share in this labor 
market compet:tion. 


The Gulf region is rich in oil and many countries have 
abundant foreign exchange. They have strong purchasing 
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power. few resiricuuons on import and export, and low 
tariffs: they do not collect business tax and income tax: 
and prices of commodities sold to them are not low. In 
reconstruction, these countrics urgently need large quan- 
tities Of building materials, building machinery. building 
hardware. medical eqguipment. medicine, and foodstuffs, 
as well as a wide range of daily necessities such as 
clothing and footwear. China’s foreign trade enterprises 
should take advantage of this favorable opportunity to 
accommodate the needs of the Gulf market and energet- 
ically organize marketing. On condition that foreign 
exchange receipts are guaranteed, we should adopt flex- 
ible trade methods. overcome difficulties in every way. 
and exert our best to do more business. 


Al present. the competition in the Gulf market ts very 
acute. In trying to return to the Gulf market, our 
enterprises should vigorously forge ahead. be unwilling 
to lag behind. and grasp the opportunity to do more 
business to make a greater contribution to China's 
foreign economic and trade undertakings and promotion 
of friendship and cooperation with people in the Gulf 
region. 


China‘’s Diplomatic ‘Achievements’ Viewed 
HK2404062791 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 22 Apr ¥1 p 2 


[“Letter From Beying™ by Bao Xin (7637 0207): “New 
Diplomatic Look in Spring™] 


{Text} Brother: 


Spring 1s in full bloom in Beying in April as the city 1s 
enveloped in an atmosphere of joy and exhilaration. The 
10-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan adopted at 
the just-concluded NPC Congress have painted a bright 
and inspiring future for the second strategic step of 
socialist modernization. 


The diplomatic activities in Beiying in April are rather 
hectic, with successive visits by high-ranking officials 
from many countries. The foreign ministers of Mongolia 
and the Soviet Union have just concluded their visits to 
China, while those from Britain and Japan arrived on 
each other's heels. After the visit by the Nigerian foreign 
minister in the middle of this month, the foreign minis- 
ters of France and Australia are expected in Being at 
the end of the month. Perhaps the visits of seven foreign 
ministers are a mere coincidence. Among the seven 
guests. it will be noted that three of them come from 
China’s neighboring countries, three from among the 
five permanent members of the UN Security Council, 
while Japan. Britain and France are participants in the 
Group of Seven heads of state summit. 


Reporting on these just-concluded and coming visits by 
foreign ministers, the foreign press has pointed out that 
Beijing is experiencing a “boom in diplomacy” and that 
it has once more become an “international diplomatic 
stage” and a “center of world diplomatic activities.” 
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Aside from the foreign ministers, visitors to China this 


year have included some heads of state and heads of 


government, as well as various delegations and person- 
alities. As the international media has said. these facts 
show that China’s diplomatic achievements in the past 
year have been exhilarating. 


The talks held between the visiting foreign ministers and 
their Chinese counterpart dealt broadly with various 
topics concerning the international situation and bilat- 
eral relations. They were satisfied with the results and 
maintained that the visits had been useful. Describing 
his Beying visit as “very satusfactory.” Soviet Foreign 
Minister Bessmertnykh said bilateral discussions cov- 
ered “a wide range of topics” and that there was a 
“congruence” of views On important subyects. British 
Foreign Secretary Hurd pointed out that his discussions 
on international affairs in Beijing were “very successful” 
and that “broad unanimity” was achieved. Progress was 
also made on the preservation of Hong Kong's stability 
and prosperity. During the visit of Japan's Foreign 
Minister Nakayama, the two sides shared the same views 
on many issues. Nakayama also announced that Prime 
Minister Toshiki Kaifu was to visit China this year. 


Undoubtedly, the visits of the foreign ministers wil! 
further improve China's ties with these countries as well 
as contributing greatly to the expansion of China's 
foreign exchanges. The future of China's friendly coop- 
eration with the countries of the world is a bright one. 


China’s diplomatic activities are definitely not intended 
for selfish interests but are aimed at the creation of a 
stable external environment, peace and development in 
the world, and the establishment of a new international 
political and economic order. This fundamental objec- 
tive was repeatedly stressed in the reports, resolutions 
and discussions of the NPC and the CPPCC. 


China ts striving to promote friendly ties with its neigh- 
boring states as it regards this as the focus of its diplo- 
matic endeavor. The work over the past years has finally 
reaped its harvest. Sino-Indonesian relations have 
started to improve. Better Sino-Soviet ties have aroused 
widespread attention. The two countries have clearly 
asserted: There will be no return to the days of close 
alliance, but the two countries will strive for mutual 
benefit, peaceful coexistence, and stepped-up coopera- 
tion, and to contribute to the welfare of the two peoples. 
General Secretary Jiang Zemin’s visit to the Soviet 
Union next month will be a new starting point in the 
wider avenue of bilateral relations. 


Over the past year, improvements and progress have 
been made in Sino-Japanese relations. In particular. 
Japan should be lauded for taking the lead in gradually 
lifting the West's so-called sanctions against China. 
Japan has an old saying: China and Japan “may be 
different countries, but they share the same sun and 
moon.” Not long ago, General Secretary Jiang Zemin 
indicated his willingness to visit Japan again and said 
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that the Japanese emperor would be welcome in China. 
lt should be said that spring has come to the two 
countries relations. 


Over the past year. the restoration of China’s diplomatic 
relations with Indonesia and the establishment of diplo- 
matic relations with Saudi Arabia and Singapore were 
regarded by the world as diplomatic triumphs for China. 
It also proved that China’s emphasis on strengthening 
unity and cooperation with developing countries had 
been trustful. 


The foreign press considered the successive visits by 
Western diplomats as a sign of the restoration of com- 
prehensive relations between China and many Western 
countries. Looking back to the previous summer. when 
Western countries imposed so-called sanctions against 
China. knowledgeable sources already pointed out at 
that time that these sanctions were unreasonable and 
useless and would not last very long. In fact, these 
sancuions were gradually removed since last year. The 
successive visits of the foreign ministers indicate that 
aside from further development of the economy and 
trade. high-level contacts will follow. This is the natural 
trend of things. 


What about Sino-US. relations. which are of concern to 
many people? It should be said that while relations over 
the past one or two years have not been the same as 
before. there has been no deterioration either. China has 
exerted great efforts to restore and improve bilateral ties. 
Last year. the two foreign ministers maintained contacts 
On major international issues and on bilateral relations. 
The Chinese foreign minister made a formal visit to the 
United States. What 1s important ts that the two coun- 
tries do not have any fundamental conflict of interests 
and China hopes that bilateral relations will be normal- 
ized as soon as possible. 


In the next decade. China will be developing from 
satisfying food and clothing demands to a state of 
moderate comfort. A peaceful and calm external envi- 
ronment will be beneficial to the process of develop- 
ment. The visit to Beijing by the seven foreign ministers 
within a month may perhaps be scen as a good sign: 
China's foreign relations have taken on a new look as it 
acquires more friendly countries and friends around the 
world. 


Yours, [Signed] Bao Xin [Dated] 15 April 


Commentary on Baker's Middle East Trip 


HK2304131391 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 22 Apr 97 p 25 


[“International Commentary” by Xu Boyuan (6079 
0590 3220): “Comments on Baker's Trip to Middle 
East™] 


[Text] The Middle East issue has stood out in the wake of 
the Gulf war. Arab countries and the majority of Euro- 
pean countries have called for the convocation of an 
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international conference on the Middle East issue to 
strike while the iron is hot and quickly find a solution to 
this bottleneck that has lasted for 44 years. The United 
States said no, for the “time is not ripe.” Being entirely 
different from the way ut handled the Gulf crisis. this 
tume, the United States has lefi its European allies aside. 
taken the matter into its own hands and has been active 
everywhere in the capacity of the party concerned in 
dealing with the Middle East issue. For this purpose. the 
U.S. Secretary of State Baker has made another trip to 
the Middle East to push forward the US. project of “the 
Middle East Regional Peace Conference.” 


What is the difference between an international and a 
regional conference? Why should the United States have 
reyected the former while favoring the latter? If we take a 
closer look at the issue. we find there 1s more to 1 than 
meets the eye. 


An international conference ts to be presided over by the 
United Nations Security Council's five permanent mem- 
bers. being solemn. official. and authoritive. Earlier. the 
Security Council adopted Resolutions 242 and 338. 
demanding Israel's pullout from Arab territories it has 
occupied since 1967, including the Jordan River's West 
Bank, the Gaza Strip. eastern Jerusalem and the Golan 
heights. Israel opposes the convocation of such a confer- 
ence, lest it should land in a position of being judged. 
Moreover, the United States would not like to see Israel 
trapped should a resolution be adopted al an interna- 
tional conference with a deadline for Israel's pullout. 


Things would be different in the proposed regional 
conference. 


It is said that the regional conference would be presided 
over by the United States and the USSR. A report said 
that Israel agreed to the USSR participating in this 
conference with a condition, namely, USSR-Israeli dip- 
lomatic relations that had been severed since 1976 must 
be normalized, and the USSR must first recognize Israel. 


The PLO is entirely elbowed out. In his two visits to the 
Middle East, Baker refused to meet PLO representatives 
under the pretext that the PLO had sympathized with 
Iraq during the Gulf war. The United States and Israel 
share the opinion that the PLO is not to participate in 
the regional conference in question, while the Palestin- 
ians in occupied territories are allowed to participate in 
the conference only with Israel's approval. In other 
words, in such a peace-making conference, Israel, as one 
side of the dispute, has the power to decide who is to 
participate and who not. 


Viewed from the information disclosed, we found that 
there would be an opening ceremony at the conference in 
question, and group discussions would begin right after 
the opening ceremony, Israel would talk with relevant 
Arab countries and Palestinians from the West Bank and 
Gaza Strip. That is precisely the “two-track talks” Israel 
has all along advocated. The so-called conference is 
actually a “cover” in consideration of the Arab coun- 
tries’ “face.” 
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Israel does not even think of allowing the Arab countries 
such a “cover.” however. In Isracli Foreign Munister 
David Levi's statement delivered in the wake of his talks 
with Baker. he avoided the word “conference.” but used 
the word “meeting.” namely regional mecting. 
According to the explanation of Prime Minister Shamur's 
adviser, (Porsna) [po si na 1584 2448 4780]. wording 1s 
very important to Israel, “a conference goes on contin- 
uously, involving the adoption of various decisions, but 
a meeting 1s of short duration, and held only once.” 


Some people said that Baker brought with him a pro- 
posal on convoking a regional peace conference in his 
return visit to the Middle East. but in actual fact. 1 was 
not accurate. because i was Israel that had made the 
proposal. An {sraeli official told an FIU [expansion 
unknown] reporter on 3 April that the proposal was 
formulated in the joint efforts of the Israeli prime 
minister, foreign minister. and defense minister. then 
delivered to Baker during his previous visit in March. 
“discussion on details is under way in Washington.” 


Baker arrived in Jerusalem by plane on 9 Apri!. bringing 
along with him this proposal. which Israel has accepted 
with pleasure. In Cairo, Baker did a lot of persuasion 
before he eventually convinced Egypt. The Egyptian 
Foreign Minister Ahmad ‘Ismat “Abd-al-Mayid stated 
that Egypt was interested in all plans conducive to 
resolving problems. In Cairo, Baker met Saud: Arabian 
Minister of Foreign Affairs. Saud al-Faysal Buin- 
“Abd-al-"Aziz al Saud. According to REUTER, al-Sa‘ud 
took an attitude of giving it a try. Jordan’s attitude has 
already been rather mild, and has been cold-shouldered 
by the United Stated in the wake of the Gulf war, Baker 
has twice by passed Amman during his visits to the 
Middle East. This time, however, the Jordanian Foreign 
Minister Tahir a!l-Masri hurried to Geneva has managed 
to meet Baker to present him Jordan's position: Jordan 
would participate in the regional conference. Tahir al- 
Masri explained that the conference's form ts less impor- 
tant than its contents. 


Had it not been for Syria's opposition, Baker's two visits 
to the Middle East would have been largely successful. 
Originally, Syria reyected UN Resolutions 242 and 338. 
Later, with the changes in the Middle East situation and 
the strengthening of moderate forces, Syria changed its 
attitude and agreed to the convoking of an international 
conference to setile disputes on the basis of the two UN 
resolutions. Baker's olan for a regional peace conference 
is quite beyond Syria's acceptability, however. Baker and 
Syrian President Hafiz al-Asad held long talks for five 
and a half hours. When the talks concluded, Syrian 
Minister of Foreign Affairs Farug al-Shar explicitly 
announced: Syria opposes the convocation of a regional 
peace conference. 


Although opinions vary among Arab countries regarding 
Baker's proposal, with some of them accepting tt as a 
trial and others firmly opposing it. their goal is largely 
unanimous, which is precisely that Isracl must pull out 
from the occupied territories before the state of war ts 
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concluded in the Middie East. That is precisely the 
so-called “exchanging land for peace.” In U_S. President 
Bush's speech on 6 March. he stressed that the solution 
to the Arab-Israel disputes must be based on the UN 
Resolutions 242 and 338 as well as the principle of 
“exchanging land for peace.” Here lies the crux of the 
matter. It 1s precisely on this essential issue that Israel 
has not yielded an inch. On 10 April. Shamir said that 
Israel would continue to set up Jewish immigrant 
housing in West Bank and the Gaza ©*rip. Under such 
circumstances. even if the regional p. onference 1s 
convoked. the difficulties remain great . wWving the 
disputes: moreover. there 1s opposition. 


The way to resolve the Middle East issue 1s really rugged 

All U.S. secretaries of state of successive adminis: . aiiviis 
have worked hard for the Middle East issue. with none of 
them being successful. The cause lies in the fact that the 
United States has not been that resolute ia implementing 
UN resolutions, while often shielding Isracl. The inter- 
national community hopes that the United States will 
earnestly take into consideration Arab countries’ aspira- 
tions and resolve the Middle East issue in a comprehen- 
sive. fair. and reasonable way. 


Diplomat Calls for New World Order 


OW 2404010391 Beyine XINHUA in Enelish 
OOSS GMT 24 Apr ¥1 


[Text] United Nations, April 23 (XINHU A}—A Chinese 
diplomat said here today that the establishment of a just. 
reasonable and new world order has become the demand 
of the times. 


Speaking at the U.N. Disarmament Commission, 
Ambassador Hou Zhitong on disarmament [as received] 
pointed out that the world remains far from peaceful and 
people throughout the world still face grave challenges. 
although the world has witnessed more relaxed U.S.- 
Soviet relations, a lessening of military confrontation 
and the easing up of some regional conflicts. 


At this period of transition of the world structure, the 
ambassador said, “there 1s a growing concern over such 
issues as peace and developemnt, security and disarma- 
ment, and the future direction of our world. To establish 
a just, reasonable and new international political and 
economic order has become the demand of the times.” 


He emphasized that the new world order should be 
established following the five principiels of mutual 
respect for sovereignty and territorial integrity, mutual 
non-aggression, non-interference in cach other's internal 
affairs, equality and mutual benefit and peaceful co- 
existence. 


The core of such a new order should be that all countries. 
big or small, strong or weak, rich or poor, are equal and 
entitled to participate in the settlement of the world 
affairs. Such practice as the big bullying the small. the 
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strong lording it over the weak and the rch oppressing 
the poor should be effectively reyected. the ambassador 
said. 


As to the essential content of the new world order. which 
is entirely different from the old one based on hege- 
monism and power politics. he said that each and every 
country has ihe right to independently choose its own 
social. political and economic systems and course of 
development. No country should seck to impose its own 
values. ideology or mode of development on others. 


He also stressed that international disputes should be 
setiled through peace!ul negotia! ons rather than the use 
or threat of force. 


On the disarmamen. issues, the Chinese Ambassador 
ivlid the commission that disarmament ts intrinsicly 
relaicd to the establishment of a new world order. 
Therefore. in the nuclear field, reduction and eventual 
climination of nuclear weapons should be urgently 
sought. 


The superpowers which possess the largest nuclear arse- 
nals “must discharge in earnest their special responsibil- 
ities by taking the lead in halting the testing, production 
and deployment of nuclear weapons and drastically 
reducing at an early date all types of their nuclear 
weapons deployed at home or abroad.” 


“This.” he added. “will create conditions for convening 
a broadly representative international conference on 
nuclear disarmament with the participation of all 
nuclear-weapon States.” 


On regional disarmament, he said that China attaches 
importance to the issue and always holds that bilateral, 
regional and multilateral disarmament efforts are mutu- 
ally complementary and that the focus of regional disar- 
mament should be those areas where armaments are 
highly concentrated. 


‘Roundup’ on Japan's Troop Dispatch 
OW 2304124091 Beying XINHUA Domestic Service 
in Chinese 0146 GMT 23 Apr 9? 


[“Roundup: Japan's First Step in Sending Troops 
Abroad (By XINHUA reporter Zhang Huanli (1728 
3562 0448)"—XINHUA headline)] 


[Text] Tokyo, 22 Apr (XINHUA)}—Leaders of the Jap- 
anese government and the ruling Liberal Democratic 
Party [LDP] held a joint session today and reached a 
consensus on the much talked about question of sending 
minesweepers of the Japanese Seif-Defense Force [SDF] 
to the Gulf region. They are prepared to hold a meeting 
of the Security Council and an extra Cabinet mecting on 
24 April to officially decide on sending SDF mine- 
sweepers to the Gulf region. This wili be the first time 
since World War II that the Japanese Government ts 
sending its troops abroad. 
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Since Iraq's invasion and occupation of Kuwait and the 
massing Of multinational forces in Saudi Arabia in 
August last year, the Japanese Government and the 
ruling LDP have repeatedly tried to take the opportunity 
to send the SDF abroad. whiie attempting to revise the 
current Japanese Constitution to legalize the sending of 
Japamese troops abroad. Due to sts »»g opposition from 
all the Opposition parties and public opirion in Japan. 
however. the so-called “UN Peace Cooperation Bill” 
presented by the Japanese Government. which was 
designed to revise the current constitution and materi- 
alize the sending of troops abroad. was scrapped by the 
Diet. After that, the Japanese Government again pre- 
sented the proposal of sending SDF transport planes to 
the Gulf region to evacuate war refugees. Due to the 
resistance of the opposition, this proposal also was not 
passed by the time the end of the Gulf war was pro- 
nounced. The people are puzzied by the fact that afte: 
the end of the Gulf war. the Japanese government 1s still 
racking its brain to cook up some way to send troops. 
According to Japanese press reports. the six mine- 
sweepers and 500 officers and men of the SDF that 
Japan will actually send to the Gulf region have made all 
the pre-departure preparations. Once the government 
gives the order, they will immediately set sai! on the 


expedition. 


The warships of the Japanese Maritime Self-Defense 
Force will undertake a | 3,000-km voyage to the Gulf to 
sweep the mines planied by the Iraqi Army. This ficet 
will take 30 to 40 days and will pass through the coastal 
waters of the Philippines, Malaysia, Sri Lanka. Pakistan. 
and other countries. In order to constantly maintain 
contact with the home country and the multinational 
forces in the Gulf region. the fleet is equipped with 
satellite Communications equipment, the global posi- 
tioning System, and so on. 


It has been disclosed that the Japanese Government will 
issue a Statement before the SDF flect’s departure in 
order to explain to foreign countries that sending the 
SDF minesweepers does not mean sending troops 
abroad. Officials of the Japanese Socialist Party. 
Komeito, the Communist Party, and other mass organi- 
zations have this evening explicitly voiced their opposi- 
tion to the sending of Japanese troops abroad. however. 
They noted that in the previous war of aggression, Japan 
not only inflicted tremendous disasters on the people of 
the Asian countries, but also brought frightful calamitics 
to the Japanese people. Drawing on this lesson to pre- 
vent a handful of people from taking the old aggressive 
path of the militarists, after the war, Japan formulaicd 
the peaceful constitution, which explicitly stipulates that 
Japan will only possess a self-defense force “specially for 
defense purpose” and is not allowed to send troops 
abroad. The Japanese Government and the LDP have 
disregarded this, however, and have taken the dangerous 
first step of sending troops abroad. 


As a Japanese journalist noted, if today Japan can send 
minesweepers abroad, it could send submarines or even 
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cruisers abroad some day. This cannot but arouse the 
people's wariness and apprehension. 


‘Roundup’ on Gorbachev's Japan Visit 
OW 2304141991 Beying Domestic Service 
im Mandarin 0430 GMT 23 Apr ¥1 


[“Roundup: Gorbachev Ends Visit to Japan (By station 
reporter Zhang Rong)’—from the “International News 
and Current Events” program] 


[ Text] Sovict President Gorbachev paid a four-day visit 
to Japan from 16 to 19 April. This was the first visit to 
Japan by a top Soviet leader since World War IL. After 
World War li. the Soviet Union and Japan signed a Joint 
Declaration in 1956. announcing the termination of the 
staiec of war between the two countries. Despite this. 
relations between the two countries have not been able to 
develop normally because a final solution to problems 
left over by the war. such as the four northern islands. 
have not yet been found. 


Since Gorbachev came to power. Sovict-Japanese rela- 
tions have developed to some extent. Since the visit to 
Japan by former Soviet Foreign Minister Shevardnadze 
in 1986, which restored regular consultations between 
the foreign ministers of the two countries that had been 
suspended for eight years. relations between the two 
countries have improved gradually. Particularly since 
1990, mutual visits by important political figures of the 
two countries have been frequent. For example. in 
January this year Japanese Foreign Minister Taro 
Nakayama visited the Soviet Union to make prepara- 
tions for the Sovict-Japanese summit meeting. Ichiro 
Ozawa, secretary general of Japan's Liberal Democratic 
Party [LDP]. paid a visit to the Soviet Union on 24 
March this year. Soviet Foreign Minister Bessmertnykh 
arrived in Japan on 29 March to participate in the | 2th 
regular consultation between ihe foreign ministers of the 
Soviet Union and Japan in order to make final prepara- 
tions for Gorbachev's visit to Japan. 


Frequent mutual visits between the two sides laid the 
foundation for the top-level contact between the govern- 
ments of the two countries. The main objective of the 
visit by Gorbachev was to secure Japan's economic 
support and cooperation in order to save the Soviet 
economy from crumbling. The Japanese side also 
attached great importance to Gorbachev's visit, thinking 
that this was a good opportunity to regain the four 
northern islands. 


Gorbachev held six rounds of talks with Japanese Prime 
Minister Kaifu in Tokyo. Both sides had an extensive 
exchange of views on the problems of the northern 
territories, the negotiation on concluding a peace treaty, 
relations between the two countries, as well as the 
international situation. At the end of the talks, Gor- 
bachev and Kaifu signed the joint Japanese-Sovict com- 
munique late at night on 18 April. 
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Both sides reached a compromise on the focal point of 
the talks, that is the problem of the northern territories. 
The northern territories include the four islands of 
Havomai, Shikotan, Eterofu. and Kunashiri. Hustor- 
cally jurisdiction over the four northern islands has 
changed. They were occupied by the Soviet Union after 
World War Il. According 10 the Joint Declaration 
released in October 1956 following the establishment of 
diplomatic relations between the Soviet Union and 
Japan. the Soviet Union has agreed to return Habomai 
and Saikotan. two of the four northern islands. to Japan 
after the conclusion of a peace treaty between the Soviet 
Union and Japan, but Japan insisted on the return of all 
the four islands. For many years the problem of owner- 
ship of the four northern islands has become the main 
obstacle to the development of diplomatic relations 
between Japan and the Soviet Union. Japan has consis- 
tently insisted on the principle that politics and cco- 
nomic affairs cannot be separated and has made the 
solution of the problem of the northern territories the 
precondition for improving Japs .ese-Soviet relations 
and for concluding a peace treaty. For many years the 
Soviet Union has refused to acknowledge the existence 
of the problem of territory and refused to hold any talks 
on this problem. 


Faced with the Japanese side's determined attitude and 
the stalemate in Soviet-Japanese relations, the Soviet 
Union has softened its attitude toward this problem 
since the second half of last year. It began to acknowl- 
edge the existence of a territorial dispute between the 
Soviet Union and Japan. Nevertheless, Sovict official 
sources have been more willing to use the diplomatic 
term—delimiting a national boundary after the war. 
Before Gorbachev's visit to Japan, Soviet Foreign Min- 
ister Bessmertnykh paid an advance visit to Japan on 29 
March. While in Tokyo. he openly acknowledged the 
existence of the problem of delimiting the national 
boundary between the Soviet Union and Japan and 
indicated that the Soviet Union was willing to hold frank 
discussions with the Japanese side. 


The Japanese side placed even higher hopes on the 
summit. Before the talks. some people held that the 
Soviet Union might agree to return Habomai and Shiko- 
tan, two of the four islands. and even make greater 
concessions. The talks on the territorial problems were 
very difficult and both sides were able to reach a com- 
promise only after the conclusion of the sixth round of 
talk late ai night on 18 April. The territorial problem was 
included for the first time in the joint Japanese-Soviet 
communique, a document signed by Japan and the 
Soviet Union. According to the joint communique, the 
agreement concerning this problem includes the fol- 
lowing: The Soviet side proposed that in the near future 
measures should be taken to expand exchanges between 
Japanese residents and the residents of the four northern 
islands: to simplify the procedures for Japanese citizens’ 
visit to these islands: to begin common, mutually bene- 
ficial economic activities in this region, and to cut down 
Soviet forces deployed in these areas. 
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“he Japanese side noted that further dialogue will be 
“red out in the days to come to deal with these 
p: _v'ems. 


The joint Japanese-Sovict com.nunique also points out 
that a consensus was reached on other problems con- 
\ered in the talks by the two sides. Regarding the 
guestion of concluding a peace treaty. both sides stressed 
that strengthening preparations for the conclusion of a 
peace treaty 1s of prime importance. Regarding the 
question of relations between the two countries, both 
sides agreed 10 strengthen cooperation in the fields of 
trade. economy. fishery. science. technology. and cul- 
ture. Prior to the issuance of the joint communique. both 
sides signed 15 agreements on cooperation regarding 
these fields on 17 April. 


Touching on international issues, the joint communique 
cxpresses support for the just and reasonable settiement 
of disputes through peaceful means in the Asian-Pacific 
region and respect for the mght of all counties in the 
region to decide for themselves. The joint communique 
holds that entering :nto constructive cooperation with 
these countries 1s important 


Although the joint communique takes into account the 
problem of the four northern islands, it fell far short of 
the capectations of the Japanese side. but ut was sull 
regarded that some progress had been made in this 
respect. At a news conference held after the issuance of 
the joint communique. Prime Minister Kaifu said that 
the fact that the issue of the four islands 1s clearly written 
in the joint communique shows that this ts an explicit 
achievement compared with the past. Tsuruo Yamagu- 
chi, general secretary of the Socialist Democratic Party 
of Japan. the biggest nonruling party in Japan. held that 
a new page had been written in the annals of Japanese- 
Soviet relations. The Soviet Union advanced a step with 
regard to its attitude toward the problem of the northern 
territories. 


The Soviet side expressed satisfaction with Gorbachev's 
visit. Gorbachev said the visit had opened up a new 
avenue for dialogue. In the summit talks, the leaders of 
the two countries did not evade any problems. The talks 
improved the atmosphere for dialogue and cooperation. 


But the contradiction between the Soviet Union and 
Japan regarding the problem of the northern territories 1s 
still an obstacle to the development of relations between 
the two countries. Many people in Japan regretied the 
results of the talks. Many people of economic circles in 
Japan held that at present it is still carly to provide 
financial aid to and enter into large-scale economic 
cooperation with the Soviet Union. Therefore, since the 
Soviet side has not been able to to meet Japan's territo- 
rial demand, similarly it cannot ask for too much eco- 
nomic aid from Japan. 
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Guangdong Nuclear Power Joins World Association 
OW 2°94155291 Beying XINHUA in Enelish 
1457 GMT 23 Apr 91 


[Text] Shenzhen, Aprii 23 (XINHUA}—Guangdong 
Nuclear Power Joint Venture Co. Lid. joined the World 
Association of Nuclear Operators (WANQ) Apni 22 
(local time) in Atlanta City, the United States. 


The company. owner of the Guangdong Nuclear Power 
Plant, which is currently under construction. was 
accepted as member of WANO yesterday morning al the 
international organization's annual meeting in Atlanta. 


The Guangdong Nuclear Power Plant 1s now under 
construction at Daya Bay. Its first generating unit ts 
scheduled to go into operation in 1992. 


United States & Canada 


Official Paper's ‘Attack’ on U.S. Eyed 
HK2404103091 Hone Kong AFP in English 1016 GMI 
24 Apr 9! 


) Text] Being. April 24 (AFP}—China’s official press. in 
a rare frontal attack on Washington. Wednesday accused 
the United States of leading hostile foreign forces trying 
to undermine communism in China. 


“International and overseas hostile forces are repre- 
sented mainly by the anti-communist hostile forces of 
the American monopoly capitalist class.” an unsigned 
article in the communisi party organ. the PEOPLE'S 
DAILY [RENMIN RIBAO], said. 


The Chinese press routinely criticizes “bourgeors lib- 
eral” ideas in trying to promote official propaganda. but 
it rarely identifies any so-called “hostile forces abroad.” 


“We cannot relax our struggle against bourgeois liberal- 
ization, or the communist party will lose its powers.” the 
PEOPLE'S DAILY wrote, recalling the official theory 
that bourgeois ideas inspired the pro-democracy move- 
ment of spring 1989, which was ended by a military 
crackdown. 


The daily called for vigilance against “those who still 
promote bourgeois liberalization under the pretext of 
reform and opening” to the outside world. 


“Despite the victory of the crushing of June 1989 pro- 
tests, the leaders in exile abroad are still trying to make 
bourgeois liberal ideas penetrate China.” it wrote. 


“They will show themselves again and we will attack by 
new means.” it warned. 


Former U.S. President Jimmy Carter said cartier this 
month after talks with Chinese Premier Li Peng that Mr. 
Li had assured him Chinese students tn the United States 
could return home without fear of arrest. 
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More than $0.900 Chinese students have been living in 
the United States since June 1989. Many who took pari 
in the anti-government protests fear reprisals on their 
return. 


The Paris-based Fedesstion for Democracy in China. a 
Chinese dissident group formed after tne 1989 crack- 
dov.n. held its congress in California in Septeniber. 


Soviet Union 


Jiang Zemin’s Planned Visit to Moscow Viewed 
OW 2404022191 Beyine XINHUA in Enelish 
0202 GMT 24 Apr ¥1 


[Text] Moscow, April 23 (XINHU A}—Preparations for 
the forthcoming visit to the Soviet Union by Jiang 
Zemin, general secretary of the Communist Party of 
China (CPC), were discussed here today between offi- 
cials of Chinese and Soviet Communist Parties. 


This came during a meeting between Valentin Falin. 
secretary of the Central Commitice and director of the 
International Department of the Central Commitice of 
the Communist Party of the Soviet Union (CPSU). and 
Li Shuzheng. aliernate member of the Central Com- 
mittee and deputy head of the International Liaison 
Department of the CPC Central Committee. 


Valery Musatov. deputy director of the International 
Department of CPSU Central Commitice. and Yu Hon- 
gliang. Chinese ambassador to the Soviet Union. were 
also present al the meeting. 


Li Shuzheng and her party arrived in Moscow on April 
18 for a visit to the Soviet Union. 


Gorbachev, Republics View Domestic Crises 
OW 2304164591 Beyine NINHUA in Enelish 
15586. GMT 23 Apr 91 


[Text] Moscow, April 25 (XINHUA)—Soviet President 
Mikhail Gorbachev is meeting with leaders of the coun- 
iry’s nine republics today to discuss the drafi union 
treaty, economic problems and other pressing issucs. 
Presidential Spokesman Vitaliy Ignatenko said. 


The spokesman told a news briefing that the mecting 
being held at Novoye Ogarevo near Moscow was 
attended by presidents or heads of government from the 
Russian Federation and republics of the Ukraine. 
Belorussia, Kazakhstan. Uzbekistan, Kirghizia, Tayiki- 
stan, Turkmenia and Azerbaijan. 


The Russian Federation is represented by its Parliament 
Chairman Boris Yeltsin, Ignatenko added. 


The other six sepublics who have not prepared to sign the 
Union treaty were absent at the meeting. 


Observers here noted that the meeting was being held 
under a complicated situation in the country’s politics— 
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strikes growing one after anciner with demands by some 
strikers for resignation of the president aad the national! 
government. 


Gorbachev: Armenian Property Reso!ution Invalid 


OW 2404021291 Beyine NINHU A on Enelish 
0111 GMT 24 Apr 9! 


[: cat] Moscow, April 23 (XINHU A}—Soviet President 
Mikhail Gorbachev rsssued a decree on Tuesday to 
declare invalid a resolution by the Armenian Council of 
Maunuisters on the nationalization of party and Komsomol 
property in the republic. 


The decree said the resolution 1s against the Sovict 
Constitution and Soviet laws and should not be carried 
oul by state or public organizations and enterprises. 
mstitutions and citizens 


The resolution was adopted in accordance with the 
Armenian parliament's decision of April 17. 1991 


The decree said the decision runs counter to the Sovict 
law on property in the Soviet Union and the Armenia 
law on republican property. which do not auth 
privatization of property of public organizations 


According to the Soviet Communist Party rules 
property belongs to the whole party which cannot i 
seized under a repv'ican resolution. 


Soviet Parliament Approves Anti-Crisis Program 


OV 2304183891 Beyine XINHUA in Enelish 
1804 GMT 23 Apr 9! 


[Text] Moscow, April 23 (XINHU A}—The Sovict par- 
lament today approved the cabinet’s anti-crisis program 
and urged the Soviet president to carry it out immedi- 
ately. the official TASS NEWS AGENCY reported 


The program, submitted by Prime Minister Valentin 
Paviov on Monday to the parliament. “demonstrates his 


cabinet’s radical intentions, stripping opponents of 


almost all arguments.” 


The anti-crisis package “envisages sharp cults in budget 
expenditure, refusal from uncontrolled crediting of state 
expenditure by banks, increase of interest rates on 
credits by commercial banks. incentives to privatisation 
processes and assistance to small businesses.” TASS 
said. 


It pointed out that the document also suggests a mora- 
torsum on strikes and other strict administrative mea- 
sures. 


In recent days, strikes have taken place in Belorussia and 
some other places with some participants calling for the 
resignation of President Mikhail Gorbachev and other 
leaders of the national and republic governments. 


According to TASS. the parliament also considers it 
necessary to speed up the creation of an inter-republican 
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State councs! which wall exercise control and coordinate 
the activities by the republics in smplementing the anti- 
crisis program and setting up market relations. 


Under a resolution of the parliament. the cabinet should 
submit to the supreme legislatur< in October a report on 
progress in implementing thc package. 


Farher. TASS reported that Gorbachev met with leaders 
from the couniry’s nine republics on Tucsday to discuss 
the nation’s economic problems and other pressing 
ssucs 


The meeting. still in session al present. was attended by 
leaders from the Russian federation. and the republics of 
Ukraine. Belorussia. Kazakhstan. Uzbekistan, Kirghizia. 
Tapkistan, Turkmenia and Azerbayan 


The other six republics who have not prepared to sign the 
Union treaty were absent at the mecting. TASS said. 


Southeast Asia & Pacific 
‘jan Presidential Visit Reported 


“ieets Premier Li Peng 


0's 2304142691 Berne NINH 1 in Enelish 
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[Text] Beying. April 23 (XINHU A}—Chinese Premier 
Li Peng met the visiting Fiyran President Penaia Kana- 
tabatu Ganilau and his party at the Diaoyuta: state 
guesthouse here this evening. 


On behalf of the Chinese Government and in his own 
name. Li Peng expressed a warm welcome to President 
Ganilau. 


He said that Fiyran Prime Minister Kamusese Mara’s 
visit last year enhanced the relations between the two 
countries and president Ganilau’s current visit will fur- 
ther Sino-Fipian relations and enhance the friendship 
between the Chinese and Fijian people. 


President Ganilau said that he came to China and saw 
for himself that the Chinese people have solved the 
problem of clothing and food through hard work and by 
making full use of their country’s resources. 


He said that the Fixan people can learn something from 
China’s successes. 


Ganilau also expressed his satisfaction with the eco- 
nomic cooperation between China and Fiji. For many 
years, he said. Fiys and China have enhanced their 
cooperation not only in their bilateral relations, but also 
in the international arena. 


Li Peng said that since China and Fiys established 
diplomatic relations, their bilateral ties have developed 
very well. He added that both China and Fiji are 
developing countries that are engaged in their economic 
developinent and construction. 
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The Chinese premier also briefed President Ganilau on 
China’s 10-year program of economic and social devel- 
opment, foreign policies and viewpoints and principled 
stand on establishing a new international order. 


President Ganilau reiterated the Fijian Government's 
invitation for Premier Li Peng to visit Fiji, adding that 
he hopes Li will come soon. 


Li Peng accepted the invitation with pleasure. 


After the meeting, Premier Li Peng hosted a banquet for 
President Ganilau and his party. 


Zhu Lin, Premier Li Peng’s wife, was present at the 
banquet. 


Leaves for South China 


OW 2404055291 Beijing XINHUA in English 
0237 GMT 24 Apr 91 


[Text] Beijing, April 24 (XINHUA) —Chinese President 
Yang Shangkun bid farewell to visiting Fijian President 
Penaia Ganilau at the Diaoyutai State Guesthouse here 
this morning. 


Ganilau and his party are scheduled to visit a number of 
Chinese cities in the south later today. The president will 
be accompanied by Wang Wendong, chairman of the 
Chinese Government reception committee. 


Yang said that President Ganilau’s current visit is a 
success and has achieved good results. 


He said that President Ganilau will know China better 
after his trip to south China. He wished Ganilau a 
pleasant tour. 


Ganilau expressed the belief that his current visits is 
helpful to enhancing the relations between Fiji and 
China and will promote the trade between the two 
countries. 


He said that he is glad to have met many of his old 
friends in China. 


Asian-Pacific Labor Ministers’ Conference 


Li Peng Discusses Manpower 


OW 2304133291 Beijing XINHUA in English 
1321 GMT 23 Apr 91 


[Text] Beijing, April 23 (XINHUA) —China will enhance 
cooperation with all countries and regions in Asia and 
the Pacific in the fields of labor and employment in a bid 
to advance social development, Premier Li Peng said 
here today. 


**Labor and employment are the common problems that 
confront all developing countries,’ Li Peng said when he 
met with delegates attending the |2th Conference of 
Asian and Pacific Labor Ministers. 


Li described the conference as of great significance. 
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During the last decade of this century, he said, China will 
continue to persist in the policy of reform and opening to 
the outside world. “In respect to labor and employment, 
we will make efforts to develop and make full use of the 
rich manpower resources in the country, thus raising 
urban and rural employment to a higher level.” 


He continued, “We will try to raise the quality of 
laborers by enhancing pre-employment and on-the-job 
training and improving their professional skills and 
ethics.” 


The premier said that employment is dependent on the 
development of production and economic results. In this 
sense, the labor departments will be confronted with a 
more difficult task in the future. 


Addressing officials from 42 countries and regions in 
Asia and the Pacific, he said that China will try to do a 
good job in respect to labor protection, professional 
training and labor management while deepening its 
reform of the existing labor system. 


He said that in the past few years china has cooperated 
well with international labor organizations and labor 
departments of countries and regions in Asia and the 
Pacific in the fields of labor and employment. It will 
Strengthen such cooperation and explore the ways to 
solve labor problems. 


The 12th Conference of Asian and Pacific Labor Minis- 
ters opened here today. The conference will focus on 
labor, employment. vocational training and technical 
cooperation. 


South Koreans To Meet Li Peng 


SK 2304092691 Seoul YONHAP in English 
0905 GMT 23 Apr 91 


[Text] Beijing, April 23 (OANA-YONHAP)—The 
national flag of South Korea was unfurled in the Great 
Hall of the People and the Korean language echoed from 
its walls Tuesday as the 12th Asian and Pacific Labor 
Ministers’ Meeting opened in the Chinese capital. 


It was not the first time Korean had been heard here, but 
this time the accent was unusual in that it was South Korean 
and the speaker a South Korean cabinet member, Vice 
Labor Minister Chong Tong-u, who was delivering the 
Opening speech as representative of the host of the previous 
meeting and who chaired the ceremony. 


Chong is leading a seven-member delegation to the 
four-day labor ministers’ conference, during which one 
of the highlights from a South Korean perspective will be 
a meeting with Chinese Prime Minister Li Peng. 


The host nation used South Korea’s official name, the 
Republic of Korea, and further delighted the South 
Koreans by treating them as state guests. 


The South Korean flag graced the Chinese sky during the 
Asian Games last year, but this was its first appearance 
in the Great Hall. 
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The North Korean delegation, headed by dour-faced 
Labor Minister Yi Chae-yun. was relatively quiet and 
brushed off an invitation to a friendly meal with the 
ebullient South Koreans. 


When Chong approached the North Korean with his 
proposal. Y1 begged off due to his “tight schedule” and 
declined to make any promises, a South Korean delegate 
said. 


U.N. membership seemed to be more on Yi's mind than 
eating. 


Asked by South Korean reporters if his country was 
seeking to join the International Labor Organization 
(ILO), he snapped: “Why all the fuss? The matter will be 
automatically solved when we join the United Nations.” 


Yi was also busy attacking the South Korean defense 
minister for suggesting recently that the South might 
launch a commando raid on the North's nuclear facilities 
unless they were opened to international inspection. 


North Korea had no nuclear warhead production plants. 
Yi charged, just simple military testing facilities that 
were incapable of generating as much electricity as a 
nuclear power plant. 


U.N. membership was definitely on Chong’s mind as 
well. The vice minister, unused to speaking in English. 
was trying to memorize two versions of an appeal to the 
Chinese premier to support South Korea's bid to enter 
the United Nations this year. 


The gist of his message will stress that Seoul's application 
is in line with the global trend, and that China. as a 
permanent member of the U.N. Security Council, must 
help. 


Yuan Chongwu Speaks 


OW 2304115191 Beying XINHUA in English 
1123 GMT 23 Apr 91 


[Text] Beijing, April 23 (XINHUA} —China has estab- 
lished 4,102 technical training schools with an enroll- 
ment of 1.26 million students in a bid to fight unemploy- 
ment and improve the quality of the new employees. 


Ruan Chongwu, minister of labor. told delegates to the 
12th Conference of Asian and Pacific Labor Ministers 
that China has also set up 2,000 training centers for 
youngsters who are waiting to be employed. These cen- 
ters now train 2.4 million people annually. 


The minister said that in 1983 as part of an effort to meet 
the demands of economic development. which require 
more qualified workers, China began to stress occupa- 
tional employment training before and after employ- 
ment. In addition. he said the country invests 600 
million yuan (about 100 million U.S. dollars) annually 
for the technical training schools alone. 
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China has also opened teachers colleges in the City of 
Tianjin and Jilin Province in order to train more quali- 
fied teachers for the schools. At present. some 330,000 
full- and part-time teachers are working in the country’s 
various Occupational training schools. 


According to Ruan, China's occupational training has 
also won support from the international community. 
The various training centers established by the United 
Nations Development Program (UNDP) and the Inter- 
national Labor Organization (ILO) in China trained 
2.200 workers in 1990 alone. Another 140 members of 
various technical staff have been sent overseas by the 
ILO and have received training in diversified subjects. 


Ruan said that as part of an effort to keep the unemploy- 
ment rate below 3.5 percent. China is preparing to 
improve its training system so that 7.5 million staff 
workers can be trained by the year 1995. 


Qian Qichen Speaks 
OW 2304123691 Being XINHUA in English 
11S9GMT 23 Apr 91 


[Text] Being. April 23 (XINHUA) The 12th Confer- 
ence of Asian and Pacific Labor Ministers opens here 
today in the Great Hall of the People. 


In all, 188 delegates. including labor ministers from 42 
countries and regions and observers from eight interna- 
tional organizations. attended the conference. which 1s 
the first of its kind to be hosted by China. 


Qian Qichen. China's state councillor and foreign min- 
ister. made an address at today’s opening session. He 
said that the Asian-Pacific region is populous and offers 
great potential to the development of human resources. 
He added that China gives priority to promoting 
employment and improving the quality of its labor force 
and the people’s livelihood while formulating its long- 
time economic strategy. 


Chinese Labor Minister Ruan Chongwu pointed out that 
many countries in the region are now undergoing eco- 
nomic restructuring. noting that they are confronted 
with a host of new problems and new challenges in 
regards to labor. particularly in the areas of employment 
and training. 


David Taylor. deputy director-general of the Interna- 
tional Labor Organization. expressed his belief that the 
on-going conference will enhance the exchanges and 
cooperation among countries in the region in the areas of 
employment and occupational training. 


At the first plenary session. which was held after the 
opening ceremony. Ruan was elected chairman of the 
conference and the labor ministers from Australia, Indo- 
nesia, Pakistan and Syria were elected vice-chairmen. 
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Qian Qichen Greets Lao Counterpart 


BK 2404034691 Beijing International Service 
in Lao 1230 GMT 23 Apr 91 


[Text] Today, Chinese State Councillor and Foreign 
Affairs Minister Qian Qichen sent a greetings message to 
Phoun Sipaseut, vice chairman of the Council of Minis- 
ters and foreign affairs minister of Laos, congratulating 
him on the 30th anniversary of the establishment of 
Sino-Lao diplomatic relations. 


The greetings message said: On the 30th anniversary of 
the establishment of diplomatic relations between the 
PRC and the Lao People’s Democratic Republic, | would 
like to extend my heartfelt congratulations and best 
wishes to you. China and Laos are friendly neighbors 
sharing the same mountain ranges and rivers. The peo- 
ples of the two countries have also maintained a long- 
standing traditional friendship. 


Thirty years ago, China and Laos established diplomatic 
relations, which was an important event in the develop- 
ment of friendship and good neighborliness between the 
two countries. We are very pleased to see in recent years, 
the friendship and cooperation in all fields between the 
two countries developing continuously. As we celebrate 
together the 30th anniversary of the establishment of 
diplomatic relations, in looking into the future, I believe 
that the good neighborly friendship between China and 
Laos, which is based on the five-point principle of 
peaceful coexistence, will certainly be further consoli- 
dated and strengthened. 


May your country become prosperous and its people 
enjoy wealth and happiness. 


Asian Development Bank Issues Reported 


Central Bank Seeks Loans 


HK2404021791 Beijing CHINA DAILY 
in English 24 Apr 91 p 2 


[By staff reporter Yuan Zou] 


[Text] The head of China’s central bank will urge the 
Asian Development Bank (ADB) to fully resume its 
lending to China during the ADB's 24th annual meeting 
which was scheduled to open today in Vancouver. 
Canada. 


Li Guixian, governor of the People’s Bank of China, is 
expected to voice the country’s concern that the ADB's 
lending to China has been far from “normal” since the 
June event in 1989, according to delegation members. 


In his presentation, Li would call for an immediate, 
full-scale resumption of ADB loans to China, they said. 


In 1990, the ADB’s lending to the country was “basically 
halted,” said a deicgation member from the Department 
of International Financial Organizations under the Peo- 
ple’s Bank of China. 
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Although the ADB approved a $50-million loan to China 
last November to help expand and modernize agricul- 
tural production facilities, it has withheld loans worth 
more than $500 million to six Chinese projects following 
the June event in 1989. 


The six projects involve railway construction, the 
building of a bridge in Shanghai. a power plant in 
Shanxi, a petrochemical plant in Anhui, a steel plant in 
Shandong and Chinese banking business. 


Future ADB loans to Chinese fertilizer, railway, harbour, 
agriculture and other projects “are still being processed,” 
said the official who declined to be identified. 


“In resuming loans to China, the ADB has lagged way 
behind the World Bank.” the official said. 


The World Bank has approved a total of $1.! billion in 
credits for eight Chinese projects and it might approve 
more before fiscal 1991 ends in June. 


As most international financial institutions and many 
Western countries have resumed relations with China, 
the Chinese Government has openly expressed its hope 
that the ADB will “pick up the pace to normalize its 
cooperation with China at an earlier date.” 


Governor Li has pointed out that the ADB’s inactivity in 
China is counter to its charter that the bank not interfere 
with the political affairs of its member states, and its 
loan decisions not be influenced by political pressure 
from other member states. 


During a visit to China in the middle of this month. 
ADB Vice-President William Thomson told Chinese 
Government officials that the ADB board would discuss 
strategies for loans to China and evaluate projects with 
the country. 


By the end of last year, the ADB's cumulative lending to 
China had totalled $506 million, accordng to the bank’s 
figures. 


Notes Impact of Gulf Crisis 


OW 2304183091 Beying XINHUA in English 
1739 GMT 23 Apr 91 


{Text} Manila, April 23 (XINHUA)—Although oil prices 
will average 20 U.S. dollars per barrel in 1991, several 
Asian countries will continue to feel the impact of last 
year’s high oil prices on their economies as a result of the 
Gulf war, an Asian Development Bank (ADB) publica- 
tion published here today said. 


Asian countries are feeling both the direct effects of the 
crisis including losses of remittance, export and tourism 
revenue and the indirect effects of the global economic 
slowdown which was exacerbated by the crisis, according 
to the Asian Development Outlook (ADO) 1991, an 
ADB annual publication. 
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Recession in Canada, the United States and the United 
Kingdom, which began before the crisis, has yet to be 
turned around, the outlook added. 


It cited Bangladesh, Fiji, India, Pakistan, Papua New 
Guinea, the Philippines and Sri Lanka as among the 
countries most affected by the Gulf crisis. 


Nations which export commodities to Iraq and Kuwait 
have forgone at least 500 million U.S. dollars in trade. 
Those dependent on oil imports used up scarce foreign 
exchange by purchasing oil at twice the price they had 
budgeted, the outlook said. 


About 600,000 overseas workers from Bangladesh, 
India, Pakistan, the Philippines, and Sri Lanka had to 
return from the Gulf and the loss to these countries in 
forgone remittances will exceed 1.5 billion U.S. dollars 
by the end of 1991, it said. 


In Bangladesh and Sri Lanka, losses due to the Gulf crisis 


were equivalent to 10 to 15 percent of the total value of 


exports of goods and services in 1989, the publication 
noted. 


Losses were equivalent to 1.5 to 3 percent of these 
countries’ Gross Domestic Product (GDP) and India’s 
GDP was less affected, reflecting the country’s relatively 
lesser dependence on oil imports as compared to other 
Asian countries, according to the outlook. 


The outlook said that Hong Kong, South Korea, Singa- 
pore, Thailand, China’s Taipei and Mainland were in a 
better position to cushion the impact of the crisis 
because they did not have any major economic imbal- 
ances to contend with prior to the Gulf war. 


In contrast, it added, the problems of lesser developed 
countries such as inflation and low levels of foreign 
reserves worsened during the crisis. 


Growth Momentum Noted 


OW 2304182091 Beijing XINHUA in English 
1758 GMT 23 Apr 91 


[Text] Manila, April 23 (XINHUA) —Despite the slow- 
down in the world economy and the Gulf crisis, devel- 
oping Asia maintained its economic growth momentum 
in 1990, according to the Asian Development Outlook 
(ADO) 1991, which is published here today. 


The outlook, an annual publication of the Asian Devel- 
opment Bank (ADB), noted that the ADB's developing 
member countries (DMCS) sustained a real economic 
growth rate of 5.8 percent in 1990, which was more than 
twice the average growth rate of 2.4 percent achieved by 
the developing world as a whole. 


The world economy slowed in 1990 and the gross 
national product (GNP) growth rate fell from 3.1 percent 
in 1989 to 1.7 percent in 1990, while the growth rate in 
the volume of world trade dropped from 7.3 percent to 
5.7 percent. 
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Sluggish growth in Canada, United Kingdom, and the 
United States and continued poor economic perfor- 
mance in Latin America, Eastern Europe and the Soviet 
Union were largely responsible for the decline. 


The pattern of growth was diverse in developing Asia. 
For example, the average economic growth in the newly 
industrializing economies improved from 6.2 percent in 
1989 to 6.6 percent in 1990. The growth was domestic 
demand-led, with consumption strong and investment 
accelerating. Yet because of the slowdown in the world 
economy, export growth in the newly industrializing 
economies was low in 1990. 


Southeast Asia, despite a slowdown in growth from 8.7 
percent in 1989 to 7.4 percent in 1990, continued to 
outperform other regions in developing Asia. Here, too, 
growth was led by domestic demand, particularly infra- 
Structure investment, but it was also stimulated by the 
continued large inflow of foreign direct investment. 


Economic growth in South Asian countries was 4.7 percent 
in 1990, slightly lower than in 1989. Although the impact of 
the Gulf crisis was not fully reflected in these GDP [gross 
domestic product] growth rates of the South Asian coun- 
tries, adverse effects on their balance of payments, inflation 
and employment were already manifest. 


Though they were somewhat relaxed in 1990, the aus- 
terity measures adopted since 1988 in China succeeded 
in reducing inflation from 18 percent in 1989 to 2 
percent in 1990. Industrial production accelerated and 
combined with good performance in the agricultural 
sector, the overall rate of growth increased from 4 
percent in 1989 to 5 percent in 1990. 


Many of the Pacific island DMCS continued to perform 
poorly in 1990. Natural disasters, the Gulf crisis and a 
softening of the non-oil primary commodity prices 
adversely affected their economies and reduced their 
average growth to nearly zero in 1990. 


Prospects for the next two years look promising, partic- 
ularly in view of the cessation of hostilities in the Gulf, 
said the outlook. 


The ADB publication projects that developing Asia will 
experience slightly slower growth in 1991, about 5.7 
percent, before recovering to 6 percent in 1992. 


These projections assume that the emerging global 
shortage of savings will not severely constrain the flow of 
capital to the DMCS, the recession which began in 
several industrial countries during the second half of 
1990 will be shortlived and that normal weather condi- 
tions will prevail in Asia. It is assumed that oil prices will 
fall to about 20 U.S. dollars a barrel in 1991. 


The major risks and uncertainties in the publication's 
projections result from the current fragility of major 
financial markets. Also, there have been difficulties in 
policy coordination among key industrialized countries 
due to their internal preoccupations and the temporary 
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failure of the GATT negotiations, which have increased 
the chances of a worldwide drift toward protectionist 
policies. 


The pace of policy reforms has quickened in many 
DMCS as economists have noted, althougi in 1990, 
partly as a result of the Gulf crisis, there was a temporary 
lull in the reform process in some DMCS. 


The thrust of trade policies in 1990 continued to be 
maintenance of competitive exchange rates and the 
enhancement of competition through lower tariffs and 
the reduction of non-tariff barriers. This was accompa- 
nied by policies to improve the industrial environment, 
principally by increasing the degree of domestic compe- 
tition, removing market-distorting restrictions such as 
price controls, and improving support facilities such as 
infrastructure. 


Although the average inflation rate for DMCS as a whole 
fell in 1990 because of a slowdown of inflation in China, 
the resurgence of inflation in other DMCS, which began 
in 1987, continued. A rapid decline in inflation in the 
DMCS is unlikely as many of the domestic factors 
responsible for the increase in inflation rates over recent 
years continue to operate. Inflation in most DMCS will 
peak in 1991 before abating in 1992. 


Finally, economists said, while there was some slow- 
down in DMCS’ trade in 1990, export growth remained 
at the double-digit level. A similar trend was observed in 
intra-Asian trade, which now made up about 40 percent 
of the total trade of the region. Intra-Asian investment 
flows also continued to be strong in 1990. 


Pacific Area Standards Congress Opens 


HK 2404021491 Beijing CHINA DAILY 
in English 24 Apr 91 p 2 


[By staff reporter] 


[Text] The 14th Pacific Area Standards Congress (PASC) 
got underway in Beijing yesterday with government 
officials and experts from 12 countries and regions 
taking part. 


Discussion at the four-day congress will focus on the 
direction standardization should take in the 1990's to 
cater to the rapid development of high technology, how 
product certification and laboratory evaluation schemes 
should be carried out, and the effects on the Pacific Rim 
of the single market for Europe. 


Attending the four-day meeting are delegations from the 
United States, Australia, Canada, Japan, New Zealand, 
Indonesia, Thailand, Malaysia, Hong Kong, South 
Korea, South Africa and China. For the first time, the 
Soviet Union has been invited to attend as an observer. 


Lu Shaozeng, deputy director general of the China State 
Bureau of Technical Supervision, said the Chinese Gov- 
ernment paid great attention to standardization work. 
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China had so far developed more than 16,000 national 
standards, of which 40 percent were internationally- 
recognized standards, Lu said. 


Chinese Exhibition on Tibet Opens in Malaysia 


OW 2304161291 Beijing XINHUA in English 
1454 GMT 23 apr 91 


[Text] Kuala Lumpur, April 23 (XINHUA)}—A Chinese 
exhibition on Tibet opened here today in Malaysia’s 
National Museum, the first of this kind ever since the 
two countries established diplomatic relations in 1974. 


The exhibition, co-sponsored by the Chinese Embassy in 
Malaysia and the National Museum, put on show 100 
pictures giving an account of the fact that Tibet has 
always been an inalienable part of China, and of the 
remarkable achievements Tibet has made over the past 
40 years since the autonomous region’s peaceful libera- 
tion. 


Minister of Culture and Tourism Sabaruddin bin Chik 
chaired the opening ceremony, which was attended by 
Chinese Ambassador Gong Husheng, and more than 100 
foreign diplomats and other prominent figures. 


Near East & South Asia 


CPPCC Delegation Visits Syria 23 Apr 


OW 2404004991 Beijing XINHUA in English 
0032 GMT 24 Apr 91 


[Text] Damascus, April 23 (XINHUA)}—A high-level 
Chinese delegation arrived here today for talks with 
Syrian officials on bilateral ties and situation in the 
region. 


Gu Mu, deputy chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], led the delegation on an eight-day official visit at 
the invitation of Syrian Vice-president Zuhayr Mashariqah. 


Gu Mu is scheduled to hold talks with Syrian leaders on 
the ways and means of strengthening over-all bilateral 
relations between China and Syria, particularly cooper- 
ation among Chinese and Syrian parliamentarians. 


The talks will also cover the situation in the Middle East 
and the current diplomatic efforts to reach peaceful, just 
and comprehensive solutions to the Arab-Israeli conflict 
and the Palestinian problem. 


Syrian-Chinese relations have witnessed over the past 
few years noticeable developments. Vice-president 
Masharigah visited China last year, and Abdulla Ahmar, 
deputy secretary-general of the Syrian Arab Ba‘th 
Socialist Party, went to China recently at the head of a 
top-level party delegation. 
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Tunisian Leader Praises Relations With China 


OW 230415319! Beying XINHUA in English 
1436 GMT 23 Apr 91 


{By Gong Zhenxi] 


{Text} Tunis, April 23 (XINHUA) Tunisian President 
Zine El Abidine Ben Ali today expressed high apprecia- 
tion for the development of friendly ties between China 
and Tunisia, saying he hopes that the two countries will 
continue to further bilateral cooperation. 


The president made the remarks in an interview with 
XINHUA on the eve of his upcoming official visit to 
China, the first Sy a Tunisian president since diplomatic 
relations between the two countries were established in 
1964. 


Asked about prospects for the development of Sino- 
Tunisian ties, President Ben Ali said, “my upcoming 
visit to China, a country with an ancient civilization, is 
a fresh step toward deepening the friendly ties between 
the two countries.” 


The Tunisian president expressed satisfaction with the 
development of Sino-Tunisian relations, pointing out 
that the frequent political and economic contacts 
between the two countries have enabled Sino-Tunisian 
cooperation to score encouraging and promising suc- 
cesses. 


The joint Sino-Tunisian Committee for Economic and 
Commercial Cooperation has helped push forward bilat- 
eral ties to a new stage by expanding commercial trans- 
actions between the two countries, President Ben Ali 
said. 


“Identity of Tunisian and Chinese views on problems of 
the moment ts also likely to enhance out joint determi- 
nation to properly direct Sino-Tunisian ties toward 
promising South-South cooperation,” he added. 


Ben Ali is due in China Thursday for a four-day visit as 
guest of his Chinese counterpart Yang Shangkun. 


State Councillor Receives Mideast Visitors 


Jordanian Minister 


OW 2404091191 Beijing XINHUA in English 
0732 GMT 24 Apr 91 


[Text] Beijing, April 24 (XINHUA)}—Song Jian, Chinese 
state councilor and minister in charge of the State Science 
and Technology Commission, met here today with Khalid 
A. ‘Abdallah, Jordanian minister of planning. 


Song said that Jordan is welcome to strengthen scientific 
and technological cooperation and exchanges with 
China. 


‘Abdallah is here attending the second meeting of the 
Sino-Jordanian Economic, Trade and Technological 
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Cooperation Joint Committee at the invitation of the 
Chinese Ministry of Foreign Economic Relations and 
Trade. 


Libya Science Delegation 
OW 2404093091 Beijing XINHUA in English 
0731 GMT 24 Apr 91 


[Text] Beijing, April 24 (XINHUA)}—Song Jian, Chinese 
state councillor and minister in charge of the State 
Science and Technology Commission (SSTC), met here 
today with a science and technology delegation from 
Libya. 


Led by Bahlul al-Elyagiubi, assistant secretary of the 
Education and Scientific Research [as received] of the 
Socialist People’s Libyan Arab Jamahiriya General Peo- 
ple’s Committee, the delegation is here to discuss with 
the Chinese side on cooperative projects relating to 
telecontrol and geology and mineral resources. 


West Europe 


Zhu Rongji Visits German Officials in Berlin 


Discuss Relations 


OW 2404054091 Beijing XINHUA in English 
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{Text} Berlin, April 23 (XINHUA)}—German Minister of 
Foreign Affairs and Deputy Chancellor Hans-Dietrich 
Genscher met here today with newly-appointed Chinese 
Vice Premier, Shanghai Mayor Zhu Rongji. 


Genscher said “Germany holds its relations with China 
are friendly.” “In spite of a difficult period, we should 
continue to develop our favorable political and eco- 
nomic relations. We think that this is beneficial to both 
countries and of great significance to peace and stability 
in the world,” he added. 


The minister also said that both China and Germany 
have worked out their realistic policies, it 1s a good 
foundation to further develop their friendly and cooper- 
ative relations. 


Vice Premier Zhu Rongji said China attaches impor- 
tance to the development of relations with Germany and 
expects such relations to be further developed. 


Briefing about China's domestic situation, Zhu Rongyji 
stressed that the political situation in China ts stable. 
“Having adopted firm measures, China would not be 
split and in chaos so that we can wholeheartedly go in for 
economic construction.” 


Zhu Rongji said China would continue to pursue its 
policies of reform and opening door to the outside world, 
and enhance its socialist democracy and improve its 
legal system. This was beneficial not only to peace and 
stability in the world, but also to the development of 
relations between Germany and China. 


FBIS-CHI-91-079 
24 April 1991 


Director of Federal Chancellor's Office Rudolf Seiters 
and Berlin Mayor Eberhard Diapgai [name as received] 
also met with Zhu Rongyji here today. 


Zhu Rongyji ts visiting Germany at the invitation of 
minister of development Carl-Dieter Spranger. His 
eight-day visit started on April 20 and he will leave 
Berlin for Hamburg tomorrow. 


Germans Urge Pardon 


OW 2404010591 Tokvo KYODO in English 
0018 GMT 24 Apr 91 


{Text} Bonn. April 23 KYODO—The German Govern- 
ment urged China on Tuesday to pardon all those 
arrested and convicted in connection with the June 1989 
pro-democracy demonstrations in Beijing's Tiananmen 


Square. 


Cabinet Minister Rudolf Seiters made the request to 
Chinese Vice Premier Zhu Rongji during talks in Berlin. 
officials said. 


Seiters. a minister without portfolio, called for an early 
pardon for those accused with offenses in connection 
with the demonstrations, they said. 
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He said he expected that “the successful Chinese eco- 
nomic reform policy will be supplemented by reforms in 
the political sphere. too.” according to the officials. 


He stressed Germany's interest in more econom:c 
exchanges with China. and said German companies 
would be willing to invest in China if suitable coopera- 
tion projects were offered. 


The resumption of development cooperation would also 
be a sign of the German Government's goodwill and 
interest in good and lasting relations with China, Seiters 
was quoted as saying. 


After a partial lifting of sanctions imposed on China 
afier the military crackdown on its pro-democracy 
movement, the German Government agreed on low- 
interest loans of 220 million Deutsche marks and tech- 
nical aid worth 73 million Deutsche marks. 


Zhu. who became widely known as a reformist mayor of 
Shanghai. was appointed to the vice premiership earlier 
this month. He is in Germany for a week-long official 
visit, and is also scheduled to mect Foreign Munister 
Hans-Dietrich Genscher on Tuesday afternoon in Berlin. 
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Political & Social 


Reports on Tibet Mark Upcoming Anniversary 


Editorial on Human Rights 


HK2404073991 Hong kong WEN WEI PO 
in Chinese 24 Apr 91 p 2 


{Editorial: “Tibetan People Have Genuine Human Rights”] 


[Text] The Tibetan people are busy these days preparing for 
a warm and grand celebration of the 40th anniversary of 
Tibet's peaceful liberation. Forty years is only an instant in 
the long process of history, yet it is only during these 40 
years that Tibet has undergone earthshaking changes, and 
the Tibetans have every reason to celebrate this day com- 
memorating peaceful liberation which brought about such 
changes. People throughout China will also share the joys of 
this festival with the Tibetan people. 


Regrettably, some Western countries and certain people 
from Western political circles are, by launching the 
“International Tibet Year” activity, turning a blind eye 
to the development and progress already achieved by the 
Tibetan people. Together with the Dalai Lama, who has 
been in exile for over 30 years. they have started an 
adverse current against China and today’s Tibet under 
the signboard of “human rights in Tibet have been 
trampled on.” 


The so-called husnan mghts issue in Tibet has become a 
tool in the hands of ihe Dalai and some Western political 
forces. They believe that with the help of exaggeration by 
the Western propaganda machine, they can use this 
subject to put pressure on China, and even create public 
opinion in favor of “Tibetan Independence.” It is a pity. 
however, that neither the Dalai himself nor evil- inten- 
tioned Western politicians have the least right to talk 
about the human rights issue in Tibet. 


In an interview with our special correspondent, Gyaincain 
Norbu, chairman of the Tibet Autonomous Regional Peo- 
ple’s Government, a Tibetan, said: “I hope those who are 
interested in Tibet's human rights issue can pay a personal 
visit to the vast agricultural and pastoral areas of Tibet and 
have a talk with the broad masses of peasants and 
herdsmen, especially with those who used to be serfs. | am 
sure they will acquire a clear understanding of the history 
and realities concerning Tibet's human rights issue.” 
These are pertinent remarks. 


What does human rights in Tibet mean? It means, first of 
all, the right of Tibetans to exist. Known as the roof of 
the world, Tibet is located in a highly frigid zone where 
productive and living conditions are extremely severe. 
rather than being a “Shangri-La” paradise as in the 
imagination of some naive Westerners. In the old days. 
things were made even worse by Tibet's serf society. 
wherein serfs were not treated as human beings. not to 
mention having human rights. 
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Tibet saw an extremely low population growth rate 
historically. Tibet's population totaled about | million in 
the Yuan Dynasty; 1,020,000 during the years of Qing 
Emperors Yongzheng and Qianlong. and 1,150,000 in 
1952 according to a report submitted to the central 
authorities by the then Tibet local government. The fact 
that the Tibetan population had remained around | 
million during the past several centuries was mainly due 
to the serf system, which suffocated Tibet's economic 
and social development. 


During the 40 years since Tibet's peaceful liberation and 
under the same natural conditions, the Tibetan popula- 
tion has grown rapidly. By 1990. the total population of 
the Tibet Autonomous Region had reached 2,200,000, 
among whom 95 percent, totaling 2.080.000, were 
Tibetans. The above statistics serve as a most objective 
and convincing answer to the question of which social 
system the Tibetan people can most enjoy human rights. 


Since the peaceful liberation of Tibet, especially since 
the suppression of the 1959 rebellion and the implemen- 
tation of democratic reform, millions of serfs have. for 
the first time in their lives, had the right and dignity of 
being human beings. Like the people living in China’s 
other provinces, the Tibetan people experienced the 
unhappy years of the “Cultural Revolution” and, 
together with the people of all nationalities of the entire 
country, they have enhanced their living standards as a 
result of reform and opening up. Over the past 40 years, 
China's central government has provided Tibet with a 
substantial amount of funds and materials, and helped 
the Tibetan nationality bring up a large number of 
nationality cadres. Nowadays, the majority of govern- 
ment officials at all levels in Tibet are Tibetans. 


However, there have always been some people in the West 
who ignore the realities in Tibet. In their mind, “human 
rights” is merely a means to disseminate the value concepts 
of the West, and to interfere in other countries’ internal 
affairs. In fact, they might as well look into the human rights 
issue in the West. For example, during the 400 years from 
Christopher Columbus’ “discovery” of a new continent to 
the end of the 19th century, the population of the original 
inhabitants, American Indians, dropped sharply from | 
million to 200,000. The American film “Dances With 
Wolves,” which won many Oscars, is a condemnation made 
by artists with a conscience and a sense of justice, against 
the whites’ massacring of American Indians in the old days. 
The bitter experience of American Indians forms a sharp 
contrast with the life of the Tibetan people since Tibet's 
peaceful liberation. A recent case in which Los Angeles 
police beat up a black person has shocked the entire United 
States. This serves to show once again that the human rights 
issue in the United States is far from unassailable. 


It is beyond doubt that Tibet, which makes up 12 percent of 
China's territory, is an inseparable part of China. Any 
attempts to openly put pressure on China under the unwar- 
ranted charge of the “Tibet human rights issue” are doomed 
to faiiure. for they will meet resolute opposition in the first 
place from the Tibetan people. The Tibetan people have 
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learned from personal experience that only today have they 
genuinely obtained human rights. 


Cultural Events Held 


OW 2304135391 Beying XINHUA in English 
1343 GMT 23 Apr 91 


[Text] Beying, April 23 (XINHUA) Today's culture 
news in brief: 


Films on Tibet To Be Screened in China 


A number of documentaries concerning to Tibet's 40 
years of development, as well as Tibetan culture and 
scenic spots will be screened throughout China in the 
near future. The films were produced by the central 
newsreels and documentary film studio to mark the 40th 
anniversary of the peaceful liberation of Tibet. 


The films will also be translated into eight languages and 
will be distributed abroad. 


Photo Competition To Be Held 


The third annual photography competition entitled “A 
Day in China” will be held next month in China. To be 
eligible for entry in the competition, photographs should 
be taken on May 5, between 0:00 am to midnight, and 
should reflect the life and work of Chinese people during 
that particular day. Chinese and Foreign Military Books 
Receive Good Care [subhead] 


Books and papers related to both Chinese and foreign 
military affairs are well cared for in the library of the 
Academy of Military Sciences of the Chinese People’s 
Liberation Army. 


The booksare mainly related to the art of war, military 
systems, weaponry, military tactics and military geog- 
raphy of ancient China. 


National Party Building Seminar Held 
OW 2304221191 Beying XINHUA Domestic Service 
in Chinese 1236 GMT 23 Apr 91 


[By reporters Dou Guangsheng (4535 1639 3932) and 
Liu Siyang (0491 1835 2254)} 


[Text] Beijing, 23 Apr (XINHUA)}—A national seminar 
on the theory of party building, the first of its kind since 
the founding of the country, opened in Beijing today. 


The purpose of the seminar, slated for six days, is to 
exchange experiences in studying party building theory 
since the Fourth Plenary Session of the 13th CPC 
Central Committee, and explore measures for stepping 
up the study and publicity of party building theory and 
further promoting the in-depth study of the theory and 
practical work of party building. 


Song Ping, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, and 
officials from the relevant departments Wang Weicheng. 
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Chen Zuolin,. Xue Jun, Wei Jianxing, and Zhou 
Wenyuan attended the opening ceremony today. 


Lu Feng. director of the Organization Department of the 
CPC Central Committee, officiated the seminar. Zhao 
Zongnai, deputy director of the Organization Depart- 
ment, delivered the opening address. He said: In accor- 
dance with Comrade Deng Xiaoping’s demand for “con- 
centrating efforts on party building.” the whole party has 
done a tremendous work in gradually strengthening 
party building since the Fourth Plenary Session of the 
13th CPC Central Committee. A general atmosphere of 
the whole party paying keen attention to party building 
has taken shape. In the course of strengthening party 
building, a healthy trend on studying the theory of party 
building has emerged. So far, the study of party building 
theory has improved both in breadth and in depth over 
the previous years, and a relatively thorough research on 
party building theory has been launched. 


Zhao Zongnai pointed out: In the 1990's, our party will 
continue to promote reform and opening, and lead the 
socialist modernization drive. To win victory in our 
struggle, we should not only improve the economy but 
also enable the party to become theoretically more 
mature politically more solid, and ideologically more 
unified, so as to enhance internal unity and forge closer 
links with the masses. 


Zhao Zongnai said: The next few decades will be the 
years for creatively developing the theory of socialism, as 
well as for continuing to enrich and develop the Marxist 
theory on party building. Under the leadership of the 
party Central Committee, we should make the best use of 
the opportunity to persist in and develop the Marxist 
theory on party building, so as to actively contribute to 
building our party into a Marxist political party, which is 
stronger and more mature theoretically, ideologically, 
and politically. 


Wang Renzhi. director of the Propaganda Department of 
the CPC Central Committee, made a speech at the 
seminar, which ts entitled “On Strengthening the Party's 
Ideological Construction.” He divided his speech into 
three parts: Give First Priority of Party Building to 
Ideological Construction; Important Tasks of the Party's 
Ideological Construction at the Present: and Ways and 
Means for Strengthening the Party’s Ideological Con- 
struction. 


Wang Renzhi said: To improve the party ideologically has 
always been an important Marxist principle for party 
building. It is precisely because our party has always given 
top priority to its ideological construction that it is able to 
maintain its Marxist purity and vigorous fighting spirit. 


He believes that with China ushering in a new era of reform 
and opening under new domestic and international condi- 
tions, the strengthening of the party’s ideological construc- 
tion is of special importance and urgency. He said: As a 
matter of fact, a small number of party members have 
already been struck by individualism that seeks private gain 
at public expense and harms others in order to benefit 
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oneself, money worship that sells one’s honor for money. 
and erroneous ideas of wavering or even forsaking the 
socialist conviction. The twists and turns occurring in the 
international communist movement have also proven. 
against the broad historical background. the great impor- 
tance of ideological construction of the political party of the 
working class. 


Wang Renzhi said: The party's ideological construction 
must be guided by Marxism-Leninism-Mao Zedong 
Thought. Through publicity and study. we should enable 
comrades of the whole party to understand the basic 
stand, principles. and methods of Marxism. and to 
acquire a definite objective. We should effectively solve 
various problems cropping up in the course of advancing 
the cause of ithe party. and continuously review and 
summarize new experiences so as to push Marxism- 
Leninism-Mao Zedong Thought forward and enable the 
party to shoulder the heavy historical mission of leading 
the construction. To this end. in the course of leading 
revolution and construction, the party must steadfastly 
eliminate interferences and sabotage by various erro- 
neous tendencies, and resist the corrosive inroads of the 
ideas of the exploiting class of various shades and other 
non-proletarian ideas, in order to ensure the party's 
purity. strengthen its discipline, enhance its unity. and 
raise its fighting capacity. By so doing. the party can 
always be the vanguard of the working class. which 
serves the people wholeheartedly. 


Wang Renzhi said: To improve the party ideologically. 
we should primarily conduct a systematic and in-depth 
education on the basic theory of Marxism- 
Leninism-Mao Zedong Thought, on the party's basic 
line, and on the basic knowledge about the party. This is 
a demand of the party Central Committee, with Com- 
rade Jiang Zemin as the nucleus. Wang Renzhi put 
forward a five-point opinion for ensuring a good job in 
conducting the education: adhering to the party's nature 
as the vanguard of the working class: strengthening the 
socialist conviction and communist ideals: always 
bearing in mind the objective of serving the people 
wholeheartedly: persisting in seeking truth from facts 
and emancipating the mind; and upholding democratic 
centralism in safeguarding the party's unity. 


Discussing ways and means for further improving the 
party ideologically, Wang Renzhi emphasized the neces- 
sity of carrying out the ideological construction in close 
conjunction with the party's basic line in the present 
Slage. strengthening the education on Marxist theory: 
combining commendation of advanced party members 
with regular education of party members: and using the 
weapons of criticism and self-criticism to correctly 
unfold ideological struggle. 


The seminar received a total of 252 theses. Surrounding 
the theme of “Build the Party Into a Stronger Vanguard 
of the Working Class Armed With Marxism- 
Leninism-Mao Zedong Thought. Enable the Party Into a 
Strong Core in Leading the Chinese People of All 


FBIS-CHI-91-079 
24 April 1991 


Nationalities in Building Socialism With Chinese Char- 
acteristics.” participants of the seminar will discuss. 
through speeches al general meetings and special discus- 
sion sessions. in particular the nature of the CPC, its 
ruling position and leadership. enhancement of its 
fighting capacity. party organizations and institutional 
construction, and other topics. 


The seminar is being attended by officials from the 
organization departments and policy research offices 
under the party committees in all provinces, autono- 
mous regions. municipalities. and cities with indepen- 
dent economic authorities: officials from the Work Com- 
mittee for Organs Under the CPC Central Committee. 
the Work Committee for Central Government Organs. 
and some ministries and commissions: comrades 
engaged in party affairs and theoretical study at party 
schools and other units: and authors of some theses. 
totalling some 280. 


Jiang Zemin Inspects Sichuan Province 
OW 2304142891 Beying XINHUA Domestic Service 
im Chinese 0722 GMT 23 Apr 91 


{By reporter Li Shuzhong (2621 2579 1813)] 


[Text] Chengdu, 23 Apr (XINHU A}—During his inspec- 
tion tour in Sichuan, Jiang Zemin. general secretary of 
the CPC Central Committee and chairman of the Cen- 
tral Military Commission, stressed that to achieve the 
second-step strategic goal of national economic and 
social development. and to promote China's socialist 
modernization drive, reform, and opening to the outside 
world, it 1s imperative to attach great importance to full 
reliance on science and technology. Vigorously devel- 
oping science and technology is the key to fulfilling 
China's “Eighth Five-Year” Plan and 10-Year Program. 
Comrades of the whole party should attach strategic 
importance to this matter. 


From 15 to 22 April. Jiang Zemin inspected Chongqing. 
Panzhihua. Chengdu, Deyang. Leshan, and Liangshan 
Yi Autonomous Prefecture. 


During the inspection, Jiang Zemin said: Comrades of 
the whole party. leading cadres at all levels in particular. 
should deeply understand the Marxist viewpoint 
advanced by Comrade Deng Xiaoping. that 1s. science 
and technology is the first productive force. He said: The 
rapid development of contemporary science and tech- 
nology has exerted an increasingly profound impact 
upon the economic and social development of all coun- 
tries. Whether China will make fairly rapid progress in 
science and technology in the next decade will directly 
affect the realization of the grand goals laid down in the 
“Eighth Five-Year” Plan and the 10-Year Program. 
Therefore, party committees and governments at all 
levels should pay attention to science and technology. 
keep in mind the goals and tasks of the “Eighth Five- 
Year” Plan and the 10-Year Program, and accord sci- 
ence and technology a place of crucial importance in 
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economic and social development, and take effective 
measures to boost science and technology 


Jiang Zemin inspected scientific research at the Sichuan 
Agriculture University’s Wheat Research Instituic, as wel! 
as land and soil improvement in Angu Town in Leshan City 
He also reached out to peasant families to understand how 
they have relied on science and technology to achieve 
prosperity. He noted: To achieve the goals for ajricultura! 
development laid down in the progras”, ‘1 1s umperative to 
develop agricu!tural science and technolog: while deepening 
rural reform. It is necessary vigorously to Ge velop education 
in rural areas. Only when the peasants are well educated will 
they make better use of science and technology in agricul- 
tural production. 


During his inspection of the Jianshe Machiae Tool 
Plant, the Chongqing Machine Tool Plant. ihe Pan- 
zhihua Iron and Steel Company, the No. 2 Heavy-Duty 
Machinery Plant. the Dongfang Electrica! Machinery 
Plant, and other large and medium-sized enicrnrises, 
Jiang Z.emin said: Large and medium-sized state-owned 
enterprises are the backbone of the economy uncer the 
socialist system of public ownership. Alt present, many 
enterprises have backward equipment and technology. 
and low efficiency. This situation should change. It is 
imperative to take the road of strengthening scientific 
management, relying on scientific and technological 
progress, accelerating technical transformation in enter- 
prises, and raising economic efficiency. 


At the Xichang Satellite Launching Center, the Chengdu 
High Technology Development Zone, and the Xinan 
Physics Research Institute, Jiang Zemin was glad to witness 
the results of scientific research on an advanced world level. 
He said: We should continue to implement the principle 
that “economic construction must rely on science and 
technology, which in turn must be oriented toward eco- 
nomic construction,” ensure success in the reform of scien- 
tific and technological management system, and accelerate 
scientific and technological development in China. The 
national economy is the major battleground for scientific 
and technological work. We should accelerate the process of 
transforming scientific and technological achievements into 
productive forces, keep track of the development of new 
technologies in the world by selectively developing high 
technologies and related industries, and give priority to and 
strengthen basic scientific research to increase the power for 
maintaining a sustained development of science and tech- 
nology. He also pointed out that the key to accelerating 
scientific and technological progress lies in keeping and 
perfecting the policies conducive to scientific and techno- 
logical progress, and providing assurances in terms of plan- 
ning, rules, regulations, and investments. It is necessary to 
show concern for scientists and technicians, arouse their 
enthusiasm as much as possible, and cultivate throughout 
the party and the society a healthy atmosphere of respecting 
knowledge and talented personnel. 


During the inspection, Jiang Zemin also visited com- 
manders and fighters of the People’s Liberation Army 
and the armed police force stationed in Sichuan, and 
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encouraged them to develop revolutionary traditions 
and do a good job in army building in ail aspects. 


Yang Rudai, Wen Jiabao, and others accompanied Jiang 
Zemin in his inspection tour. 


Deng ‘Directive’ Stresses Science, Technology 
HK2404050191 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Apr 91 p 11 


[By Willy Wo-lap Lam] 


{Teat] Senior leader Mr Deng Xiaoping has asked the 
nation to tocus on the development of science and 
technology. saying that this was the key to increase 
productivity. 


This latest directive of the patriarch. who has not 
appeared in public since the midale of January. was 
relayed by the party General Secretary. My Jiang Zemin, 
while visiting Sichuan province last week. 


“To give a push to Chinese socialist modernisation and 
the reform and open door policy, we must give high 
priority to, and fully rely on. science and technology.” 
Mr Jiang told cadres in Sichuan. 


“To develop science and technology in a big way 1s the 
key to realising the Eighth Five-Year Plan and the 
10-Year Economic blue-print (for the 1990s).~ 


The party chief called upon officials to have a “profound 
understanding” of Mr Deng’s edict about “science and 
technology being the premier production force”. 


According to Mr Jiang. leading cadres must pay personal 
attention to developing skills in both industry and agricul- 
ture. 


They must also speed up the process through which the 
results of research could be mass-produced in the market- 


place. 


More funds must be devoted both to the development of 
technology and to boosting the salaries and research 
atmosphere of scientists. 


“We must show concern for the technological force.” Mr 
Jiang said. “Their enthusiasm must be raised to the 
maximum degree. The good tradition of respecting 
knowledge and respecting talent must be further propa- 
gated within the Communist Party and society.” 


Chinese sources said Mr Jiang’s speech reflected Mr Deng’s 
desire to give emphasis to the development of the economy 
and technology and to play down ideological pursuits. 


They said it was remarkabie that, unlike talks he had made 
while visiting the provinces last year, the General Secretary 
had steered clear of exhortations about the Four Cardinal 
Principles of Marxism and party leadership. 


Mr Deng’s concern wis also reflected in a front-page 
article in the People’s Daily yesterday. The official 
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newspaper diclosed that in March 1986, Mr Deng had 
issued personal instructions for a series of scientific 
research projects. 


The projects, which involved more than 10,000 
researchers. have since become known as the “March 
1986 plan”. 


Analysts say by acting as a spokesman for Mr Deng. his 
mentor, the political status of Mr Jiang has been cle- 
vated. They say it 1s also significant that throughout his 
tour of Sichuan, a power base of ousted party chief Mr 
Zhao Ziyang. Mr Jiang was accompanied by two of Mr 
Zhao’s proteges and close associates. 


They were the Sichuan party chief Mr Yang Rudai, and 
Director of the General Office of the party Central 
Committee. Mr Wan Jiabao. 


Mr Yang. the only member of the Politburo based in the 
provinces, has adopted the lowest of profiles since the 
June 4 crackdown. 


Mr Wan. who accompanied Mr Zhao to Tiananmen 
Square shortly before the declaration of martial law in 
Beijing on May 20, 1989. had seldom accompanied Mr 
Jiang on tours to the provinces. 


Gao Di Assesses Socialism’s Superiority 


11K2304122191 Bevng RENMIN RIBAO 
in Chinese 19 Apr ¥i p § 


{Article by Gao Di (7559 3695): “On the Superiority of 
the Socialist Sysitem”—Excerpts from original carried in 
QIUSHI No. 6 1991] 


[Text] How to approach the superiority of the socialist 
system has become a widely-discussed topic among 
many people today. | should like to express my own 
views on this question. 


The Greatest Advantage of Socialism Lies in Common 
Prosperity. 

One can talk of many advantages of the socialist system. 
But what is its most essential and greatest advantage” It 
should be said to be common prosperity. Comrade Deng 
Xiaoping pointed out: “The difference between 
socialism and capitalism lies in common prosperity, and 
not polarization.” Comrade Jiang Zemin also noted: 
“Socialism 1s not poverty. Prosperity for a handful and 
poverty of the majority ts also not socialism.” 


Since the days of the slave society, human society has 
lived with polarization. On one side is the exploiter, and 
on the other, the exploited: on one side 1s the rich, on the 
other the poor. “Behind the vermillion gates, meat and 
wine go to waste whiie out on the road lies the bones of 
those frozen to death.”—this is a realistic portrayal of 
such a situation. 


Even though capitalism has created an unprecedented 
force of production in society, the polarization of two 
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extremes has grown more serious along with the devel- 
opment of essential contradictions, the emergence of 
monopoly capital and the concentration of social wealth. 
On one extreme ts the rich getting richer and becoming 
millionaires, billionaires and even trillionaires, while on 
the other extreme ts the relative and absolute poverty of 
the poor. In capitalist countries, a trend showing an 
increase in the number of people living below the pov- 
erty line has surfaced in recent years. The U.S. publica- 
tion TIME magazine reporied: “According to estimates, 
the homeless in the United States number from 300,000 
to 3 million.” The reason for the great disparity in the 
figures is because the U.S. government has never pub- 
lished statistics concerning homeless people. The 
number of poor people 1s even higher in the capitalist 
countries of the Third World. Developed capitalist coun- 
tries transfer poverty onto the underdeveloped countries 
and build their own prosperity upon the poverty of the 
underdeveloped countries. Here lies the problem of 
polarization and of the rich against the poor on a global 
scale, that 1s. the “North-South rssuc.” 


We do not deny the high level of prosperity attained in 
the developed capitalist states. They have accumulated 
wealth over the span of several centuries. While they 
may be affluent. distribution is extremely unfair, and 
they have yet to resolve the food and clothing problems 
of a part of their population. This 1s due to the injustice 
of the capitalist social system. 


Our Chinese mainland has a population of |.1 billion 
and food per capita 1s less than 400 kilogram. If we had 
not implemented the socialist system, a vast number of 
people would definitely suffer from starvation. The per 
capita GNP in developed countries 1s 10,000 to 20,000 
dollars. According to the prevailing exchange rates, the 
per capita GNP in our country is only 300 dollars. But 
owing to our fairly just distribution system, people can in 
general manage to have a decent life. Speaking of the 
entire country, the problem of food and clothing has 
basically been resolved. The superiority of the socialist 
sysiem has been or is thus being manifested. 


Imbalance is an objective law in the development of 
things. While we advocate common prosperity, it does 
not mean equal prosperity or simultancous prosperity. 
Different conditions exist between regions and between 
peoples, and it 1s impossible for all regions and all 
peoples to attain prosperity at the same time and at the 
same level. Therefore, we allow and encourage some 
regions and some peoples to get rich first through legit- 
imate operations and honest labor. But at the same time. 
we also propose that those who get rich first should help 
others to become so, and that the state extend assistance 
to backward areas as well as disadvantaged houscholds, 
so that the objective of common prosperity will be 
achieved eventually. 


Social wealth 1s created by mankind and should be 
shared by all of mankind. The realisation of common 
prosperity to enable everyone to enjoy a happy life 1s the 
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great ideal of mankind. This ideal can only translate into 
reality under a socialist system. 


The System of Public Ownership of the Means of 
Production is the Basis for Common Prosperity. 

Why is it possible for socialism to realize common 
prosperity? The most fundamental reason is the imple- 
mentation of the system of public ownership of the 
means of production. The system of public ownership is 
the basis for common prosperity. and without it. there 
can be no common prosperity. 


Having the means of production is in the hands of a 
minority 1s the reason for polarization in human society. 
The system of private ownership is the basic reason for 
the polarization. 


Under the capitalist system. workers enjoy the freedom 
not to be exploited. In effect, this means the freedom to 
become unemployed and to go hungry. because aside 
from selling their labor, workers have no other means of 
livelihood. This hunger mechanism forces workers to 
slave for the capitalists. In a capitalist society, people are 
most afraid of unemployment. All capitalist countries 
have unemployed people. In the United States, the level 
of unemployment is a little over 6 percent, while in the 
Western European countries, it goes as high as over 10 
percent. Unemployment is very painful. The existence of 
a large number of unemployed has aggravated the exploi- 
tation of employed workers by the capitalists: Unless you 
work hard, I will fire you. Afier all, there are people 
waiting to be employed. 


The foundation of capitalism is the system of private 
ownership, while that of socialism is the system of public 
ownership. The nature of the ownership of the means of 
production determines the nature of the society. Regard- 
less of what banner is hoisted by what kind of person, if 
he advocates privatization, then he in effect is advo- 
cating the implementation, protection, and restoration 
of the capitalist system. To build a foundation based on 
the system of public ownership or of private ownership 
serves as a watershed dividing a socialist society from a 
capitalist society. Marx and Engels said: “A communist 
may summarize his theory in one word: Elimination of 
the private ownership system.” (“Selected Works of 
Marx and Engels”, Vol 1, p 265) This is the most classic 
and most fundamental principle of Marxism. Advocacy 
of public ownership or of private ownership is the 
touchstone for distinguishing true Marxism from false. 


China’s embarking on the socialist path was a choice 
made by history. It had embarked on the capitalist path 
right after the Opium War up until the ascent to power of 
Chiang Kai-shek. The result was that the three moun- 
tains of imperialism, feudalism, and bureaucratic capi- 
talism fell on the heads of the Chinese people. The 
country was devastated and the people in abject poverty 
as China teetered on the brink of disintegration. It 
became clear that the capitalist path was not right for 
China. 
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Under the leadership of the CPC, the Chinese people 
overturned the three mountains, founded the PRC. and 
introduced the socialist system. The Chinese nation was 
able to stand proudly among the nations of the world and 
build their own country into a socialist state enjoying an 
initial level of prosperity. 


Today. talk about equality, human rights. and democ- 
racy seems to have become the exclusive domain of 
capitalism. This 1s a fallacy. 


We maintain that equality can only be truly attained 
with the elimination of the root cause of exploitation of 
man by man—the system of private ownership of the 
means of production. Politics is the centralized manifes- 
tation of economics. Without economic equality, there 
can be no political equality. So-called economi equality 
pertains primarily to the sharing of the means of produc- 
tion and the implementation of the system of public 
ownership of the means of production. Without eco- 
nomic equality, so-called political equality becomes an 
empty word. To those people who are starving. what is of 
more interest to them more than casting ballots 1s cating. 
This 1s what Engels meant when he said: “The practical 
feature of the proletariat’s demand for equality 1s the 
demand for the climination of classes. Any demand for 
equality which transcends this scope is definitely falla- 
cious.” (“Selected Works of Marx and Engels”. Vol 3. p 
146) The first and foremost human right ts the sight of 
survival. If food has become a problem. how can there be 
talk of human rights” 


In terms of the state political system, democracy exists in 
relative contradiction to dictatorship, hence we say thic 
people's democratic dictatorship is the implementation 
of democracy for the people and of dictatorship of the 
enemy. Marx and Engels said: “The first step of the 
workers’ revolution ts to promote the proletariat as the 
ruling class and achieve democracy.” Then. “the prole- 
tariat will use its Own political rule to seize the entire 
capital of the bourgeoisie step by step in order to 
concentrate all tools of production in the hands of the 
state which 1s ruled by the proletariat and to increase the 
total volume of productive forces as fast as possibic.” 
(“Selection Works of Marx and Engels”. Vol |. p 272) In 
other words, the elimination of the system of private 
ownership of the means of production is a premise of the 
implementation of genuine democracy, that is. the 
democracy of the great majority, through the dictator- 
ship of the proletariat which has risen to become the 
ruling class. Acceptance or non-acceptance of the dicta- 
torship of the proletariat 1s a touchstone for distin- 
guishing true Marxism from false. 


To Uphold the System of Public Ownership as the 
Main Feature is to Uphold Socialism. 


Our country is building socialism on the basis of a 
semi-colonial, semi-feudea! state. Before the birth of new 
China, there were few modern industries. Afier the 
founding of the PRC, we established a large number of 
modern industriai enterprises. They form the foundation 
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of our country. the principal economic pillar of socialism 
and the material basis for common prosperity of all 
people in the country. 


As we are still in the initial phase of socialism. the level 
of the development of productive forces remains very 
low and the economy underdeveloped. Today, it is still 
not possible for us to “concentrate all tools of production 
in the hands of the state.” Furthermore. to develop the 
social forces of production, we need forcefully to develop 
a public-owned economy and at the same time, allow for 
the existence and development to a certain degree of 
various economic sectors, that 1s, a non-public-owned 
economy. The reason is simple: To “increase the total 
volume of the forces of production as fast as possible”. it 
IS necessary to mobilize all the positive factors contrib- 
uling to production growth. Under the premise of the 
public ownership system as the principal body. any 
economic sector is useful to the national economy and 
the people's livelihood as well as to the consolidation 
and development of the socialist system as long as it 
boosts the social forces of production. 


Will the development of individual economy, private 
economy and enterprises of foreign capital change the 
socialist essence of society? It will not as long as public 
ownership is upheld as the principal body. We propose 
the development of all kinds of economies featuring the 
private ownership system under the condition that the 
public ownership system is the principal body, but we 
are opposed to privatization. According to the views of 
Comrade Mao Zedong. so-called “privatization” means 
thorough privatization. We propose the public owner- 
ship system as the principal body, while privatization 
seeks to have the private ownership system as the prin- 
cipal body. Here lies the fundamental difference. 


Al present, our country’s industrial output values are as 
follows: state-run enterprises make up 59.7 percent: 
collective industry, 34.6 percent; individual industry, 3.6 
percent, other economies including thase of foreign 
capital, 2.1 percent. Of the total volume of retail sales in 
the country, state-run firms account for 38.5 percent. 
collectives, 35.7, individuals and private entities, 17.5 
percent; and others, 8.3 percent. If state-run and collec- 
tive enterprises are pul together, the public ownership 
system makes up 94.3 percent of the industry and 74.2 
percent of the commercial retail sales volume, while 
commercial wholesale is kept mainly in the hands of the 
State. There is no change in the fact that the public 
ownership system remains the principal body in our 
country. The nature of things is determined by the main 
aspect (the public ownership system) of the main contra- 
diction (the ownership system), hence the essence of the 
current society in Our Country 1s socialism. 


Henceforth, individual, private enterprises and enter- 
prises of foreign capital will continue to be developed. 
but will the nature of society change? The key lies in the 
“degree” of the development and in the effective control 
of the quantity determining the quality of things. While 
the various economic sectors should be developed. the 
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public-owned economy should be developed with even 
greater vigour. and preferentia! policies should be 
accorded to large and medium st.te-run firms. Invigo- 
rating large and medium state-run firms is not only 
economically significant but also politically significant. 
We should not abolish individual. private and foreign 
Capital economy because of the emphasis on the devel- 
opment of the public-owned economy. nor should we 
abandon the public ownership system as the principal 
body while developing various economic sectors. The 
two complement cach other. and the private-owned 
economy should become a useful supplement to the 
public-owned economy. 


Socialism Can Resolve the Question of Raising 
Efficiency. 

Today. some people say: “Collective enterprises are no 
match for individual enterprises, while state-run, enter- 
prises are no match for private enterprises and even 
more so with enterprises of foreign capital.” | hold that a 
concrete analysis 1s necessary. We do not deny that 
individual. private. and foreign capital enterprises all 
have their respective advantages. For instance. there 1s 
greater flexibility and competence in operation and 
management. But it should also be noted that the reason 
for their higher economic efficiency and faster growth 1s 
because they enjoy certain conditions which state-run 
enterprises do not have. For example. we have adopted a 
policy of tax rebates and exemption to encourage collec- 
tive enterprises (notably town and township enterprises) 
and joint ventures with foreign capital. On the other 
hand. state-run enterprises are heavily taxed. While 
individual enterprises do not enjoy tax rebates and tax 
exemptions privileges, tax evasion among them ts very 
serious. Many of the state-run enterprises are old and the 
proportion of retired workers to incumbent workers 1s | 
to | in some of these firms. Moreover, state-run enter- 
prises have to establish nurseries, kindergartens. schools. 
dining halls and others. They have huge social responsi- 
bilities. It should be pointed out in particular that the 
State-run enterprises take on a great amount of produc- 
tion responsibilities dictated by command planning. 
And this production often yields little profit or none at 
all. Naturally. we should also properly realize that state- 
run enterprises have many flaws in terms of management 
and operational systems. For instance. they are too 
highly-centralized and too tightly controlled. and have 
problems with the iron rice bow! and the big pot of rice. 
All these have to be resolved through the deepening of 
reforms. After the implementation of reforms, the vast 
potentials of state-run enterprises will certainly be given 
full play. The Capital Steel Plant is one such prominent 
example. 


Socialist economy 1s planned commodity economy. 
Since it is a commedity economy, it should conduct 
business according to the law of values and deal with 
equivalent exchange. Otherwise. business losses will 
ensue and bring about a series of problems like lower 
profit retention for enteprises and few benefits for 
employees and workers. and thereby demoralize the 
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enterprises and the workers. To conduct business 
according to the law of values, it is necessary to match 
the prices of commodities with the values. At the 
moment, the prices of certain commodities falling under 
the state-run enterprises’ plan do not conform with but 
deviate from their values. The prevailing “dual track 
system” of prices has serious flaws, as some people abuse 
their offices by switching “parity prices” to “negotiated 
prices” and making a profit fr m this switch. This 
situation should be changed. However. the change from 
“dual track” to “single track” will cause a rise in the 
prices of products. Most of the commodities under the 
command plan are primary goods. Once their prices go 
up, the prices of all other commodities will also rise and 
bring about inflation. Since the state cannot allocate so 
much money to subsidize the people. the people will be 
unhappy and social turmoil will follow. Therefore. a 
positive and stable guideline should be adopted to carry 
out price reform, and while reforms should be acceler- 
ated, the pace should not be too quick. 


Given that prices have not been completely rationalized. 
can the initiative of state-run enterprises be mobilized to 
give full play to the superiority of the public-owned 
economy? I think that it is totally possible. A fairly good 
way 1s the implementation of the contract system by 
enterprises. The advantage of the contract system lies in 
that different contract targets may be set for different 
enterprises with different conditions. Enterprises with 
higher profits may have contracts with higher base 
numbers, while those with lower profits may have con- 
tracts with lower base numbers: money-losing enter- 
prises may cover the amount of loss and reduce their 
deficits. Under conditions where prices have not been 
:ationalized and the average profit rates not yet deter- 
mined, the contract system can mobilize the initiative of 
enterprises in the most effective way and is the best way 
to raise the efficiency rate of economic development in 
compliance with the conditions in our country. 


The contract system provides for adequate separation of 
the right of ownership from the right of operations. 
Ownership of state-owned enterprises belongs to the 
people, and with the state as representative, they are 
operated by enterprises under the form of contracts. The 
best way is contracting by all employees and workers. 
with enterprises assuming the contract from the state. 
the workshops from the enterprises, the work teams from 
the workshops, and the workers from the work teams. 
This will then completely unify the workers’ interest with 
those of the enterprises and the state. 


The contract system featuring a separation of the two 
rights first achieved success in rural areas. Today. more 
than 98 percent of the peasant households in the coun- 
trysides carry out the system of contractual responsi- 
bility by joint households; that is, contracting for fixed 
output by households. While production was carried out 
by units of production teams in the past, today it ts 
carried out by units of households. The mode of opera- 
tion may no longer be the same, but the ownership 
system remains unchanged: the land still belongs to the 
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collective, and the peasants only have the right to exploit 
the land, and not the right of ownership. As the indi- 
vidual is not allowed to buy and sell land, no landlord 
exists and hence no possibility of polarization to two 
extremes. 


The development of the social forces of production has 
promoted change in the relations of production. Mean- 
while, the transformation in the relations of production 
has further developed the social forces of production. 
But this transformation in no way affects stability in 
society. If society is unstable, nothing will be accom- 
plished. Steady advance and steady development should 
serve as an important guiding ideology for us. 


Cyclical Economic Crises Do Not Exist in Socialism. 
Several big fluctuations have indeed taken place in our 
economy. Some comrades maintained that like 
capitalism, socialism also undergoes cyclical economic 
crises. This is a misunderstanding. 


The big fluctuations in our economy are caused by errors 
in work which are subjective causes and not part of an 
objective law. As things are mutually related. so produc- 
tion develops according to proportion. The number of 
processing industries will require a corresponding 
amount of raw materials, energy and transportation and 
market—this ts an objective demand which cannot be 
violated. This proportional relation is usually blindly 
regulated through the law of values and the law of supply 
and demand, that is, the market. under capitalist condi- 
tions. During the process of regulation. a number of 
enterprises will inevitably go bankrupt while production 
in certain departments will decline. More importantly. 
capitalists in pursuit of the greatest profit will try to pay 
as little as possible to workers. Therefore. compared with 
the enormous production capability, purchasing power 
will never be enough. In the light of production “sur- 
plus.” methods like payment tn installments will be used 
to Stimulate consumption. 


Once the “surplus” has reached a certain level, economic 
slump and crises will appear. This is the incurable 
disease of capitalism. Naturally, the bourgeoisie and its 
governments—the “committee in charge of the common 
affairs of the entire bourgeoisie” referred to by Marx and 
Engels—have learned their lessons and have introduced 
more planning to harmonize relations between enter- 
prises, and even between states. However, capitalism is 
built upon the foundation of the system of private 
ownership of the means of production. Capitalists are 
concerned with profits, and once the state plan clashes 
with their interests, capitalists will not implement the 
state plan. After all, private property is inviolable and 
the government cannot forcibly close down my firm and 
confiscate my property. 


The rising expectations of people is a locomotive spurring 
on the development of the socialist economy. Theoretically 
speaking, production surplus does not exist in socialism, but 
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in effect, there does exist the problem of market “sluggish- 
ness,” that is, stockpiling of goods and poor sales of com- 
modities. This is a temporary and limited incident. Gener- 
ally speaking, it is not caused by production surplus, but by 
inadequate planning, irrational product mix or overpricing 
of inferior quality goods. 


Coordinated development according to proportion ts an 
objective demand of production. Under the socialist 
system, it is entirely possible to fulfill this demand 
through state planning. The reason is the public owner- 
ship system is the principal body. hence state- run 
enterprises have to follow the state plan and carry on 
with production even at a loss. This is something that 
Capitalist countries are unable to do. Furthermore. with 
Marxism as the guide, we can conduct business 
according to objective law and endeavour to adapt the 
plan according to reality. More importantly, we have the 
leadership of the CPC and the people’s democratic 
dictatorship, if a plant manager refuses to abide by the 
leadership, he may be removed by the superior organi- 
zation. The governments of capitalist countries cannot 
dismiss the general manager of a privately-run enter- 
prise, but our party and government enjoy such power. 
In short, armed with the “four adherences.” we can 
guarantee the implementation of the plan and allow the 
national economy to develop in a sustained, stable, and 
coordinated way according to plan and to proportion. 


Objectively speaking. the reason for the great fluctua- 
tions in Our economy may be attributed primarily to 
overeagerness for results. Since we are still backward, we 
always hope for faster development and more accom- 
plishments. But with limited financial and material 
resources, we end up by issuing more currency. And with 
the increase in the the volume of currency not comple- 
mented by an increase in goods, the currency loses value 
and this is followed by inflation. This leads subsequently 
to austerity and readjustment as well as suspension of 
many projects, which causes great waste. After a period 
of readjustment which produces rationalization, the urge 
for “bigger and faster results’ will come up again. 
Whether during the revolutionary or the construction 
periods, overanxiousness and overeagerness for results 
have always been the error we are most prone to commit. 
The Seventh Plenary Session of the 13th CPC Central 
Committee decided to move the entire economic work to 
the path centered on seeking higher efficiency and to 
refrain from pursuing an excessively high rate of devel- 
opment. This shows that our party has become more 
mature in guiding the economic endeavours and would 
take less detours in the future. Spiritual Strength Is the 
Incomparable Advantage of Socialism. [subhead] 


Ultimately, the triumph of socialism over capitalism will 
be decided by economic might. Afier obtaining political 
power, the proletariat should strive to develop the 
economy. As the economy is the base foundation. mate- 
rial force should be overcome with materials—this is a 
basic principle of Marxism. 
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Alt the same time, Marxism maintains that once spiritual 
things take a grip of the people. they can be transformed 
into powerful material force. When Comrade Mao 
Zedong said that material can be transformed into the 
spiritual and vice versa. he was referring to the dialec- 
tical relations between matter and spirit as well as the 
importance of the spirit. 


Today. developed capitalist countries enjoy a temporary 
edge over socialist countries economically and materi- 
ally speaking. This is just a question of time as socialism 
will one day catch up and surpass them. And the supe- 
riority we possess in the form of socialist spiritual 
civilization is something that capitalism can never pos- 
sibly obtain. Given these circumstances, we should give 
more play to the spirit. The evolution of the revolu- 
tionary force from non-existence to existence, from weak 
to strong. and from small to big depends primarily on 
spiritual strength. Otherwise. how did we use small rifles 
to defeat the airplanes and cannons of the enemy? 
Naturally, the spirit must be backed up by the material. 
That ts to say, 1t must represent the advanced forces of 
production. and the economic and political interest of 
the people. 


lt is regrettable that in recent years, ideological and 
political work has weakened. leading ultimately to that 
political upheaval which took place at the junction of 
spring and summer in 1989. Actually. after 10 years of 
reform and opening up. our country’s economy has 
grown tremendously and people's lives have improved 
remarkably. People should have been happy and that 
upheaval should never have taken place. That something 
which should not happen has happened means that we 
have made mistakes in our work, and the biggest mistake 
lies in education, in the neglect and weakening of ideo- 
logical and political work. 


During the democratic revolutionary period. Comrade 
Mao Zedong said: “At the moment, there 1s no doubt 
that the propagation of communist ideas should be 
expanded and the study of Marxism-Leninism intensi- 
fied.” At the same time, he said: We should “separate the 
ideological system of communism and the propagation 
of the socialist system from the implementation of the 
programme of action of the new democracy.” (“Selected 
Readings of Mao Zedong Works”. Part |. p 396) This 
principle remains applicable during the socialist period. 
While we encourage the spirit of selfless sacrifice, we 
should implement distribution according to labor in 
applying the policy on income distribution: owing to the 
existence of privately owned sectors, some forms of 
distribution not according to labor have been allowed to 
exist. This is both a contradiction and a unity. When we 
encourage something. we do not necessarily expect it to 
materialize immediately. The propagation of communist 
ideas and implementation of socialist policy 1s our work 
al the moment. 


Socialism Has Great Vitality. 


Since socialism 1s a social system based on public own- 
ership and aimed at achieving common prosperity, it has 
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a very strong appeal to working people. The Soviet 
Union after the October Revolution had had an 
immense influence in the world for a while, China's 
revolution was “inspired by the Russian Revolution”. 
After World War II, socialism was popular throughout 
the world, with some non- socialist states proclaiming 
themselves to be socialist, too. Later, many subjective 
and objective causes contributed to a slower growth and 
the more passive position of socialism. Subjectively 
speaking, one very important reason was the failure of 
the socialist states to adjust relations of production 
promptly: on the other hand, with the existence of 
socialism, the capitalist countries sensed the presence of 
a survival crisis and were forced to make readjustments. 
such as expansion of the shareholder system, increases of 
workers’ benefits, and introduction of social insurance as 
well as a implementation of a certain degree of planning. 
They were thus able to achieve relatively stable develop- 
ment. Meanwhile, the socialist states either refused to 
reform or did so in the wrong direction and wrong way. 
Reform is a mechanism for the self- perfection and 
growth of the socialist system. Experience has shown that 
without reform, there can be no way out: if reform 1s not 
carried Out according to the right direction, it will bury 
the socialist system. The objective reasons are: Encircle- 
ment, embargo, and interference by imperialism. In 
particular, mention must be made of the arms race and 
“peaceful evolution”. Since socialism first appeared as 
an ideology, capitalism has sought to destroy it because it 
represented the biggest threat to capitalism. After the 
socialist system was established. capitalism became 
more determined to eliminate socialist states. In the 
beginning, it was the “hot war’, followed by “cold war”, 
that 1s, the arms race. Taking advantage of their eco- 
nomic superiority, the developed capitalist states 
engaged in arms race and in “peaceful evolution” which 
put the socialist states in a very passive position. 


How can the initiative be secured to achieve victory in 
this challenge? The most important thing is for the 
socialist states to vigorously develop their economies. 
Lenin said: “In the final analysis, the productivity rate of 
labor 1s the most important and principal thing needed 
for the new socialist system to gain victory.” (“Complete 
Works of Lenin”, Vol 37. p 18) With the economy 
underdeveloped, the superiority of the socialist system 
could not be fully demonstrated. 


To what level should the economy be developed in order 
to better manifest the superiority of the socialist system”? 
Comrade Deng Xiaoping said: “If we achieve a per 
capita GNP of 4,000 dollars and attain common pros- 
perity, then the superiority of the socialist system over 
the capitalist system will be better manifested. Then we 
will have pointed out the direction of struggle for three- 
quarters of mankind and proven with greater vigour the 
correctness of Marxism.” The two words: “Common 
prosperity” merit a special mention here. A per capita 
GNP of 4,000 dollars is presently the level prevailing in 
countries with a medium standard of development in the 
world. In spite of this, the fair distribution existing in our 
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country will enable the ordinary people to enjoy a higher 
standard of living than those in capitalist countries of 
similar level of development. As people inevitably aspire 
for higher standards. the socialist system by then will 
have a very strong appeal to those developing and 
underdeveloped countries. 


It is absolutely necessary not to belittle the Third World, 
for it has the great majority of the world’s population 
and also possesses a wealth of resources. It 1s also the raw 
material base and market of the developed countries. To 
ease their own internal conflicts. the developed countries 
have adopted methods like unequal exchange and export 
of capital to exploit the underdeveloped countries and 
achieve today’s prosperity. Once the Third World coun- 
tries truly become economically independent. they will 
shake the foundation of the very survival of developed 
capitalist countries. 


Strengthen the Conviction on the Inevitable Triumph of 
Socialism. 

Comrade Deng Xiaoping had pointed out: “The socialist 
economy 1s based on public ownership while its produc- 
tion is intended to satisfy the people's material and 
cultural needs to the greatest extent and not aimed at 
exploitation. Because of these unique features of the 
socialist system, the people of our country could share a 
common political, economic and social ideal as well as a 
common moral standard. All these can never be realized 
in a Capitalist society. At any rate. capitalism can never 
free itself from the excessive profits of millionaires, from 
exploitation and plundering. and from economic crises. 
It can not form a common ideal and moral value nor 
prevent all forms of extremely serious crimes, deca- 
dence, and desperation.” (“Selected Works of Deng 
Xiaoping (1975 - 1982)". pp 153 - 154) This is a 
scientific summary of the superiority of socialism and 
defects of capitalism. 


Today, socialism has encountered difficulty and setbacks 
on a worldwide scale. But this will not change the general 
trend in the development of history. In the end, the 
socialist system whose superiority 1s determined by its 
essence 1s unconquerable. History has shown that every 
challenge to Marxism also nurtures its growth. The 
replacement of capitalism by socialism ts inevitable in 
the development of history. Once socialism overcomes 
this temporary setback, a beautiful future will unfold. 


Demographics Show Increase in Rural Workers 


HK2404085991 Beying ZHONGGUO NINWEN SHE 
in Chinese 0934 GMT 23 Apr 91 


{Report by Wanbg Xiaohui (3769 2556 2547): “There Will 
Be a Labor Force of Over 200 Million Awaiting Employ- 
ment in China’s Rural Areas in the Coming 10 Years”] 


[Text] Beiing, 23 Apr (ZHONGGUO XINWEN 
SHE)—There will be a 210 million-strong labor force 
awaiting employment in China's rural areas in the 
coming 10 years. The government has decided to tackle 
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this immense strain on employment by developing non- 
agricultural employment in rural areas. 


A dozen years ago, being in rural areas meant having 
dealings with the earth. But now, the number of people 
engaged in nonagricultural undertakings in rural areas 
takes up over 20 percent of rural labor. 


Today, laborers in China’s rural areas are no longer only 
engaged in farm work such as plowing cropland. They 
also devote their energy to industry, construction, 
catering businesses, transportation, and so on. The non- 
agricultural output value in rural areas increased by 
nearly 10 times, to more than 700 billion yuan, and has 
overtaken agricultural output value. 


Chinese Minister of Labor Ruan Chongwu mentioned 
this major economic phenomenon that emerged in 
China at the beginning of the 1980°s when he was 
presenting a state report to the Asian-Pacific Labor 
Ministers’ Conference this afternoon. 


According to him, the bulk of nonagricultural employ- 
ment in China's rural areas is local. Over 18 million 
township and town enterprises of various kinds have 
become the chief avenue of nonagricultural employment 
in China’s rural areas. 


Meanwhile, a small portion of nonagricultural employ- 
ment occurs when rural labor flows to urban areas. Yet 
even this small flow of labor has had quite an impact on 
urban areas. The excessive scope and pace of city- 
oriented rural labor flow and the lack of planning for 
such a flow have added to the strain on urban employ- 
ment. 


Ruan Chongwu said: In the 1990's, China will face a 
large labor surplus, and the transfer of employment, 
coupled with the fact that the population born during the 
baby boom of the 1960's and 1970's will be entering the 
labor market, will cause an enormous strain on employ- 
ment in China. 


Therefore, China plans to further push forward the devel- 
opment of nonagricultural industry, make energetic efforts 
to develop rural industries, make rational arrangements for 
the industrial setup in rural areas, and promote the rational 
division of labor between urban areas and rural areas and 
among different regions and enterprises. 


Preventing the rural labor force from crowding into 
urban areas affecting employment there will become a 
priority concern of authorities. Ruan Chongwu said: 
Faced with the current employment peak, we should 
stabilize the employment situation in urban areas, estab- 
lish a new order for rural labor working in large and 
medium cities, and bring into rational bounds the 
amount and speed of the transfer of rural labor into 


cities, thus guaranteeing the timely replenishment of 


labor urgently needed by production and construction in 
urban areas and preventing excessive flow of rural labor 
into cities. 
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Agencies Urged To Increase Rural Book Sales 


OW 2204081391 Beying XINHUA in English 
0603 GMT 22 Apr 91 


[Text] Beijing, April 22 (XINHUA) —China’s publica- 
tion and distribution agencies are being urged to increase 
book sales in the country’s rural areas where 80 percent 
of the population live. 


China’s largest book distribution network, the Xinhua 
Bookstore, had 7,900 book-dealing centers in towns and 
counties throughout the country, the press and pub- 
lishing journal reported. 


The bookstore sold a total of 6.02 billion books last year, 
an average of 5.27 books per person, according to figures 
just released. 


But only 10 percent of the total sales were recorded in the 
countryside. 


A survey conducted by the PRESS AND PUBLISHING 
JOURNAL showed that China’s farmers were eager to 
buy reasonably-priced books. 


However, the irrational book distribution network tn the 
countryside had greatly hampered sales. 


To promote rural sales. the paper said, the country’s 
publishing and book distribution agencies should target 
the farmers who were trying to get over the obstacles of 
illiteracy and poverty. 


Country Strives to Protect Minority Cultures 


OW 2404055391 Being XINHUA in English 
0209 GMT 24 Apr 91 


[Text] Kunming. April 24 (XINHUA)}—China has made 
great efforts to protect and develop its minority cultures 
in the past decade. 


In 1980, the central government launched a program to 
collect and compile a series of books involving ten kinds 
of arts and cultures, such as folk stories, proverbs, 
ballads. operas, music and dance, developed by different 
Chinese nationalities. 


Professor Guo Sijiu of the Yunnan Provincial Institute 
of Minority Cultures said that his institute has been 
made responsible for editing 120 minority culture 
related books. 


Jia Zuoguang, vice-chairman of the Chinese Dancers 
Association, said the local governments of China's dif- 
ferent provinces, cities and counties have sent out thou- 
sands of cultural workers to collect folk dance materials. 
To date, he noted, more than 10,000 kinds of dance 
materials from different nationalities have been col- 
lected and sorted out. 


Ten percent of the more than 4,000 members of the 
Chinese writers association are now from ethnic 
minority groups. 
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So far, various dance ensembles and cultural troupes 
have been set up in areas inhabited by minority people. 


At the suggestion of the late Chinese Premier Zhou 
Enlai, the state-level Oriental Song and Dance Ensemble 
was established to introduce Chinese national songs and 
dances to other countries and to learn from their 
national culture. 


Since its establishment more than 30 years ago, the 
ensemble has introduced Chinese national songs and 
dances to many countries in Asia, Africa, Latin America 
and Europe. In the meantime, it has also absorbed more 
than 400 fine songs and dance programs from other 
countries. 


At present, primary and middle schools have been set up 
through out the areas inhabited by minority people. In 
addition, the country has also set up more than 10 
institutes for nationalities. 


Military 


Deng Stresses Army's Training Over Ideology 


HK2404041591 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Apr 91 p 10 


[By Willy Wo-lap Lam] 


{ Text] China’s retired paramount leader Deng Xiaoping 
has indicated military training rather than ideological 
indoctrination should remain the focus of army work. 


General Liu Huaqing, vice chairman of the party's 
Central Military Commission (CMC), quoted Mr Deng 
as Stressing the need to give priority to military training. 


The Hong Kong China News Agency yesterday said the 
octogenerian was quoted as saying: “Under conditions 
where no war exists, the army’s education and training 
should still be raised to a strategic level. 


“An army which lacks proper training can never win a 
battle even if it is equipped with the world’s most 
advanced weapons.” 


Gen Liu made the remarks at a recent speech in the 
Nanjing Military Region commemorating the 30th anni- 
versary of the launch of the training methods pioneered 
by army general, Liu Xinfu. 


The methods have helped Chinese soldiers, who were 
accustomed to fighting with crude weapons, to adapt to 
an environment where advanced weaponry plays a more 
decisive role. 


Gen Liu urged military leaders at all levels to follow 
recent instructions of party chief and CMC chairman 
Jiang Zemin to do a better job for the country’s defence. 
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Mr Jiang sets the general goal in defence work as the 
training of soldiers to be politically reliable, competent 
in military skills, have a good work style and to strictly 
observe discipline. 


Mr Deng’s stress on military training may reflect concern 
for the Chinese army's combat capabilities in view of the 
military might displayed by Western powers in the Gulf 
War. 


It differs from an urge for ideological indoctrination by 
President Yang Shangkun, first vice-chairman of the 
CMC, and his half brother Yang Baibing, the CMC 
secretary-general. 


In recent inscriptions for a book commemorating the 28th 
anniversary of a PLA [People’s Liberation Army] company, 
Mr Deng also appeared to differ from other leaders who 
emphasised more ideological purity among soldiers. 


The Eighth Company was stationed in Shanghai's Nanjing 
Road when the People’s Republic was first founded and was 
praised for its resistance to bourgeois temptations. 


Mr Deng simply wrote the name of the book without 
making any elaborations. President Yang wrote: “Learn 
from the Eighth Company and promote the spirit of hard 
work and plzin living.” 


Premier Li Peng wrote: “Learn from the Eighth Com- 
pany, work hard and live a plain life and resist corrup- 
tion and (peaceful) evolution.” 


However, Mr Jiang put more emphasis on the army's 
professionalism by writing: “Learn from the good tradi- 
tions and style of the Eighth Company to push for the 
modernisation and regularisation of the army.” 


Meanwhile, China claimed it made a batch of important 
breakthroughs in the field of defence hi-technology. 
according to the LIBERATION ARMY DAILY. 


The research results cover such areas as electric 
machinery, air and aeronautic industry, nuclear weapons 
and ships. 


Economic & Agricultural 


Li Peng Stresses Tax, Price Inspection 
OW 2304202791 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT 23 Apr 91 


[By Central People’s Broadcasting Station reporter Luo 
Guanxing (5012 60342502) and XINHUA reporter Sun 
Benyao (1327 2609 1031)] 


[Text] Beijing. 23 Apr (XINHUA)}—Affter listening to 
work briefings on the 1990 general inspection of tax 
revenue, financial affairs, and commodity prices at 
Zhongnanhai, Premier Li Peng said: We should fully 
affirm the results of the general inspection. It has not 
only helped increase state financial revenue, balance 
revenues and expenditures, and stabilize the economy, 
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but has also played an important role in checking cor- 
ruption, minimizing the unfair distribution of income, 
and improving the party’s work style and the general 
conduct of society. We should organize the annual 
general inspection of tax revenue, financial affairs, and 
commodity prices for the next few years, and effectively 
conduct the inspection in conjunction with regular 
inspection. 


Since 1985. the annual general inspection of tax revenue, 
financial affairs, and commodity prices has been con- 
ducted nationwide every year for the past six years, and 
a total of 80.1 billion yuan involved in cases of violation 
of discipline have been uncovered. The inspection con- 
ducted in 1990 was the largest in scale. According to 
statistics, as of the end of March this year. 2.418.000 
enterprises and administrative institutions and 
5.831.000 individual industrial and commercial units 
had conducted self- examination: while 998,000 enter- 
prises and administrative institutions and 2.072.000 
individual industrial and commercial units had been 
selected for the inspection. A total of 699,000 people 
took part in the inspection. Through the self- 
examination and inspection, 13.43 billion yuan in vio- 
lations of discipline were uncovered in the 1990 inspec- 
tion. Of this, 9.06 billion yuan should have been 
delivered to the state. So far, 7.92 billion yuan have been 
turned over to the state coffers. Compared with the 1989 
inspection, the amount of funds involved in the viola- 
tion of discipline in 1990 has decreased by 4.12 billion 
yuan, or 23.5 percent: and the number of enterprises, 
institutions, and units, which were selected for the 
inspection and found to have violated discipline, has 
also dropped from 60.3 percent to 57 percent of the total. 


The latest inspection has revealed a new tendency, that is, 
the amount of funds uncovered in the violation of discipline 
has dropped for the first time after continually rising for 
several years. The decline can be attributed mainly to the 
fact that some economic retrenchment measures adopted by 
the government in recent years have begun to show the 
desired results; that the general inspection, which has been 
continued for several years, has played its due role in 
curbing violation of discipline; and that finance, taxation, 
auditing, and commodity prices departments at all levels 
have strengthened their day-to-day supervision and inspec- 
tion, and have already handled some cases of violating 
discipline during regular inspection. 


In the 1990 general inspection, efforts were concentrated on 
earnestly soliciting the leadership of local government; 
inviting deputies of people's congresses, members of peo- 
ple’s political consultative conferences, and officials of the 
democratic parties to take part in the inspection; stepping 
up coordination with the discipline inspection, supervision, 
procuratorial, and public security departments and courts in 
sternly investigating and punishing major cases of discipline 
violation; taking measures to avoid redundant examination; 
Striving to improve inspection quality and establish a work 
order of the general inspection; and going all out to com- 
mend advanced units in observing discipline and laws and 
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advanced individuals in carrying out the inspection while 
investigating and punishing cases of discipline inspection. 


Li Peng said: The general inspection of tax revenue, 
financial affairs, and commodity prices, which is carried 
out under the leadership of party committees and gov- 
ernments at all levels, can produce a fairly big 
momentum and official effectiveness. In view of the 
current situation, we should affirm the necessity of 
launching the annual inspection and improving the work 
method. In the future. we should more effectively com- 
bine regular with general inspection, and gradually 
change the general inspection into a regular inspection 
after several years of effort. 


Li Peng emphasized: Judging from the high plane of 
implementing the party's basic line, we should 
Strengthen inspection of financial affairs during the 
protracted period to gradually perfect socialist: com- 
modity economy. While implementing the party's basic 
line a few years ago, we encountered the problem of 
toughness in One aspect and softness in another. When 
this problem was manifested in the economic work, it 
showed that we stressed economic development while 
failing to effectively crack down on economic crime. At 
present, as the operating mechanism of China’s socialist 
commodity economy ts not yet complete, cases of vio- 
lating the laws, discipline, and cthics have repeatedly 
occurred. Violation of laws and discipline in the produc- 
tion, distribution, and exchange of commodities can 
produce a corrosive influence. We should use the com- 
modity economy as a lever to develop the economy, but 
we shall never allow violation of financial and economic 
discipline, selfish interests at public expense. or even 
embezziement or bribe-taking. Meanwhile, we should 
pay altention to guard against and to solve the problem 
of seriously unfair distribution in income. Therefore. in 
persisting in the socialist reform and opening and devel- 
oping the socialist commodity economy. we should 
combat unlawful practices and violations of discipline. 


He pointed out: In conducting the annual inspection of 
tax revenuc, financial affairs, and commodity prices, we 
should follow the mass line, replying on the masses and 
integrating them with the ranks of professional per- 
sonnel. In the course of inspection. everything should be 
handled and supervised according to the laws. 


In conclusion, Li Peng said: We should summarize the 
experience of the general inspection for formulating a 
complete set of policies and measures, strengthening 
organizational work, and improving the legal system. We 
should see to it that the general inspection is gradually 
standardized because this 1s a major aspect in intro- 
ducing and completing the macro-regulatory and control 
mechanism. In view of the various inspections that 
presently need to be carried out, we should work out 
overall arrangements so as to minimize redundant 
inspections and lighten the burden on enterprises, insti- 
tutions, and units. 
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Leading Comrades Wang Binggian and Luo Gan. and 
officials from the relevant departments were present al 
the briefing. 


Comrades Xiang Huaicheng, Zheng Wenju. and Zhang 
Changwei gave work briefings on the general inspection. 


Li Ruihuan Addresses ‘Rationalization’ Talks 


HK2304151791 Beijing GONGREN RIBAO in Chinese 
23 Mar 91 pl 


[Speech by Comrade Li Ruthuan (2621 3843 3883) at 
National Meeting on Rationalization Proposals Work 
and Commendation Meeting” 


[Text] Comrades: 


First of all, let me express my warm congratulations to 
the representatives of the advanced collectives and indi- 
viduals cited in this current meeting and extend my lofty 
respects and thanks for the broad masses of employces 
and leaders at various levels who have actively partici- 
pated in and supported the activities to offer proposals 
for rationalization. 


As I see it, the launching of activities to offer proposals 
for rationalization is a task which has dual significance 
in building both material and socialist spiritual civiliza- 
tion. It has both direct and immediate as well as pro- 
found and far-reaching significance and evident cco- 
nomic and great political significance. It can thus be said 
that rationalization proposals and invention and cre- 
ation are a concrete manifestation of the superiority of 
the socialist system; a lively expression of enterprise 
employees and the masses of working people as masters 
of the country; an important way for the broad masses of 
employees to participate in the management of state and 
social affairs as well as economic and cultural undertak- 
ings; an effective measure to unite the masses of people. 
stabilize the situation, overcome difficulties, and do a 
good job in all fields; and an important aspect of the task 
of leaders at all levels to implement the party's mass line 
and its fundamental guiding principle of relying on the 
working class wholeheartedly. Therefore, in my opinion. 
all leaders who are politically farsighted and highly 
competent in leadership, in particular, leaders on the 
economic front and enterprise leaders, should put on the 
agenda as an important task the mass activity of offering 
proposals for rationalization and actively support and 
effectively organize the in-depth development of such 
activities. It is hoped that the broad masses of employees 
will more vigorously plunge into the activities and offer 
ways and means for the implementation of the 10-Year 
Program and the Eighth Five-Year Plan. | am convinced 
that so long as we persist in such activities, continuously 
sum up our experiences, and carry out the activities ina 
deepgoing and sustained way, they will have a great and 
far-reaching impact on the current work in all fields, the 
attainment of the second-step strategic goal, the drive for 
reform and opening up to the outside world. and the 
building of socialist spiritual civilization and of 
socialism with Chinese characteristics. 
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I wish you comrades good health and the meeting a 
complete success! 


Zou Jiahua on Emulation of Jilin Chemical Plant 


OW 2004213091 Beying XINHUA Domestic Service 
in Chinese 1110 GMT 20 Apr 91 


{By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA reporter Yang Like (2799 
3810 4430)] 


[Text] Beiying, 20 Apr (XINHUA}—“The Jilin Chemical 
Industrial Company is a model example of pioneers, which 
symbolizes advanced productive forces. The drive to emu- 
late the Jilin company among all chemical industrial enter- 
prises 1s aimed at creating a dynamic upward momentum 
for bringing along more advanced enterprises throughout 
the country.” These were remarks by Vice Premier Zou 
Jiahua today at a national meeting of the chemical indus- 
trial department to commend and sum up the experience of 
Jilin Chemical Industrial Company. 


Lauding the achievements scored by the Jilin company, 
the vice premier said: This meeting means a mobiliza- 
tion for the national chemical industrial department to 
emulate the Jilin company. Practice has proved that to 
set up more advanced units like the Jilin company ts of 
great importance for enhancing the quality of chemical 
industrial enterprises, constructing modern socialist 
enterprises with Chinese characicristics, and realizing 
the objectives to be achieved by the chemical industry in 
the Eighth Five-Year Piawt and the 10-Year Program. He 
pointed out: In developing the chemical industry, we 
should not only consider the growth of the industry itself 
but also study ways and means to satisfy the needs of 
other industries for the quantity, quality, and variety of 
chemical industrial products, as well as measures for 
cutting down consumption and lowering cost. The devel- 
opment of the chemical industry must be oriented to the 
demands of the national economy and whole society. 


Zou Jiahua said: The State Council has decided to designate 
this year, the initial year of the Eighth Five-Year Plan, as the 
“Year of Quality, Variety, and Efficiency,” regarding it as 
the focus of economic work throughout the year. He urged 
the chemical industrial front to improve management, pro- 
mote technological progress, pay close attention to safety in 
production, raise economic performance, and strive for the 
sustained, stable, and coordinated growth of the national 
economy. He encouraged the cadres, staff members, and 
workers of the Jilin company to guard against arrogance and 
rashness and redouble efforts to win still greater successes. 


The meeting commended 75 advanced chemical plants. 
including Shijiazhuang Chemical Fertilizer Plant, 
Qingdao Rubber Plant, and the No. 3 Chemical Con- 
struction Company affiliated to the Ministry of Chem- 
ical Industry, as well as the Jilin company’s report group 
on its advanced deeds. Minister Gu Xiulian called on the 
massive staff members and workers on the chemical 
industrial front to persist in deepening the drive to 
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emulate the Jilin company and to overcome difficulties 
to create a healthy internal environment for enterprises. 


Wang Renzhong, Lu Dong, and Ye Qing attended the 
meeting today. 


Price Reforms May Be Speeded Up 


HK2204011491 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Apr 91 p 8 


[By Chris Yeung] 


[Text] China plans to quicken the pace of price reforms 
in the next five years with the central Government 
relinquishing control of most of the commodity prices 
and services. 


The State Administration of Commodity Prices (SACP) has 
underlined as one of the major goals during the Eighth 
Five-Year Plan (1991-95) the setting up of a “rational” price 
mechanism and price management system. 


While the scope of government-fixed prices would be 
further narrowed, the proportion of commodities and 
services whose prices were determined through market 
regulations would be gradually increased. 


Officials are hoping that only the prices of a few basic 
necessities and services would still come under govern- 
ment supervision in the future. 


Heavy government subsidies on commodity prices in the 
past have resulted in worsening deficits of the central 
Treasury, which stood at 22.45 billion yuan (HK$33.51 
billion) last year. 


In his economic blueprint for the next five and 10 years, 
the Premier, Mr Li Peng has indicated price reforms as 
one of the crucial reformist measures to ward off the 
financial crisis. 


The latest issue of the ECONOMIC REPORTER, said 
the SACP had already formulated measures to revamp 
the price system, which were expected to be submitted to 
the State Council for a final approval. 


In a bid to avoid recurrence of the galloping inflation 
after the price reforms in 1987 and 1988 that gave rise to 
social unrest, the administration emphasised as a prime 
objective that the increase of retail prices should be kept 
at or below six percent in the next five years. 


The central Government has indicated the rate of eco- 
nomic growth of the country should be kept at six 
percent in order to ensure a “sustained, stable and 
harmonious” development of economy. 


Noting the development of infrastructure and energy 
resources as a primary task in the next decade, the SACP has 
proposed that prices of resources such as coal, petrol and 
transport should be increased to spur its development. 


Food prices should also be increased in accordance with 
the level of increase of production costs, it said. 
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“(We should) gradually cut down the losses incurred 
under our policies and alleviate the burden of central 
subsidies while taking into account the ability of the 
enterprises and the masses to accommodate the price 
increase,” the SACP urged. 


Meanwhile, China has set up a new State Administration 
of Food Reserves to oversee the problem of food of the 
country, which is heading towards another peak period 
of population growth. 


The new administration will formulate measures to help 
farmers to sell their accumulated staple food, stabilise the 
market and regulate the import and export of staple food. 


One major task is to keep an adequate level of food reserves 
to meet the demand at times of natural disasters. 


Official Says Economy ‘Picking Up’ 


OW 2204151191 Beyine XINHUA Domestic Service 
in Chinese 0720 GMT 22 Apr 91 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Beying, 22 Apr (XINHUA) —The Eighth Five- 
Year Plan has gotten off to a good start: In the first 
quarter of this year, industrial production increased 
steadily, the domestic market was gradually becoming 
active, the volume of foreign trade increased in an 
all-round way, more state revenue was collected, the 
income of the urban and rural population rose, and the 
national economy as a whole was picking up in an 
all-round way. At a news briefing today, Zhang Zhong)i. 
spokesman for the State Statistical Bureau, noted that 
under the present circumstances, so long as the scale of 
credit is kept under control, a steady growth of the 
national economy can be maintained. 


Industrial production has made fairly big strides. In the 
first quarter of this year, the total output value of 
industrial enterprises at and above the township level 
throughout the country amounied to 514.2 billion yuan, 
an increase of 13.7 percent over the same period of last 
year, maintaining the fairly high growth rate since the 
fourth quarter of the previous year. In the effort to 
invigorate the state-owned enteprises, their industrial 
production increased at a rapid pace, becoming the main 
force in boosting industrial growth as a whole. 


The summer-ripening crops are growing normally. This 
year the acreage sown to summer-ripening grain crops 1s 
generally the same as that of last year, but the acreage 
sown to rapeseed has expanded quite significantly. Live- 
stock breeding has grown steadily. The output of pork, 
beef, and mutton rose by 8.9 percent. The supply of 
vegetables and other commodities for urban residents ts 
fairly sufficient. 


Social demands increased at a rapid pace. In the first 
quarter of this year, investments by state-owned units 
shot up by more than 10 percent, and investments in 
energy and raw and semifinished materials industry also 
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increased. Consumption demands continued to increase. 
The total payroll of workers and other employees rose by 
16.6 percent, while the average cash income of peasants 
increased by 14.5 percent. 


The market was becoming active. In the first quarter of 
this year, sales of commodities in the urban and rural 
areas in various localities rose steadily after changing 
from sluggish sales to normal sales and from normal sales 
to brisk sales. Total retail sales throughout the country 
increased by 13 percent over the same period of the 
previous year. The market for the means of production 
picked up fairly quickly. In the first quarter the sales of 
automobiles, machinery, and electrical equipment, 
whose sales had been sluggish, increased by a big margin. 


Meanwhile, the import and export trade rose in an 
all-round way. In the first quarter the volume of both 
imports and exports exceeded $11 billion. Exports of 
machinery, electrical products, garments, textiles, 
building materials, nonferrous metals, and farm and 
sideline products grew rapidly. 


More revenue was collected, and the financial situation was 
fairly stable. The increase of bank deposits exceeded that of 
loans, and the circulation of money was basically normal. 


Zhang Zhongji said: Some contradictions and difficulties 
still exist in the operation of China's economy at present. 
which merits attention. First, the problem of low eco- 
nomic efficiency in enterprises has remained the same. 
and the problem of overstocking in the course of produc- 
tion is still relatively serious. Second, the contradiction 
regarding the purchasing, marketing, and storing of grain 
is rather serious, because in some areas it is rather 
difficult to sell grain and store grain. Third, price 
increases in some large and medium-sized cities have 
been rather substantial. In the first quarter of this year 
the cost of living for staff members and workers in 35 
large and medium-sized cities rose by 6 percent. 


Sluggish Domestic Market Expected To Recover 


HK1904130191 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1036 GMT 18 Apr 91 


{[Report: “China’s Authoritative Economic Department 
Predicts That the Market Will Step Out of the Rock 
Bottom of Sluggishness’-—ZHONGGUO TONGXUN 
SHE headline] 


[Text] Beijing, 18 Apr (ZHONGGUO TONGXUN 
SHE)—According to an estimate by the China State 
Information Center, the general trend of the Chinese 
market this year is that the sluggish market has bottomed 
out and is picking up at a quicker rate than in the second 
half of last year but it will still take some time for the 
market to operate as in normal years. 


After analyzing relevant materials, the center main- 
tained: This year China’s total retail volume of social 
commodities is expected to increase by about 10 percent 
or higher than last year’s 2 percent growth rate. 
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The main basis for the prediction that the Chinese 
market is to pick up at an accelerated rate 1s that the 
social purchasing power will increase considerably. It is 
manifested in increases in the income of city dwellers 
and the cash income of the peasants. This, plus such 
factors as a gradual upturn in the constitutional pur- 
chasing power and a gradual pickup in investment 
demand, will boost consumption demand, directly or 
indirectly. Moreover. the residents’ consumption psy- 
chology is gradually returning to normal and the portion 
of income to be transformed into consumption in their 
total income will increase to a certain extent. 


The Chinese authoritative economic department also 
predicted: In the Chinese consumer goods market, there 
iS a periodic fluctuation law under which a peak will 
emerge once every four years in the market swing. Last 
year the market was just in the bottom region between 
the two peaks in August of 1988 and in August of 1992. 
Now, the market has bottomed out and ts ascending to 
the normal region. 


Economists pointed out: We should still not be too 
optimistic about the Chinese market general situation. It 
will still take time for the economy to thoroughly get out 
of its sluggishness. It is very difficult to expect a market 
boom this year. Tlh.e main reasons are as follows: 


The downward fluctuation of the market in the last two 
years was excessively big while the space of the Chinese 
economic Operation was comparatively slow and its 
lagging-behind [zhi hou 3333 0683] period was relatively 
long. Sluggishness can still be found in certain aspects of 
the market this year and therefore it will still take a 
process for us to generate the market. 


There will be no relatively big change in the residents’ 
consumption psychology this year. The factors which have a 
bearing on the changes in the residents’ consumption psy- 
chology, such as adoption of relatively drastic price reform 
measures, continued lowering of savings deposit interest 
rates, a serious shortage in the supply of necessities which 
have an impact on the residents’ daily life, and the excessive 
expansion of currency supply over the normal demand of 
the economic growth, are expected to be unlikely to emerge 
simultaneously as the government has drawn a lesson from 
what happened in 1988. 


Prices remain relatively high on the whole. This has ham- 
strung consumption expansion. Judging from the price 
indexes released by the Chinese authorities, it is true that 
China has eliminated the self-evident inflation but current 
prices levels are achieved just by lowering the high prices. 
Compared with foreign countries, in fact, China is still in 
the stage of moderate inflation, which can transform into a 
double-digital inflation at any time. It is only because we are 
in an economic environment of market sluggishness that we 
do not feel it particularly distinctively. 


Accordingly, economic experts here held: At present, the 
Chinese authorities should generate investment in the 
fixed assets of energy. transportation, raw and semifin- 
ished materials. and other basic industries, ensure the 


32 NATIONAL AFFAIRS 


funds for purchasing agricultural and sideline products 
sO as to enliven rural markets, and open up more 
consumption avenues so that the residents can spend 
more money. 


Bank of China To Cut Interest Rates 


HK2204021291 Beijing CHINA DAILY in English 
22 Apr Yl pl 


[By staff reporter Liu Hong} 


[Text] The People’s Bank of China, the nation’s central 
bank, announced yesterday it has lowered interest rates 
on bank loans, fixed-term savings and bonds by an 
average of 0.85 percent. 


The interest-rate cut which was effective yesterday, is the 
third since last April, reflecting the bank’s efforts to help 
spur the recovering industrial production and market 
demand. 


The new interest rate for loans would mean a cut from 
9.36 to 8.66 percent on a 12-month term bank loan. 
according to the bank’s spokesman. 


The move to cut interest rates is designed to further 
reduce production costs for enterprises and to stimulate 
market demand, the bank’s spokesman noted. 


“We choose to take the move at this time as inflation ts 
in control,” he added. 


The latest data from the State Statistics Bureau indicates 
that the retail price index for February is 0.1 percent 
higher than the same time last year. 


The country’s large and medium sized State-owned 
industrial enterprises—the “lifeline” of the nation’s 
economy—have been suffering crippling losses and the 
task to help them improve economic efficiency ts a high 
priority for all of the nation’s economic administrations. 


Statistics show that large and medium sized State-owned 
industrial enterprises provide more than 60 percent of 
the nation’s revenues though they comprise a very small 
percentage of the nation’s total industrial enterprises. 


The alarming fact is that more than 30 percent of them 
reported deficits last year and the central government has 
had to spend large amounts of money to keep them afloat. 


The new deposit interest rate would represent a clip from 
8.64 to 7.55 percent on a 12-month term bank savings. 
but will not affect savings deposited before yesterday. 
The rate for 12-month term bank bonds will be 8.5 
percent compared with the previous 10.34 percent. the 
spokesman said. 


New Financial Syndicate To Sell Treasury Bonds 


HK2204020891 Beijing CHINA DAILY in English 
22 Apr 91 p 2 


[By staff reporter Yuan Zhou] 
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[Text] A newly-formed syndicate of financial institutions 
has reached a deal with the Ministry of Finance to sell 
2.5 billion yuan ($480 million) worth of State treasury 
bonds, a quarter of the total to be issued this year. 


According to an agreement signed on Saturday at the 
Great Hall of the People in Beijing. the syndicate of 58 
institutions across the country is to purchase the govern- 
ment bonds and then sell them to the public through 
their retail channels. 


Financial analysts bel-eve the pioneering market- 
oriented move will lay the ground for future auctioning 
of government debt issues and also make State debt 
more attractive. 


China has issued more than 100 billion yuan ($19 
billion) worth of treasury bonds since 1981. Sale of the 
bonds, however, has largely been executed on an admin- 
istrative rather than a voluntary basis. 


The Ministry of Finance ts to oversee the experiment 
this year. The State Commission for Restructuring the 
Economy and the People’s Bank of China have also 
thrown their weight behind the move. 


Zhang Jialun, deputy director of the State Debt Manage- 
ment Department under the Ministry of Finance, said 
the underwriting practice would help to enhance the 
reputation of State debt. 


The underwriters, all of which were large and reputable 
organizations, would contribute to the expansion of 
State bond issues and allow the country to “raise funds 
in short periods of time.” Zhang said. 


Bond issues have become one of the most important 
ways for the government to raise funds. 


The underwriters, which include the Industrial and 
Commercial Bank of China Trust and Investment Com- 
pany, China Everbright International Trust and Invest- 
ment Corporation, China International Trust and 
Investment Corporation, People’s Construction Bank of 
China Trust and Investment Company, Shanghai Hai- 
tong Securities Company and the Jiangsu United Trust 
and Investment Company, will cach buy more than 300 
million yuan ($58 million) worth of bonds. 


The syndicate members will determine among them- 
selves how much they are prepared to underwrite. 

The Betjing-based Stock Exchange Executive Council 
has been commissioned by the Ministry of Finance to be 
the chief coordinator of the underwriting experiment. 


Securities Managers Attend National Seminar 


OW 2004151591 Beyine XINHUA in English 
1352 GMT 20 Apr 91 


[Text] Hangzhou, April 20 (XINHUA)}—Some 80 secu- 
rities Company managers from throughout China 
attended the just concluded four-day securities seminar, 
held in this south China city. 
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During the seminar. the managers shared views on 
policies concerning the expanded issuance of state trea- 
sury bonds, as well as bond transactions, and measures 
adopted for the establishment of enterprise groups. In 
addition, they discussed the housing reforms and foreign 
loans, both loans from China to second party's overseas 
and loans to China, and how to exercise standardized 
management over securitics markets in China. 


The managers learned that by the end of 1990 the 
People’s Bank of China had approved the establishment 
of 46 securities markets and 700 securities agencies. 


They also learned that the securities sector employees 
over 30.000 people. and securities markets and agencies 
have issued negotiable securities valued at over 200 
billion yuan. 


Information released at the seminar revealed that the 
business volume of China's securities exchanges during 
1990 exceeded 13.6 billion yuan. 


Last year marked the founding of the Shanghai Securities 
Exchange. China’s first. The country’s second securities 
exchange will open soon in Shenzhen City. 


Liu Hongru, vice-minister of the State Commission for 
Restructuring the Economy, and officials from the finan- 
cial management department of the People’s Bank of 
China, also attended the seminar. 


Minister Hu Ping on Vegetable Basket Economy 


OW’ 1904221891 Beying XINHUA Domestic Service 
in Chinese 0547 GMT 18 Apr 91 


[Text] Beijing, 18 Apr XINHUA}—Minister of Com- 
merce Hu Ping attaches importance to suggestions con- 
cerning the “vegetable basket economy” [cat lan 21 jing ji 
(5475 5663 1311 4842 3444]). according to 
ZHONGGUO SHANG BAO published today. 


Hu Ping said: Since the implementation of the “vegeta- 
ble basket project.” non-staple food, vegetable. and fruit 
markets in urban areas have become prosperous. Gener- 
ally speaking. people are pleased and satisfied with the 
ample supply of various commodities and their fairly 
stable prices. 


However, the question remains: In a planned commodity 
economy as we practice here in China, is it possible for us to 
keep our “vegetable baskets” full for a long time to come 
without relying on state subsidies and administrative means 
at the expense of producers and business operators’? Hu Ping 
said: Efforts should be made to reduce state subsidies while 
keeping markets prosperous, and to attain marginal utility 
with the least amount of input so as to satisfy the state. 
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producers. business operators. and consumers. This is the 
main aim of the “vegetable economy” awaiting us after 
having accomplished good results in the “vegetable basket 


Hu Ping maintained: In studying the “vegetable econ- 
omy.” we should first of all establish a sense of macro- 
market and macro- circulation. We should not only set 
up regional markets. bul also national unified markets in 
a bid to achieve the goal of free circulation of materials 
and products. People living in the north can now enjoy 
fruits and vegetables produced in the south. This serves 
to show that our efforts to “transport vegetables from the 
south to the north” have achieved great success and that 
the market mechanism has played tts role in that markets 
in the north have been enriched with amply supplies. 
while fruit and vegetable farmers in the south as well as 
transporters and business operators have likewise bene- 
fited. The development of non-staple food bases in 
suburban areas has made tremendous contributions to 
the stable supply of non-staple food in the cities. How- 
ever, problems of economic efficrency merit our atten- 
tion. For example. we have to provide a subsidy of about 
150 yuan in order to buy a pig from suburban areas of 
large cities. while buying a pig from Sichuan only needs 
a subsidy of around 80 yuan. In the past. we paid 
subsidies to maintain a fair price for watermelons. Now 
Beijing residents can enjoy watermelons during all four 
seasons, thanks to the supply of watermelons from across 
the country. In fact. farmers and sellers of watermelons 
also get benefits by shipping watermelons to Being. 
Facts prove that it 1s best to run business in accecrdance 
with the law of commodity economy in order to reduce 
the state’s burden and resolve the problem of supplying 
non-staple food. 


Hu Ping said: The work to improve and develop the 
“vegetable basket project” and establish a “vegetable basket 
economy” in line with the national situation in China not 
only involves software problems such as the distribution of 
interests among producers and business operators, market 
orientation, and the consumers’ ability to bear the price 
increase, but also hardware problems of modernization. 
such as establishing distributing centers of non-staple food. 
wholesale markets. facilities for transferring information. 
and storage and transportation as well as the technical 
problems of keeping non-staple food fresh. Modern markets 
need processed vegetables and fruits which have an added 
value. Clean vegetables of this type that are available in 
some markets in Being are readily welcomed by local 
consumers. In addition, non-staple food processed with new 
scientific and technical methods for export helps earn for 
China foreign exchange reserves from the international 
market. All of these will bring out higher economic effi- 
ciency for both producers and business operators. 
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East Region 


Fujian Secretary Attends Provincial Congress 
HK2404095491 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 22 Apr 91 


[Excerpts] The Fourth Session of the Seventh Fujian Pro- 
vincial People’s Congress was solemnly inaugurated in 
Fuzhou's Xihu Theater this morning. [passage omitted] 


Chen Guangyi, Cheng Xu. Hu Hong. Guo Ruiren. Wen 
Xiushan, Huang Changxi, Zhang Yumin. Kang Beish- 
eng. Wang Yishi. Liu Yongye. Xiao Jian. and (Hu Hai) 
acted as executive chairmen of today’s session. 


Jia Qinglin, Yuan Qitong. He Shaochuan, Chen Mingyi. 
and other leading comrades were seated on the rostrum. 
[passage omitted] 


At 0830, Cheng Xu. executive chairman of the Session 
and its Presidium. declared: Now | declare the Fourth 
Session of the Seventh Fujian Provincial People’s Con- 
gress open and invite Jia Qinglin, acting governor of the 
provincial people's government, to make a report, which 
is entitled Unite Together, Forge Ahead. Work Hard. Do 
Pioneering Work, and Strive To Fulfill 10-Year Program 
and Eighth Five-Year Plan. 


Jia Qinglin: Deputies. on behalf of the provincial peo- 
ple’s government. | now make a report to this session for 
discussion. 


Jia Qinglin’s report was divided into three parts: 1. 
Review of Work in 1990 and Seventh Five-Year Plan, 2. 
Basic Train of Thought for Fulfilling 10-Year Program 
and Eighth Five-Year Plan, 3. Work Tasks for 1991. 


Acting Provincial Governor Jia Qinglin pointed out: 
Thanks to the concerted efforts made by the people of the 
whole province, Fujian has fulfilled or overfulfilled most of 
the quoias set in the Seventh Five-Year Plan. Facts have 
fully borne out that the Seventh Five-Year Plan was one of 
the periods in which Fujian’s economy developed most 
rapidly and people gained the most benefits. The year 1991 
is the first year for implementing the 10-Year Program and 
the Eighth Five-Year Plan as well as an important year for 
furthering improvement, rectification, in-depth reform, and 
opening up. Therefore, successfully taking the first step and 
winning the first battle are bound to have an important 
bearing on the overall situation. We are now shouldering a 
very heavy responsibility. Governments at all levels must 
conscienticusly implement the spirit of the Seventh Plenary 
Session of the 13th CPC Central Committec, the spirit of 
the Fourth Session of the Seventh National People’s Con- 
gress [NPC], and the spirit of the Fifth Provincial Party 
Congress under the leadership of the party Central Com- 
mittee, the State Council, and the provincial party com- 
mittee, and make earnest efforts, do practical things, seek 
actual results, and strive to fulfill all the tasks set for this 
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year, further promote political, economic, and social sta- 
bility and development throughout the province, and lay a 
solid foundation for fulfilling the 10-Year Program and the 
Eighth Five-Year Plan. 


Acting Provincial Governor Jia Qinglin concluded: Depu- 
ties, the next decade is a period full of hopes and a period in 
which we will certainly be able to accomplish a lot. Times 
have pushed us to a new starting point. From now on. 
whether or not we can successfully carry out our work will 
definitely have a vital bearing on the future and destiny of 
Fuyian’s 30 million peopie. on the fulfillment of our future 
tasks, and on the attainment of our future goals. We must 
display a strong sense of historical mission and a strong 
sense of epochal responsibility. unify and mobilize the 
enthusiasm and creativeness of the broad masses of cadres 
and people across our province so all people will work with 
one heart and one mind, quietly immerse themselves in 
hard work, advance on the crest of the existing victories, 
energetically forge ahead. and make new and greater contri- 
butions to the improvement and acceleration of Fuyian’s 
reform, opening up. and construction and to comprehensive 
fulfillment of the grand tasks laid down in our province's 
10-Year Program and Eighth Five-Year Plan. Thank you! 


Near those seated on the rostrum were responsible 
persons of the provincial government and the provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC]. including You Dexin, Su Chang- 
pei. Shi Xingmou, Liu Jinmei. Chen Xizhong. Zhang 
Kehui, Ling Qing. Ni Songmao, Zhao Xiufu, Lu Haoran. 
Chen Yangzeng. Xu Jimei. Gao Hu, Hong Huasheng. 
Lin .sengfei. provincial Higher People’s Court Vice 
Pre... «t (Fang Zhongbing). provincial People’s Procu- 
ratorac Chief Procurator Chen Muingshu. and others. 


[passage omitted] 


Those who attended today’s session as nonvoting dele- 
gates included the Fuzhou-based NPC deputies, all the 
provincial CPPCC committee members who had just 
attended the Fourth Scssion of the Sixth Provincial 
CPPCC Committee, responsible persons of various 
departments. commissions, and offices directly under 
the provincial authorities, responsible persons of various 
committees, commissions, and offices under the provin- 
cial people's congress standing committec, full-time 
members of various committees under the provincial 
people's congress standing committee, responsible per- 
sons of various prefectural. city. county, and district 
people's congress standing committees as well as their 
work committees. and responsible persons of various 
Fujian-based units directly under the Central Authori- 
ties, various higher learning institutions, and news units. 
[passage omitted] 


Acting Fujian Governor Addresses Congress 


OW 2304123891 Beyine XINHUA in Enelish 
1224 GMT 23 Apr ¥l 


[Text] Fuzhou. April 23 (XINHU A)}—Jia Qinglin. acting 
governor of Fujian Province. said that maintaining and 
implementing an even wider opening policy 1s the key for 
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economic development and realization of the ten-ycar 
development program and the Eighth Five-Year plan. 


Speaking at the fourth session of the seventh provincial 
People’s Congress which opened on Monday, Jia said that 
Fujian plans to set up bon Jed industrial parks and bonded 
Capital goods markets, as well as to implement free port 
policies in the Xiamen Special Economic Zone and the 
Fuzhou Economic and Technological Development Zone. 


The province will allow Taiwanese and forcign investors 
to establish branch banks in Fuzhou and other coasial 
cities which have a number of foreign-funded enter- 
prises. In addition, the province will establish a financial 
market to meet the needs of its developing ecxport- 
oriented economy. 


The acting governor said Fujian will develop informa- 
tion, consulting. tourism, catering and other service 
trades to improve the investment environment, whilc at 
the same time formulating and improving laws and 
regulations concerning Overseas investment. 


Jia said the province will attempt to move forward in the 
following areas: 


—Initiating several large projects with Taiwanese and 
foreign investment. 

—Importing advanced agricultural techniques. and 
establishing a number of high-valuc-added pilot zones 
for agriculture, forestry, animal husbandry. sideline 
occupations and fisheries, and developing cxport- 
onented agricultural production, 

—Encouraging overseas investors to develop large tracts 
of land and improving the services and management 
of foreign-funded enterprises. 

—Diverting overseas investment to construction of harbors, 
power stations, highways and other infrastructures, and 

—Encouraging foreign businessmen to establish projects 
related to fine chemicals, machinery, clectronics, gar- 
ments, building materials, agriculture. forestry. 
animal husbandry and farm products processing. 


Shandong CPPCC Session Ends 23 Apr 


SK2404073691 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 23 Apr 91 


[Text] The Fourth Session of the sixth Shandong Provincial 
Commitice of the Chinese People’s Political Consultative 
Conference [CPPCC] concluded in Jinan on the afternoon 
of 23 April after successfully fulfilling its agenda. The 
session called on CPPCC organizations at all levels, CPPCC 
members, and personages of various nationalities from 
various circles of the province, with a strong sense of 
historical responsibility and a sense of urgency toward our 
times, to actively plunge into socialist modernization, and 
the great practice of deepening reform and opening wider to 
the outside world, and to strive to successfully attain the 
grand goals for the 1990's. 


A total of 635 members attended the closing session. Li 
Zichao, chairman, and Lu Maozeng. Zhou Zhenxing. Xu 
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Wenyuan, Kong Lingren. Ding Fangming. Zheng 
Weimin, Jin Baozhen, Yang Da, Wu Fuheng. Wu Ming- 
gang. and Wang Zunong. vice chairmen of the provincial 
CPPCC Committee, attended and were seated on the 
rostrum. Invited to the session were Jiang Chunyun, Ma 
Zhongcai, Liang Buting. Li Zhen, and Li Chunting, 
leading comrades of the Shandong Provincial CPC Com- 
mittee, the provincial Advisory Commission, the provin- 
cial Discipline Inspection Commission, the provincial 
People’s Congress Standing Committec, and the provin- 
cial government, Yu Peigao. president of the provincial 
Higher People’s Court, Zang Kun, chief procurator of 
the provincial People’s Procuratorate. and responsible 
persons of the provincial commiutices of the various 
democratic parties and the provincial Federation of 
Industry and Commerce. They extended warm congrat- 
ulations at the closing of the session. Also invited to 
attend were former chairmen and vice chairmen of the 
provincial CPPCC Committee, including Bai Rubing. 
Zhao Lin, Gao Keting, Wang Zhongyin, Zhou Xingfu, Li 
Sying. Chen Lei, Zhang Zhusheng. Tian Harshan, Bai 
Yanbo, Wang Liang. and Liu Yong. as well as members 
of the National CPPCC Commitice who lived in Jinan. 


Vice Chairman Lu Maozeng chaired the session. Voting 
by a show of hands. members by-clected (Li Maotang) as 
secretary general of the sixth provincial CPPCC Com- 
mittee, and elected Ma Lin, Tian Jian, Liu Shoupu, 
(Chun Jian), (Ren Yongta:). (Zhang Yun). Li Cheng. (Li 
Yongchang). (Li Hongen), (Meng Xianduo). (Jiang 
Karye). (Huang Kehua). (Zeng Wencong). (Xic Shao- 
ylang). and Zhai Yongbo as Standing Committee mem- 
bers of the provincial CPPCC Committee. 


The session unanimously approved the resolution of the 
fourth session of the sixth provincial CPPCC Commitiec. 


Comrade Lu Maozeng spoke on the work related to the 
motions submitted to the session. 


Chairman Li Zichao gave a speech at the end of the 
session. He said: This session 1s not only an important 
one for political consultation held at the crucial moment 
for our province's development in socialist moderniza- 
tion but also one to mobilize the people to unify their 
thinking and enhance their confidence in face of the new 
situation and tasks. The session has been very good, and 
very successful. 


He pointed out: Thies year 1s the first year for umple- 
menting the Eighth Five-Year Plan, and also the first 
year for our endeavor to attain the second strategic 
objective of the national economic and social develop- 
ment by the end of thes century. Unity and hard work of 
the people throughout the province are required if we are 
to turn the grand blueprint into reality, and the CPPCC 
shoulders an important historical mission for this. 


(on how to achieve success in this year’s work im various 
fields, Li Zichao stressed: First, we should achieve suc- 
cess in study. We should thoroughly study and imple- 
ment the guidelines of the seventh plenary session of the 
13th party Central Commiutice and the sixth enlarged 
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plenary session of the fifth provincial party commiticc. 
and conscientiously study the guidelines of the sessions 
of the National People’s Congress, the National CPPCC 
Committee, the provincial People’s Congress. and the 
provincial CPPCC Committee to further unify our 
thinking. uplift our spirit, and use them to guide our 
action. Second, we should achieve success in unity. We 
should conscientiously adhere to the principle of long- 
term coexistence. mutual supervision. treating cach 
other with all sincerity and sharing weal and woc 
between the CPC and democratic parties. continuously 
improve the system of multiparty cooperation and polit- 
ical consultation under the leadership of the communist 
party. further consolidate and expand the broadest patri- 
otic united front. and intensify efforts to strengthen 
socialist democracy and the iegal system. Third. we 
should actively suggest ways and contribute cfforts to 
socialist modernizetion, reform, and opening up. With a 
great number of trained personnel and wide contacts. 
CPPCC organizations at all levels should give full play to 
their initiative and wisdom. They should also lead the 
personages whom they have contacts with. and the 
people from various quarters to play their due role in 
reunifying the motherland. rejuvenating China. making 
the people prosper. and developing Shandong. 


After the session concluded, leading comrades of the 
provincial CPPCC Committee met with the new 
Standing Commitice members and members of the pro- 
vincial CPPCC Commitiec. 


Shanghai Official Views Pudong Development 
OW 2304155091 Beyine XINHUA in Enelish 
1S17 GMT 23 Apr 9! 


[Text] Shanghai, April 23 (XINHUA}—A schedule for 
the construction of Pudong New Area in Shanghai. 
China's leading industrial city. was announced today by 
Huang Ju. the executive deputy mayor of the city. 


During the municipal people's congress session today, 
Huang Ju said that the infrastructure construction in 
Pudong is critical and should be done in a short period of 
time. 


He listed the infrastructural projects which will be carried 
out during the city’s Eighth Five-Year Plan (1991-1995): 


—Nanpu Bridge on the Huangpu River. to be completed 
by the end of this year. 

—Yangpu Bridge on the Huangpu. to be completed in 1993; 

—Pudong section of the clevated cxpressway. to be 
completed in 1993. 

—Waigaogiao Harbor. to be completed in 1993 with an 
annual handling capacity of 2.4 million tons: 

—second phase of the Pudong Gasworks. to begin oper- 
ation in the latter half of this year with an annual 
output of one million cubic meters: 

—first phase of Waigaoqiao Power Plant. the first unit 
going into operation in 1994: 

—Lingqiao Waterworks, to be completed in 1994: 

—sewage control project. to be completed in 1993: and 
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—telecommunications project. to add a capacity of 
100,000 phones in 1995. 


Central-South Region 


Guangxi City To Attract . oreign Investment 
OW 2304140691 Boyne INH 4 on Enelish 
1242 GMT 23 Apr ¥i 


[Text] Bethas. April 23 (XINHU A})—Bethai ts preparing 
to altract increased foreign investment and expertise in 
the coming years in a bid to become a key link between 
China's wild southwestern provinces and wealthy South- 
cast Asian nations. 


Shuai Liguo. the mayor of this tiny coastal city in south 
China, told XINHUA today that the city. which has a 
population of 1.24 millon and which opened to the 
outside world in 1984 along with 13 other coastal cities, 
still needs to improve its investment environment to 
attract businessmen from overseas. 


One of the city’s major goals in the next few years ts to 
improve infrastructure for attracting investments from 
foreign countries, as well as from nearby Hong Kong. 
Macao and Taiwan. 


A new modern railway line connecting the coastal city 
and Qinzhou 1s scheduled for construction this year. In 
addition, an airline connecting Beihai with Hong Kong 1s 
currently under negotiation, according to the mayor. 


“Beihai's policy concerning foreign investors is unique in 
China,” the mayor said, citing the fact that the c..y has 
instituted policies which can only be found in the economic 
development areas of the country’s open coastal cities. 


Since Beihai 1s located in the Guangxi Zhuang Autono- 
mous Region it also enjoys preferential policies granted 
to ethnic minority areas by the State Council. 


“We have favorable policies available for compatriot busi- 
nessmen from Taiwan Province, who have been coming to 
the city in large numbers in recent years.” he noted. 


The future plans of the city include further development 
of its petroleum und chemical industries, as well as 
industries involved in the production of machinery. 
electronics, light industry. textiles, food processing and 
aquatic products. The ocean fishing and tourism indus- 
tries are also scheduled for development. 


Since 1984, according to the mayor. over 600 million 
yuan has been invested in the city’s capital construction. 
During that period two deep-water berths. a medium- 
sized airport, two highways. a microwave Communica- 
tions network. a power transmission system and a large 
power station have been constructed. 


During the past seven years, 72 foreign funded industrial 
enterprises have been approved for their establishment 
in the city, with a combined contract investment of over 
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150 million U.S. dollars. In 1990 alone, the mayor said, 
20 such enterprises were formed. 


The mayor said that this year the city will launch a massive 
public relations campaign to introduce the city to the 
outside world. “We need loans from international financial 
Organizations and foreign governments, and the city has a 
great potential for leasing land to foreign investors.” 


Shuai acknowledged that Beihai has fallen behind other 
coastal open cities located in northern and eastern China 
in attracting foreign investment. “The lack of sufficient 
electric power and convenient communication facilities 
is to blame for the city’s slow progress during the past 
two years. However, those problems are no longer a 
headache for the city,” said Shuai. 


Local regulations concerning tax collections, trade con- 
tracts, the workforce and the welfare of foreign-funded 
enterprises in the city have already been drafted and are 
being earnestly enforced, according to Shuai. 


“With its unique location and its improved investment 
environment, the City of Beihai is sure to become an 
important international trade and commercial transfer 
center in the next century,” the mayor predicted. 


Henan’s Hou Zongbin Studies Local Economic Plan 


11K 2404040991 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 18 Apr 91 


[Excerpts] From 14 to 17 April, provincial party com- 
mittee Secretary Hou Zongbin made investigations and 
studies on the outskirts of the city of Luoyang and 
Mengjin and Yiyang Counties. Wherever he stayed, he 
emphasized that all levels of cadres should not do 
superficial work or indulge in formalism, but rather go 
all out to make sure that no assigned tasks are left 
undone, strive for substantial achievements, and con- 
tribute to rejuvenating Henan’s economy. 


After listening to the report made by responsible members 
of the suburban district of Luoyang, he asked in detail about 
industrial and agricultural developments in the district. He 
also asked them to ponder the problem: how to achieve 
small-scale prosperity by the end of this century. 


He said: Achieving small-scale prosperity is an impor- 
tant project and an objective to be attained over the next 
10 years. To achieve this, we must make sure that the 
tasks assigned for every stage are completed. On the 
basis of economic development, we should not only 
increase the people’s income, improve their livelihood. 
promote the public welfare, and improve working con- 
ditions; but also keep an effective grip on spiritual 
civilization and try to make progress in science, tech- 
nology, education, and culture so that the people will 
lead a colorful cultural life. 


He hoped that the suburban district would conscien- 
tiously implement the Eighth Five-Year Plan and the 
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10-Year Program and spare no effort to achieve small- 
scale prosperity. He also hoped they will set up an 
example for other localities around. 


After listening to the report on the economic develop- 
ment in Mengjin County, Comrade Hou Zongbin ques- 
tioned (Zhang Heru). secretary of the Mengjin County 
CPC Committee. on how they ensure the assigned tasks 
will be accomplished. [passage omitted] 


Hou Zongbin also checked up on the work done by Luoyang 
City CPC Committee and government. He told Luoyang 
cadres: By doing solid things. we mean doing things about 
which the masses are most concerned and from which the 
masses can most easily benefit. [passage omitted] 


Hou Zongbin, Others Addresses Laborers 


11K 2404063191 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 21 Apr 91 


[Excerpts] In the (Shanhe) Hotel of Zhengzhou yesterday 
morning. provincial party and government leaders, 
including Hou Zongbin and Li Changchun, met with 20 
Henan representatives who had attended the Second 
National Individual Laborers’ Representative Confer- 
ence and the National Meeting for Commending 
Advanced Individual Laborers held in Being. 


In his speech. Hou Zongbin said: The two national 
individual laborers’ meetings that have just concluded 
will play an important role in promoting the develop- 
ment of individual economy and private economy. The 
coming 10 years is an important period for our country’s 
development. In invigorating Henan’s economy, the 
State, collective. and private and individual economies 
should play their respective roles. 


Hou Zongbin said: Sometime ago. there was some con- 
troversy over the development of individual and private 
economy in the society, causing some individual laborers 
to worry that the policy would change. This 1s unneces- 
sary. Giving play to the supplementary role of individual 
economy in the socialist planned commodity economy ts 
a long-term principle of our party and government. He 
urged the broad masses of individual laborers to abide by 
the law and discipline and seek healthy development. 
[passage omitted] 


After the meeting. the provincial party and government 
leaders had a group photo taken with the representatives 
of individual laborers to mark the occasion. 


Hubei’s Guan Guangfu Attends CPPCC Session 


11K 2404063991 Wuhan Huber Provincial Service 
in Mandarin 1130 GMT 18 Apr 91 


[Excerpts] The fourth session of the sixth provincial 
Chinese People’s Political Consultative Conference 
[CPPCC] was solemnly opened at the Wuchang Hong- 
shan Assembly Hall this afternoon. 
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Some 600 provincial CPPCC members attending the eight- 
day session will express their views on the outlines of the 
province’s 10-Year Program and Eighth Five-Year Plan for 
economic and social development and discuss ways and 
means to achieve the second-step strategic goals. 


At 1500. Shen Yinluo, chairman of the session, declared 
the session open. [passage omitted] 


Provincial party committee Secretary Guan Guangfu 
and other provincial leaders were on hand. 


Entrusted by the provincial CPPCC standing committee. 
(Zhou Zibai), vice chairman of the provincial CPPCC 
standing committee, reported on the standing committee 
work done in the period following the third session of the 
sixth provincial CPPCC. 


He said: Under the Hubei Provincial CPC Committee's 
leadership. the provincial CPPCC. with a view to 
achieving Hubei’s political, economic. and social sta- 
bility, has made fresh contributions in uniting with 
various democratic parties, mass organizations, person- 
ages without party affiliation. and people of all walks of 
life and all nationalities: in performing its duties as 
adviser and supervisor: in maintaining Hubei’s political 
stability and unity: and drawing up Hubei's 10-Year 
Program and Eighth Five-Year Plan. over the last year. 


These contributions were mainly: actively organizing the 
study of the internal and international situations and of 
the work concerning the united front: exploring new 
formulas for political consultation and democratic 
supervision: conscientiously performing basic duties: 
implementing the CPC Central Committee's views and 
the spirit of the national and provincial conferences on 
united front work to consolidate and develop the patri- 
otic united front; breathing new life into special commit- 
tees to enhance the capability for participating in and 
discussing political and state affairs: and in establishing 
closer ties with the CPPCC at the city and county levels 
and providing effective guidance for them to enable 
them to progress in their work. [passage omitted] 


Guan Guangfu Attends Deputies’ Discussion 


H1K2404035991 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 21 Apr 91 


[Excerpts] This morning, deputies attending the Fourth 
Session of the Seventh Hubei Provincial People’s Con- 
gress divided up into 39 groups to discuss Governor Guo 
Shuyan’s Report on Outlines of Hubei’s 10-Year 
National Economic and Social Development Program 
and Eighth Five-Year Plan. 


The deputies unanimously agreed that Guo Shuyan’s 
report conforms not only with the spirit of the Central 
Authorities but also with the realities in Hubei and is a 
pragmatic report aimed at encouraging people to forge 
ahead. seeking truth from facts. and boosting people's 
morale. [passage omitted] 
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During their discussions. the deputies held that, as far as 
Hubei is concerned, the past decade was a decade of 
reform and opening up and a decade of most rapid 
economic development. This is a fact obvious to all 
people in Hubei. The past decade has laid a foundation 
and accumulated experiences for Hubei’s advancement 
and development in the next decade. [passage omitted] 


Today. Guan Guangfu. Guo Shuyan, Huang Zhizhen, 
and other leading comrades participated in the panel 
discussions held by the Wuhan Delegation, the Shashi 
Delegation. and the Jingzhou Delegation respectively 
and conscientiously listened to the views of the deputies. 


Hunan Party Secretary Attends CPPCC Session 


11K 2404064991 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 18 Apr 91 


[Excerpts] The fourth session of the sixth provincial 
Chinese People’s Political Consultative Conference 
(CPPCC) was solemnly opened in Changsha on the 
morning of 18 April. [passage omitted] 


Provincial party. government, and military leaders 
Xiong Qingquan, Chen Bangzhu. Sun Wensheng. Pang 
Weigiang. et al attended and extended warm greetings. 


Liu Zheng. chairman of the provincial CPPCC, and Vice 
Chairmen Xu Junhu and Liu Guoan were appointed 
executive chairmen of the session. 


A total of 631 CPPCC members were present. consti- 
tuting a quorum as stipulated. 


Items on the agenda were: deliberate on the work report 
to be presented by the sixth provincial CPPCC Standing 
Committee; deliberate on the report to be submitted by 
the sixth provincial CPPCC Motions Examination Com- 
mittee on the work done in the period following the third 
session of the sixth provincial CPPCC; listen to the 
report on the spirit of the fourth session of the seventh 
national CPPCC; listen to the report and discuss the 
outlines of Hunan’s 10-Year Program and Eighth Five- 
Year Plan for economic and social development: listen 
to the report on the implementation of Hunan’s 1990 
plan for economic and social development; listen to the 
report on and discuss Hunan’s 1991 draft plan for 
economic and social development, listen to the reports 
on the implementation of Hunan’s 1990 financial 
budget: listen to the report on and discuss the 1991 draft 
financial budget; discuss work reports submitted by the 
provincial higher people's court and people's procurator- 
ate, adopt a resolution on the resignation sent in by a 
certain provincial CPPCC leader; elect new members to 
add to the provincial CPPCC standing committee and 
fill the vacancies left: and pass after deliberation various 
resolutions adopted by the fourth session of the sixth 
provincial CPPCC committee. [passage omitted] 
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Hunan Presidium, Secretary General Namelist 


11K 2304141691 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 19 Apr 91 


[Excerpts] The following is a namelist of the Presidium and 
Secretary General of the Fourth Session of the Seventh 
Hunan Provincial People’s Congress, which was adopted by 
the preparatory meeting of the Fourth Session of the Seventh 
Hunan Provincial People’s Congress convened on 19 April: 


The Presidim consists of 71 people. [passage omitted] 
Secretary General: Huang Daogi. 


Presidium Executive Chairmen: Liu Fusheng. Huang 
Daogqi, Li Tiangeng, Luo Qiuyue (Female), Chen Xin- 
min, Xie Xinying, Cao Wenju, Liu Yue (Female), Wu 
Y unchang (Miao Nationality), and (Zhao Shifang). 


Deputy Secretaries General: Li Tiangeng, (Zhao Petyi). 
(Zhao Shifang). and (Lu Hutyun). [passage omitted] 


Hunan Leaders Join Armed Police in Discussion 


11K 2404094691 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 22 Apr 91 


[Excerpt] Provincial party and government leaders 
Xiong Qingquan, Chen Bangzhu, Liu Fusheng. and 
others came to where the People’s Liberation Army 
Armed Police delegates to the fourth session of the 
seventh provincial People’s Congress were staying and 
joined them in deliberating upon the provincial govern- 
ment work report presented at the session. 


The delegates had a heated discussion about Governor 
Chen Bangzhu’s work report. 


(Liao Jitao) said: This work report presented a magnifi- 
cent blueprint and also came up with specific and 
practical measures. It 1s a comprehensive, realistic, and 
credible report. 


(Xie Dingan), (Qian Xingwen), (Nie Huaging), and other 
deputies put forward proposals for strengthening education 
on national defense among the people, enhancing conscious- 
ness of defense, protecting military equipment, and 
strengthening the people's armed forces departments. 


Chen Bangzhu, Liu Fusheng, and Xiong Qingquan spoke 
at the mecting. 


Comrade Chen Bangzhu said: It 1s necessary to further 
strengthen national defense and education on national 
defense and put the work in its due place. We should also 
protect military equipment and make effective efforts to 
strengthen the people's armed forces departments. 


Comrade Liu Fusheng said: The regulations on carrying out 
education among the people were adopted by the National 
People’s Congress. They must be truly implemented. 


In his speech, Comrade Xiong Qingquan emphasized: 
Under the present internal and external situations. 
without the people's armed forces, social stability and 
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socialist construction would be out of the question. 
Hunan owed its achievements in the last decade to the 
unity between the army on the one hand and the govern- 
ment and civilians on the other. 


The three leaders advanced opinions for dealing with 
problems raised by the delegates and promised to 
commit the provincial departments concerned to settle 
them as soon as possible. 


They hoped the army and armed police forces stationed 
in Hunan will continue to concern themselves with 
Hunan’s socialist modernization construction, 
Strengthen army-government and army-civilian unity, 
and work together with the rest of the people to carry 
through Hunan’s 10-Year Program and Eighth Five- 
Year Plan. [passage omitted] 


Southwest Region 


Political, Legal Talks on Social Order Held 


Guizhou Secretary Speaks 
HK 2404032191 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 19 Apr 91 


{ Text] The five-day provincial conference on social order 
comprehensive harnessing and political and legal work 
concluded in Gutyang yesterday afternoon. 


The conference relayed and studied CPC Central Com- 
mittee, National People’s Congress [NPC] Standing 
Committee, and State Council instructions on carrying 
out social order comprehensive harnessing, comprehen- 
sively summed up provincial experience in carrying out 
social order Comprehensive harnessing work over the 
past two years. more clearly defined the social order 
comprehensive harnessing work's position and role, and 
made detailed arrangements for present and future work. 


The conference held: Party and government leaders at all 
levels, as well as various provincial units and depart- 
ments, should fully understand the special importance of 
carrying out social order comprehensive harnessing from 
the high and strategic plane of giving top priority to 
stability maintenance in order to further strengthen a 
sense of responsibility and mission; create a situation in 
which the whole party attaches great importance to, the 
whole people participate in, and all parties concerned 
join hands in carrying out social order comprehensive 
harnessing, really foster such a mentality that social 
order improvement hinges entirely on comprehensive 
harnessing, clearly define responsibilities of the people 
engaged in the work, incorporate comprehensive har- 
nessing tasks into the responsibility system under which 
party and government cadres are r@quired to attain 
certain goals during their tenures of office, into various 
contracted responsibility systems implemented among 
responsible persons of enterprises and undertakings, and 
into cadres’ appraisal work: link this work with that of 
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selecting civilized units, the work of upgrading enter- 
prises, and with the economic interests of people respon- 
sible for the work; and implement all comprehensive 
harnessing measures to the letter at the grass-roots level. 


The conference pointed out: The special functions and 
the backbone role played by political and legal work 
organs at all levcis, especially by public security organs, 
can never be replaced by the functions and roles played 
by any other type of organ. Thus political and legal work 
departments at all levels must give full play to their own 
functions and roles and investigate, deal with, and elim- 
inate the six vices and their related activities by severely 
cracking down on criminal activities and economic 
crimes, must provide guidance to units’ internal security 
work as well as to grass-roots social order maintenance 
and mediation work, must mobilize the masses to pre- 
vent and fight crime, and at the same time, cooperate 
with the units concerned to strengthen legal system 
propaganda and education work and carry out the work 
of transforming people who are currently undergoing 
reform and reeducation through labor to make special 
contributions to social order comprehensive harnessing 
and create a fine social environment in which the masses 
of people can live and work in peace and contentment. 


Governor Wang Chaowen presided over yesterday after- 
noon’s closing session. 


Provincial party committee Secretary Liu Zhengwei for- 
warded the present comprehensive harnessing work's 
requirements. 


Vice Governor Zhang Yuqin summarized the conference. 


Zhang Yuhuan, provincial people's congress standing 
committee chairman; Liu Hanzhen, provincial disci- 
pline inspection commission secretary; and other leading 
comrades also attended the closing session. 


Commends ‘Crack Down’ on Crimes 


HK2404023591 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 21 Apr 91 


[Text] A group of advanced collectives and individuals 
who have emerged in the struggle to severely crack down 
on serious crimes have recently been commended by the 
provincial party committee and government. 


Last year, under the unified arrangements made by the 
provincial party committee and government, provincial 
political and legal work organs at all levels mobilized the 
masses to carry out the struggle of severely cracking 
down on serious crimes. Various departments concerned 
and the broad masses of cadres and people actively 
cooperated with the public security organs in this 
endeavor, dealt a telling blow at the criminals swollen 
with arrogance, enhanced a sense of safety among the 
broad masses; maintained political and social stability 


across the province, and ensured the smooth progress of 


economic construction, reform, and opening up. 
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In order to commend the advanced, advocate a fine 
spirit, and continue to push ahead with the struggle of 
severely cracking down on serious crimes and strengthen 
social order comprehensive harnessing, the provincial 
party committee and government decided to commend 
157 advanced collectives, including Guiyang City’s 
Yunyan District, Bijie Prefectural Intermediate People’s 
Court, and Tongren City Public Security Bureau; as well 
as 591 advanced individuals, including (Chen Shougu!) 
and (Li Zhiqiang). 


On the afternoon of 19 April, provincial party and 
government leading comrades, including Liu Zhengwei, 
Wang Chaowen, and Zhang Yuhuan, conferred certifi- 
cates of merit upon all the commended advanced collec- 
tives and advanced individuals. 


Tibet’s Lhasa Mayor Wins Trust of Residents 


OW 2404064791 Beying XINHUA in English 
0606 GMT 24 Apr Yl 


[Text] Lhasa, April 24 (XINHU)A)}—Loga, 53, the mayor 
of Lhasa City, enjoys taking solitary walks along the 
streets and lanes of the capital of the Tibet Autonomous 
Region, after he finishes his evening meal. 


In their conversations, Loga often talks with residents 
about the prices in the market, and with students about 
their studies. 


Residents in Lhasa consider him a qualified mayor 
because during his four years in office he has solved 
many of their problems, including those related to food 
and clothing, as well as for shelter and transporiation, 
and the need for the basic necessities of life. 


Prior to becoming mayor, Loga was a master in animal 
husbandry. When he became the mayor of Lhasa in 
1986, he immediately conducted a survey of the eco- 
nomic structure of the plateau city and found that 
agriculture and animal husbandry still accounted for a 
large part of the city’s economy. 


The statistical survey revealed that some 72 percent of 
the city’s 462.000 people were engaged in some form of 
agriculture and animal husbandry. The annual output 
value of the city’s agriculture and livestock breeding 
accounted for 83 percent of the total output. In addition, 
Mayor Loga also found that about 15 percent of the 
people engaged 1n agriculture and animal husbandry still 
lived below the poverty line. 


As a master of husbandry, Loga was confident that he 
could effectively develop the city’s agriculture and 
animal husbandry. 


Following the introduction of a series of measures, the 
cily’s grain output rose from 67.5 million kilograms (kg) 
in 1986 to 87.5 million kg tin 1987. Since that time, the 
grain output has continued to increase by five million kg 
each year, and reached 112.5 million kg last year. 
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At the same time, the number of livestock increased 
from 1.60 million head in 1989 to 1.78 million head last 
year. In addition, the output and variety of vegetables in 
Lhasa have doubled. 


While concentrating on developing agriculture and animal 
husbandry, Loga has also paid attention to solving problems 
related to the supply of food and housing. 


When Loga assumed office, Lhasa was suffering from a 
serious shortage of butter—considered a necessity for 
every meal and for the religious activities of the Tibetan 
people. Loga personally toured the country secking 
sources Of butter in order to replenish the supply. Sub- 
sequently he signed long-term contracts with companies 
in Beying and Inner Mongolia, thereby ensuring the 
Tibetan capital a sufficient supply of butter. 


When a steady flow of butter appeared in the city’s 
markets, the residents were deeply grateful to their new 
mayor. Loga became known as the “mayor of butter”. 


Loga has also put forth great efforts to improve the city’s 
infrastructure. In the past four years, the city govern- 
ment has refurbished 130,000 square meters of dan- 
gerous housing for over 2,000 households, and has 
constructed new housing with a floor space of 140.000 
Square meters. 


Recently, Loga has been busily working on road con- 
struction projects, and often visits the work sites. 


In addition, Mayor Loga has paid great attention to 
afforestation. When he assumed office Loga organized 
groups to close some mountainous areas in order to 
faci'itate afforestation. 


Loga explained that although it is impossible to change 
the fact that Lhasa City is located on the plateau and 
lacks oxygen, it is, however, possible for the people to 
transplant more trees which in turn will increase the 
oxygen supply. 


Upon assuming office, Mayor Loga established a system 
to receive common residents of the city and to solve any 
of their problems, including political issues, disputes and 
production difficulties. 


However, Loga does not like his subordinate officials to 
rely on him for every thing. According to him, an official 
should be responsible for his work and should work 
independently. “In my opinion.” he said, “those who 
rely on their superiors fail to shoulder their own respon- 
sibility and are not good at their yobs.” 


In 1987, Mayor Loga was awarded the title of senior 
master in animai husbandry for his several decades of 
academic activities. 


Following his graduation from the department of animal 
husbandry at the agricultural university in northwest 
China’s Gansu Province in 1959, Loga and two other 
graduates returned to Tibet and established the Pengbo 
Farm in Lizhou County. Over a period of 23 years his farm 
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became the largest and most modern farm in the Tibet 
autonomous region. Loga has also published a series of 
papers on animal husbandry, and many of his research 
results, including his research on breeding sheep with semi- 
fine wool, have won national or regional awards. 


North Region 


Beijing Mayor's Report Notes Education Plans 


OW 2304135091 Beying XINHUA in English 
1228 GMT 23 Apr 91 


[Text] Being, April 23 (XINHUA)—Mayor Chen 
Xitong said that Being will continue to regard the 
development of education as the city’s most important 
and strategic task in the coming decade. 


The mayor made the pledge Monday while delivering his 
work report to the fourth session of the municipal 
People’s Congress. 


During the 1990s. the city will stress basic education and 
will encourage people in the urban area to obtain a high 
school education. In addition, emphasis will be placed 
on the development of professional education, according 
to Chen. 


Chen said that during the next ten years the city will 
continue to spend over 20 percent of its annual budget 
on the development of education. 


Wang Baosen, head of the municipal bureau of finance, 
said that during 1991 the city will expend 20.1 percent or 
over 1.33 billion yuan (250 million U.S. dollars) of the 
budget on education. 


Hebei’s Xing Chongzhi Attends Conferences 


Family Planning Talks 


SK 2404072891 Shijiazhuang HEBEL RIBAO 
in Chinese 18 Mar 91 pl 


[Excerpts] The three-day provincial family planning 
work conference, cosponsored by the provincial party 
committee and the provincial government, ended on 16 
March. The fighting goals for the province's family 
planning work in the next decade and during the Eighth 
Five-Year Plan are: The province should control its 
population within 69 million people by the end of this 
century and within 65.9 million people by the end of the 
Eighth Five-Year Plan. The province's natural popula- 
tion growth rate should be controlled within 1.430 
percent this year and the province's population should 
be 62.47 million people by the end of this year. 


Present at the conference were some provincial leading 
comrades, including Xing Chongzhi. Cheng Weigao, Lu 
Chuanzan, Yang Zejiang. Han Licheng, Liu Ying, Gu 
Erxiong, Li Feng, Wang Zuwu, and Zhang Ruolin; and 
some former provincial leaders, including Yin Zhe, Ge 
Qi. and Zhang Zhenchuan. 
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Cheng Weigao. Lu Chuanzan. and Li Feng pointed out in 
their speeches: Population 1s a matter of extreme impor- 
tance that is related to the overall situation of the 
national economic and social development. The party 
Central Committee defined the strategic economic and 
social development targets not only in line with the 
overall national strength but also according to the 
requirements for the per capita levels. Thus. party com- 
mittees and governments at various levels should 
Strengthen the concept of per capita distribution and 
take economic construction a key link. We should exert 
great efforts to develop productive forces as well as grasp 
the family planning work just as what we have done in 
grasping the economic construction. We should foster a 
concept of the complete economy. consciously persist in 
the principle of attending to both production and family 
planning work, and actually regard the family planning 
work as a national policy. At present. the population 
targets. covered in the 1991 provincial economic and 
social development plan. must be realized. According to 
the targets defined by the provincial government, all 
prefectures and cities should work out their own work 
targets and measures for fulfilling these targets. The 
implementation of the family planning policies and the 
fulfillment of the population targets should be regarded 
as key standards for measuring the work situation of 
leading bodies at various levels. The rural areas of the 
province have difficulties in conducting the family plan- 
ning work. So. we should put the focal points of the 
family planning work on the rural areas. To ensure the 
realization of the population targets. we must implement 
the population targets. family planning policies. and 
contraceptive and birth control measures among each 
and every township. village. and household. Communist 
party members. Communist Youth League members. 
and the vast number of cadres and staff and workers. 
particularly leading cadres, should be sure that they 
themselves. the people around them, and their children 
abide by the family planning policies: and take the lead 
in disseminating and advocating late-marriage and late- 
birth. As for the counties where yellow-card warning for 
failure in population control is invalid, their principal 
leaders should be called to account. [passage omitted] 


Present at the conference were commissioners, mayors. 
county heads, district heads; chairmen of the prefectural, 
city, county, and district family planning committees; and 
responsible comrades of the North China petroleum admin- 
istration, the provincial military district, and the provincial 
armed police headquarters. The state family planning com- 
mittee also sent personnel to atiend the conference. 


Financial Work Conference 


SK2404072791 Shinazhuang HEBEI RIBAO 
in Chinese 18 Mar 91 p 1 


[By reporters Zhao Xinyou (6392 2450 0645) and Liu 
Weiyi (0491 0787 0001): “The Provincial Party Com- 
mittee and Government Hold A Provincial Financial 
Work Conference” } 


FBIS-CHI-91-079 
24 April 1991 


[Text] The provincial party committee and government 
held a provincial financial work conference on | 7 March 
to study and establish the guiding thoughts for the 
province's financial work for the Eighth Five-Year Plan. 
clearly define the targets of financial work, and work out 
the measures for gradually improving our province's 
financial situation so as to unify the people's thinking, 
encourage their spirit, and ensure the smooth fulfillment 
of the 10-year program and Eighth Five-Year Plan for 
the economic and social development of our province. 


Provincial leading comrades, including Xing Chongzhi. 
Cheng Weigao. Yang Zejiang. Ye Liansong. Yue Zong- 
tai. Hong Yi. Guo Hongqi and Du Jingyi, attended the 
conference held that morning. 


Entrusted by Wang Bingqian. state councillor and con- 
currently minister of finance, Chi Haibin, deputy secre- 
tary of the leading party group of the Ministry of Finance 
and executive vice minister of finance, and others made 
a special trip to Shijiazhuang to attend the conference. 
Chi Haibin said: Hebei Province has been successful and 
has scored achievements in its financial work. Hebe 
leading persons’ great attention given to financial work 
means a great encouragement and support to the finan- 
cial and tax cadres throughout the province, and a great 
promotion to the financial work of the country. He 
introduced the financial and economic situations of the 
country to the participating commissioners of prefec- 
tures, mayors of cities, directors of financial bureaus. 
directors of tax bureaus, the principal responsible com- 
rades of the pertinent departments of the province, and 
representatives of some key counties (cities), and offered 
some opinions to guide our province's financial work. 


Acting Provincial Governor Cheng Weigao pointed out 
at the conference: In carrying out financial work, we 
should embrace the following guiding thoughts and con- 
cepts. We should embrace the concept of economy-based 
finance, and increase revenues by way of economic 
development. We should embrace the concept of effi- 
ciency-based finance. and increase revenues by 
improving the quality of enterprises and their economic 
efficiency. We should embrace the concept of reserve 
finance, and increase the reserve financial resources by 
correctly handling the relationship between feeding the 
people and building the country, making arrangements 
for current work, and working out long-term plans. We 
should embrace the concept of production-oriented 
finance to make financial and tax work serve the 
economy still better, and cultivate financial resources in 
the process of promoting production. We should 
embrace the concept of financial management, and make 
the limited amounts of funds yield greater results by 
exercising strict management, and manage moncy mat- 
ters according to law. We should embrace the concept of 
financial balance. keep the expenditure within the limits 
of revenues, act according to our capacity, and doing our 
best to ensure financial balance. Cheng Weigao said: The 
provincial financial departments should not only refrain 
from making deficit budgets in the next few years but 
also try to gradually offset the deficits already incurred. 
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If a prefecture, city, or county increases its deficits 
continuously. or makes a deficit budget on purpose, the 
financial departments at higher levels should criticize it, 
and never give it any special consideration. 


Provincial Vice Governor Guo Hongqi gave specific 
opinions on how to gradually improve our province's 
financial and economic situations in the Eighth Five- 
Year Plan. He said: Finance is not only the general lever 
of the economy, and the general switch of distribution 
but also the general accountant of the government, and 
the general representative of the property right of state 
assets. He urged financial departments to have such an 
idea, and shoulder the heavy task of improving the 
financial situation. 


Press, Propaganda Talks 


SK 2404054391 Shijiazhuang HEBEI RIBAO 
in Chinese 17 Mar 91 p 1 


[Text] On the morning of 16 March at the assembly hall 
of the provincial committee of the Chinese People’s 
Political Consultative Conference, leading comrades of 
the provincial party committee and the provincial gov- 
ernment, including Xing Chongzhi, Lu Chuanzan, Han 
Licheng, and Song Shuhua, held a forum on how to 
upgrade the quality of press and propaganda work with 
the journalists who are participating in the meeting of 
journalists in the provincal capital, including those from 
HEBEI RIBAO, Hebei People’s Broadcasting Station, 
Hebei Television Station, and HEBEI JINGJI BAO, and 
those of the central press units stationed in Hebei. 


It has been six years since 1986 when the yearly forum 
attended by leading comrades and journalists, an 
entirely new sort of meeting, was first convened. At the 
forum, the journalists talked freely and leading comrades 
enthusiastically answered their questions. The forum 
was held in an extremely warm, cordial, and harmonious 
atmosphere. 


Journalists from HEBEI RIBAO talked about their views 
and set forth opinions on the guiding nature and conti- 
nuity of the party paper, the makeup of the journalists 
contingent, and the improvement of press and propa- 
ganda wok quality. Some reporters from the provincial 
broadcasting station and the provincial television station 
discussed how to improve mecting news reports with 
provincial leading comrades. Some reporters reflected 
their working and living difficulties. 


Xing Chongzhi said: “Last year, the press workers of the 
central press units stationed in our province and all press 
workers of our province enthusiastically advertised 
Hebei and helped promote the development of Hebei's 
economic work and all other work tasks. The provincial 
party committee is satisfied with this.” He continued: 
How can the press workers of the party upgrade their 
quality under the new historical conditions? First, they 
should upgrade their understanding about party spirit: 
second, they should upgrade their professional work 
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ability: and third, they should deepen their work, go deep 
to the grass roots, and write articles about guiding 
principles. 


How to upgrade the quality of propaganda work during 
the “year of quality, variety. and efficiency?” Xing 
Chongzhi stressed: Press workers should explore the law 
of things. While studying the problems that have not 
been solved for a long period of time, we should go deep 
to the grass roots to conduct investigations and studies, 
extensively accumulate data, look at various angles to 
explore methods for solving problems, seek countermea- 
sures, discover regular patterns in the course of exploring 
specific developments, and strive to write reports with 
deep content that can inspire and guide the people's 
thinking. 


In regard to the issue of how to handle the relationship 
between carrying on propaganda focusing on giving 
positive examples and directing the mass media and 
supervising them well, Xing Chongzhi said: Conducting 
propaganda focusing on giving positive examples does 
not mean giving up supervision. Papers cannot go 
without accurate mass media and supervision. Criticism 
is a powerful weapon. The purpose of criticism is to 
promote work. If this weapon is well used, our work will 
be better supported. However, supervision and criticism 
should be true and accurate. As for what forms should be 
adopted to conduct criticism and what degrees of criti- 
cism should be attained, we should ceaselessly sum up 
experiences and explore ways. 


On behalf of the provincial party committee, Lu Chua- 
nzan, deputy secretary of the provincial party com- 
mittee, made a speech at the forum. He said that the 
ideologies for guiding the propaganda work for this year 
are to take the dissemination and implementation of the 
guidelines of the seventh plenary session of the 13th 
party Central Committee and the second plenary session 
of the fourth provincial party committee as the main 
points; to take unity, stability, and support as keynotes: 
to persistently conduct propaganda with the focus on 
giving positive examples; to streggthen and improve 
economic propaganda; and to try every possible means 
to improve the propaganda quality of the news. 


Lu Chuanzan said: To ensure the realization of the above 
guiding ideologies and propaganda tasks, at present, we 
should conscientiously attend to the improvement of the 
propaganda quality of the news, and strive to upgrade 
propaganda efficiency. We should make our papers and 
radio and television programs more attractive so that 
readers, listeners. and viewers are fond of reading 
papers, listening to radio programs, and watching televi- 
sion programs. To this end, he set forth that the key to 
upgrading the propaganda quality of news hinges on 
building a rank of propaganda workers with high polit- 
ical quality and professional ability. 
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Hebei Holds Talks on Improving Public Order 


SK 2404031491 Shijiazhuang HEBEI RIBAO 
in Chinese 17 Mar ¥1 pl 


[Excerpts] From 11 to 15 March, the provincial party 
committee and the provincial government co-sponsored a 
work conference on comprehensive improvement of 
public order. Leading comrades in charge of security work 
from 13 prefectures and cities and 36 counties (cities [shi 
1579], districts) gathered in the capital of the province to 
study the great matter of comprehensively improving 
public order. The conference also urged to closely serve the 
key link of economic construction, intensify the overall 
leadership, continue to deeply carry out the responsibility 
sysiem, focus the comprehensive improvement of public 
order on the grass roots, and promote the implementation 
of various measures for comprehensively improving public 
order. [passage omitted] 


Lu Chuanzan. deputy secretary of the provincial party 
committee, made a speech al the conference. He urged 
that all localities should focus the comprehensive 
improvement of public order on the grass roots, and 
realistically attend to it. First. we should set up and 
perfect. as soon as possible, leading organs in charge of 
the comprehensive improvement of public order among 
towns, townships, and neighborhood committees. There 
must be organs and personnel especially in charge of the 
routine work of comprehensively improving public 
order. Second. we should strengthen the establishment of 
village-level organizations, further consolidate party 
branches and villagers’ (neighborhood) committees. 
Straighten out and strengthen security organizations and 
organizations for mediating civil affairs. and strive to 
make these organizations attain their assigned targets 
within three years. We should continuously carry out the 
system of responsibility for comprehensive improve- 
ment of public order. The localities where the system ts 
being carried out should exert great efforts to spread the 
implementation among the grass roots. The localities 
where the system has not comprehensively been carried 
out should firmly attend to the formulation of the system 
and strive to comprehensively carry it out by the end of 
this year. We should persistently attend to the imple- 
mentation of the measures for strictly dealing blows to 
serious criminal offenders and serious economic crimi- 
nals and for comprehensively improving the public 
order. The areas and units with comparatively confused 
public order should concentrate efforts on improving 
and rectifying the public order and strive to achieve the 
work within a definite time. 


Lu Chuanzan made arrangements for continuously 
waging the struggle against serious criminal offenders 
and serious economic criminals, eliminating “six vices.” 
and ending the spread of ugly social phenomena. 


Ye Liansong. Standing Committee member of the provin- 
cial party committee and vice governor of the provincial 
government. attended and addressed the conference 
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Hebei Villages Show Endemic Superstitions 


11K 2404042191 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Apr 91 p 11 


{By Geoffrey Crothall in Being] 


[Text] Arranged marriages. secret societies, patriarchal 
clans and feudal superstition are endemic in the Chinese 
countryside and the problem ts getting worse, according 
to an official journal. 


An investigation by SOCIAL SCIENCE NEWS carried 
out im a number of villages in Hebei province. which 
surrounds the capital Beijing. reveals that the introduc- 
tion of the contract responsibility system has had a 
serious impact on rural society. 


Many of the social ills said to be largely eradicated when 
the Communist Party came to power have been revived 
over the past 10 years and are flourishing in the Chinese 
countryside, the journal says. 


Of the 127 marriages in Beigongzhuang village between 
1988 and 1989. more than 100 were arranged by parents 
or village elders without consulting the bride and groom. 


Ninety-two per cent of brides had never met their 
husbands before they were married. the report said. 


Feudal superstition and modern religion are also preva- 
lent in rural areas of Hebei with over one-fifth of the 
people in three villages in Shen County practicing 
“feudal rituals” or attending religious meetings. 


Production teams in Hebei are being re-organised into 
powerful family clans. the report said, with each clan 
effectively becoming its own small society ruled by the 
village headman and a gang of sidekicks. 


The headman rules virtually unopposed and 1s respon- 
sible not only for organising farm production but clan 
affairs and adjudicating village disputes. 


The clans are largely autonomous and pay little heed to 
the demands of county level officials. let alone the 
provincial or central Government. 


Secret societies and brotherhoods had also increased 
significantly over the past 10 years with more than 80 
people in one village of just 40 households in Shen 
County joining brotherhoods or forming blood bonds 
with other villagers. 


Morcover. a number of rural enterprises have formed 
their own societies to protect industrial secrets, the 


journal said. 


The men running a village chemical fertiliser plant made 
a pact not to reveal any details of the factory's operations 
to their wives or sisters. clearly under the assumption 
that they leaked sensitive information while gossiping 
with other women in the village. 
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The party and Government have launched regular cam- 
paigns over the past decade to eradicate unhealthy 
practices and raise the “cultural level” of the peasants. 
who make up over 75 per cent of China’s population. but 
according to SOCIAL SCIENCE NEWS. much work still 
needs to be done. 


Wang Qun Attends CPPCC Opening Ceremony 


$K2404073391 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 23 Apr 91 


{Summary from poor reception] “The fourth session of 
the sixth regional Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] ceremoni- 
ously opened in Hohhot, capital of the region. on 23 
April.” Attending the opening ceremony were Shi Shen- 
grong. chairman of the regional CPPCC Commitice: and 
Wu Ligeng. Han Ming. Li Shuyuan, Yun Zhaoguang. 
and Wang Chongren, vice chairmen of the regional 
CPPCC Committee. Wang Qun, Bu He, Zhang Dinghua. 
Qian Fenyong. Hao Xiushan, Butegegi. and Cui Rong- 
han. leaders of the regional party, government. and 
military organizations, attended the ceremony to extend 
congratulations. Wang Duo. Standing Committee 
member of the National CPPCC Committee and veteran 
comrade who had long worked in the region, was also 
invited to the ceremony. 


“Entrusted by the Standing Committee of the regional 
CPPCC Committee, Chen Jie. vice chairman of the 
regional CPPCC Committee. delivered a work report.” 


“At today’s meeting, on behalf of the motions committee. 
Baoyanbatu, vice chairman of the regional CPPCC Com- 
mittee, made a report on the motions work since the third 
session of the sixth regional CPPCC Committec.” 


Inner Mongolia Experimental Zone Developes 


OW 2404054991 Beying XINHUA in Enelish 
O1S3 GMT 24 Apr 91 


[Text] Hohhot, April 24 (XINHUA)}—The Hulun Buir 
League Economic Experimental Zone in north China's 
Inner Mongolia Autonomous Region has developed rap- 
idly since its establishment in 1988. 


Last year, the volume of the league's exports and imports 
exceeded 120 million Swiss francs. and accounted for 
46.4 percent of the regional total. 


The league, which 1s located in the northeastern section of 
the autonomous region, has 100,000 square kilometers of 
pasture land, one-tenth of the national forest reserve, and 
more than 40 types of minerals. Its border with the Soviet 
Union and Mongolia extends 1,685 kilometers. 


An official from the regional economic and trade bureau 
told XINHUA that during the past three years the 
league's border trade stood at 205 million Swiss francs. 
or half the regional figure. 
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Al present. the Hulun Buir League has established trade 
relationships with more than 150 enterprises in the 
Soviet Union. 


The league has also signed 47 co-operative programs. 
involving investments of over 33 million Swiss francs, 
during the three-year period. To date. 29 of the programs 
have been completed. 


Hulun Buir has also attracted over 174 million yuan in 
investments from other provinces and regions in the 
country. The league has signed contracts on 40 key 
projects involving forestry. coal and electricity. petro- 
leum, dairy products. paper processing and mining. 
Seventeen of the projects have been completed. 


The league has invested 200 million yuan to develop 
cultivatable land and grasslands. 


In the past three years the league has hosted 350 visiting 
groups. over 2.000 experts, and more than 10,000 tourists. 


Tianjin Holds People’s Congress 22 Apr 
SA2304113691 Tianjin City Service in Mandarin 
GYO0 GMT 22 Apr Yl 


[Summary] The fifth session of the 11th Tianjin Munic- 
ipal People’s Congress ceremoniously opened in the 
theater of the Renmin Auditorium on the morning of 22 
April. During the session. the participating deputies 
heard the report given by Nic Bichu on behalf of the 
municipal people's government with regard to the out- 
lines of the municipal 10-year programs of the national 
economy and social development as well as of the Eighth 
Five-Year Plan. His report includes the review of the 
work done by the municipality in 1980's and the future 
fighting targets. 


Attending the session on the morning of 22 April were 
leading comrades from the municipal level organs 
including Tan Shaowen. Liu Jinfeng. Wu Zhen. Zhang 
Zaiwang. and Pan Yiqing. 


Northeast Region 


Harbin Official Identifies Literary Direction 


$K2404074091 Harbin Hetlongpang Provincial 
Service in Mandarin 0900 GMT 23 Apr 9] 


[Text] On 23 April. Shan Rongfan. member of the 
provincial party Standing Committee and director of the 
provincial Propaganda Department. made a speech at 
the provincial forum for creating literature of a hundred 
schools of thought. He stated in his speech that in the 
current and coming periods. the basic tasks for the 
province's literary front are to continuously uphold the 
orientation of having literature serve socialism and the 
people: to implement the principle of letting a hundred 
flowers blossom and a hundred schools of thought con- 
tend: to implement in an all-round way the target set by 
the provincial party committee with regard to building a 
strong literary contingent on the country’s north border 
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and establishing a new literary and artistic system; to 
make effort to build a backbone literary contingent with 
a firm political stand, upright ideology, full vigor, the 
capability of fostering unity and making progress, and 
with larger influence on the literary circles across the 
country; and to steadily make effort to foster a new 
literary system with the combination between ideolog- 
ical and artistic characters so as to better serve the 
program of building the two civilizations. 


He stated in his speech that since the Third Plenary 
Session of the 11th CPC Central Committee. the prov- 
ince’s literary creation had entered a stage of unprece- 
dented development and prosperity and a large number 
of works of various literary categories, such as novels, 
poems, prose, creative literature, and children’s litera- 
ture, had emerged. Both the quantity and quality of 
literature in the province are unprecedented. These 
works have won prizes in various national literary 
appraisal events. The province's magazine, 
HEILONGJIANG ZUOJIAPING, [The Criticism of 
Heilongjiang Authors] begins to draw attention from the 
country’s literary world. 


In referring to the issue of how to enhance the building of 
a creative literary contingent, Shan Rongfan pointed out 
in his speech that first, we must reinforce and enhance 
the professional creative literary contingent affiliated 
with the provincial authors’ association and gradually 
train a number of professional epoch- making authors in 
creative literature, who are able to represent the prov- 
ince’s first-grade writing standard and to be qualified in 
the country’s advanced standard. Second, we should 
continuously develop and enlarge the style of literary 
creation, which is the province's strong point and a local 
characteristic. Third, we should continuously develop 
mass literary Organization in both urban and rural areas 
and continuously broaden the province's foundation of 
creative literature. 


In concluding his speech, Shan Rongfan emphatically stated 
that in making literary and artistic minds flourish, we 
should persistently implement the long-standing and stable 
policies of literature and art, must build a democratic and 
philosophic environment of culture, continuously upgrade 
the political and professional quality of authors, vigorously 
do a good job in publishing literary books and periodicals, 
provide scope for careful literary choice, and should 
Strengthen the critical work to upgrade the standard of 
literary creation. The federation of literary and art circles 
and the authors’ associations in various localities should do 
a good job in conducting organizational and service work to 
make literature flourish. 


Family Planning Meeting Held in Changchun 


SK2404030891 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 23 Apr 91 


[Text] The Standing Committee of the provincial party 
committee held a meeting on 20 April to discuss family 
planning work. It was emphasized at the meeting: Efforts 
should be made to conscientiously relay, stuviy and 
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implement the guidelines of the family planning forum 
held by the party Central Committee and the State 
Council, and the speeches given by Comrades Jiang 
Zemin and Li Peng at the forum. Starting with leading 
persons at all levels, the entire party should attach 
importance to this work, and all quarters of the entire 
society should carry it out so that population growth can 
be brought under control strictly. 


Participants to the meeting first heard a report given by a 
responsible comrade of the provincial family planning com- 
mission on the guidelines of the family planning forum held 
by the party Central Committee and the State Council, and 
the opinions on their implementation. The speeches given 
by central leading comrades at the forum stressed the 
Strategic significance and the urgency in making family 
planning work successful. They pointed out: Population is a 
very important issue in our country. Whether we are able to 
attain the second-step strategic objective of the moderniza- 
tion drive in the next 10 years is a matter deciding on the 
success and failure of China's socialism, and the future and 
destiny of the Chinese nation. Strictly controlling the pop- 
ulation growth is an indispensable prerequisite for attaining 
the second-step strategic objective. The entire party should 
participate in the family planning work, and all the people 
should be mobilized to further enhance their sense of 
population, and the concept on per-capita amount so that all 
the people throughout the country will attach importance to 
family planning as well as make contributions to controlling 
the population growth. 


The report pointed out: Our province has scored some 
achievements in the family planning work, but its pop- 
ulation growth remains sharp. Due to the large number 
of the population, more than 450,000 babies were born 
on average every year during the Seventh Five-Year Plan 
period, and the net population growth was more than 
330,000 persons. equivalent to the population of a 
county. Our province continues to face a grim situation 
in population during the Eighth Five-Year Plan period. 
where the percentage of the women of child-bearing age 
will increase notably, and the number of mechanical 
migrants from outside the province will also increase. In 
the entire Eighth Five-Year Plan period, our province 
will be at the crest of the third birth peak period, and the 
high population growth will continue. Therefore. popu- 
lation remains a conspicuous problem we face in our 
efforts to achieve modernization, and a control over the 
population growth brooks no delay. 


The provincial leading comrades attending the mecting 
held a conscientious discussion. They reached the view 
that strictly controlling the population growth ts a very 
important issue, and that we should have a clear under- 
standing of it, and a strong sense of historical responsi- 
bility and urgency toward tt. 


Comrade He Zhukang spoke at the meeting. He empha- 
sized: We should carry oul economic construction on the 
one hand, and the family planning work on the other. 
Starting with the leading persons of the provincial party 
committee and government, all the people should truly 
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attach importance to the work. Leading persons at all 
levels should carry out family planning work. and apply 
the responsibility system to the assigned targets. The 
focus of the family planning work should be placed on 
rural areas, and the difficulty lies in the county and 
districts where the natural population growth is high. 
Special measures should be adopted for these areas. 


Speaking on family planning policies, Comrade He Zhu- 
kang said: The policies should be stabilized. and strictly 
implemented. Never should we waver. make concessions 
or make exceptions in the implementation. 


He also stressed the need for healthy births and sound 
upbringing to improve the quality of our nation, and for 
including the family planning education in the education 
to popularize laws. 


Northwest Region 


Gansu Secretary Views Social Order Document 


HK 2404063591 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 19 Apr 91 


[Text] Listeners, the CPC Central Committee and State 
Council Decision on Strengthening Social Order Com- 
prehensive Harnessing has been deeply welcomed by the 
broad masses of people and has affected all walks of life 
in society. 


At the broadcasted and televised provincial mobilization 
conference on social order comprehensive harnessing work, 
which was held on 2 April, provincial party commitice 
Secretary Gu Jinchi pointed out: Our province is enjoying 
an excellent political and economic situation al present. 
Now is an opportune time to strengthen social order com- 
prehensive harnessing. The provincial party committee calls 
on all party members and the people of the province to 
immediately strive for further improvement of social order 
throughout our province. 


Social order comprehensive harnessing is being carried 
out from the east to the west and from the south to the 
north across our province. 


Yin Wants ‘Politically Reliable’ Cadres 


HK2404022991 Xining Qinghai Provincial Service 
in Mandarin 2200 GMT 18 Apr 91 


[Excerpt] In his speech at the provincial forum of heads 
of veteran-cadre bureaus at prefectural, autonomous 
prefectural, and city levels held yesterday morning. pro- 
vincial party committee Secretary Yin Kesheng pointed 
out: It 1s necessary to build a contingent of cadres who 
are politically reliable and will work hard and meticu- 
lously and will not be upset by criticism, to carry on the 
work for veteran cadres. 


In his speech, Yin Kesheng first reaffirmed the achieve- 
ments scored in the work for veteran cadres over the last few 
years. He said: Veteran cadres are the party's precious 
wealth. The work concerning veteran cadres 1s an important 
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part of the party's work ior cadres. Therefore, we must set a 
stricter ideological demand on those carrying on the work 
concerning veteran cadres. They are required to work hard 
and be politically reliable. They should get a better under- 
standing of the need to serve veteran cadres so they will be 
perfectly happy to do so. 


Yin Kesheng continued: Veteran cadres have contrib- 
uted to the party's cause for a long time and expended all 
their energies on Qinghai’s economic construction. Now 
that they have retreated from the forefront, we should 
take good care of them in matters related to their study, 
daily life. health. and family affairs. 


Qinghai covers a vast area and there is a great difference 
between the eastern, west.yn. southern, and northern 
parts. Given such circumstances, cadres will encounter 
fairly great difficulties in their work. So 11 is all the more 
necessary to give play to the role of veteran cadres, 
because they have a deep understanding of Qinghai and 
rich experience and are our teachers. Al present we must 
very much treasure the veteran cadres’ role, and bring 
their political advantages into full play. Within the limits 
permitted by our material and financial strength. we 
must adequately arrange for their daily life and create 
favorable conditions for them in continuously contrib- 
uting to the building of the two civilizations. 


Yin Kesheng hoped that those comrades taking care of 
veteran cadres will work in a down-to-carth manner and 
ieave no assigned task unfulfilled. He said: | hope those 
who are working for veteran cadres will make fresh 
achievements in their work. [passage omitted] 


Scientists Conclude Study on Qinghai Lake 


OW 2304164391 Beyine NINH A in Enelish 
1443 GMT 23 Apr ¥l 


[Text] Lanzhou, April 23 (XINHUA}—A comprehen- 
sive study conducted by a group of scientists has con- 
cluded that Qinghai Lake. China’ largest saltwater lake. 
will not dry up and the water level is expected to rise 
again in about 20 years. 


The two-year study was organized by the Center for the 
Research and Development of Western China's 
Resources and Environment under the Chinese 
Academy of Sciences in 1989. 


Located in Qinghai Province in the eastern part of the 
Qinghai-Tibetan Plateau. the 4,000-square-kilometicr 
lake has been shrinking over the past 30 years as a result 
of limited precipitation. 


The average annual evaporation in the past 30 years has 
been about 800 millimeters while the average annual 
precipitation has amounied to only 363 millimeters. 


However, scientists say that this doesn’t mean the lake 1s 
drying out, because the lake still takes in about 45 billion 
cubic meters of surface and underground water each year. 
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According to the results of scientific studies. there have 
been several major changes in the lake's water level 
throughout its history. 


It 1s said that about 12.000 years ago. the lake's water 
level was even lower than the present level. About 6,000 
years ago. the water level reached its highest level. for the 
weather during that period was warm and wet. After that 
peak, the water level gradually began to descend again. 


Professor Zhang Pengxi, a senior geologist and director 
of the Center for the Research and Development of 
Western China's Resources and Environment, said that 
the changes in the lake's water level are also related to the 
rotation of the earth, the El Nino phenomenon and the 
earthquakes in eastern Kunlun Mountains. 


Professor Zhang predicted that the water level should 
rise again in about 20 years. 


Shaanxi Secretary Inspects Shangluo Prefecture 


HK2404042791 Nian Shaanxi Provincial Service 
in Mandarin 2330 GMT 22 Apr 91 


[Text] During his recent inspection in Shangluo. provin- 
cial party committee Secretary Zhang Boxing pointed 
out: In implementing the party's economic policies. the 
poor areas must rely on themselves. work hard. and 
expedite economic development. Areas with better con- 
ditions should actively help poor areas embark on the 
road leading to common prosperity. 


From 16 to 20 April. accompanied by (Yang Yongq)). 
Shangluo Prefectural CPC Committee secretary: and (L1 
Shoushan), Shangluo Prefectural Administrative Office 
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commissioner. Comrade Zhang Boxing's inspection 
focused on the help-the-poor work. He also discussed 
with the local cadres the ways and means aimed at 
enabling poor areas to embark on the road to common 
prosperity and urged the local cadres and people to 
acquire a clearer understanding of the current situation. 
{words indistinct] 


Comrade Zhang Boxing said: Areas with better condi- 
uuions should actively assist poor mountainous areas to 
achieve prosperity. We must correctly understand what 
common prosperity 1s. Common prosperity ts the main 
manifestation of the socialist system's superiority and ts 
a fundamental issue bearing on our country’s long-term 
stability and security and on people's enthusiastic mobi- 
lization as well. 


Comrade Zhang Boxing said: The key to enabling poor 
mountainous areas to shake off poverty and advance 
toward common prosperity lies in developing productive 
forces. We must actively support whatever helps develop 
productive forces, speed up scientific and technological 
development. and implement preferential policies 
toward poor areas. [words indistinct] On the other hand. 
poor areas should further develop the Yenan spirit and 
the spirit of the foolish old man who removed the 
mountains, rely on the masses. exploit local supenori- 
tics. rely on local resources, and work hard to push ahead 
with local economic development. 


After listening to the Shangluo Prefectural Party Com- 
mittee’s work report. Zhang Boxing affirmed Shangluo 
Prefecture’s achievements and work over the last decade. 
He also forwarded some precious views concerning 
Shangluo Prefecture’s future grain production develop- 
ment, fund raising. rural grass-roots organization 
building. and other types of work. 
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President Li Addresses Assembly Session 
OW 2404101391 Taipert CNA in English 0745 GMT 
24 Apr ¥! 


[Text] Taipei, April 24 (CNA)}—President Li Teng-hui 
Wednesday morning expressed his keen appreciation of 
what the National Assembly [NA] has done to usher in a 
new Stage of constitutional democracy and voiced his 
ardently eager confidence in the Republic of China's 
[ROC] drive for national reunification. 


Audressing a packed Chinese Cultural Hall at Taipei's 
hillside Chungshan building. where the NA’s 15-day 
extraordinary session was about to lower its curtain, Li 
also heartily thanked the retired and retiring senior 
duputies from the mainland days for their tireless drive 
to uphold the ROC Constitution and safeguard the 
nation’s constitutional structure. 


The closing ceremony, chaired by Yang Tien-shen, a 
Taiwan elected deputy from the session’s 85-member 
presidium, started at 11:30. It lasted just about 22 
minutes, brief but quite solemn. 


All the key party and government officials were present 
along with the NA’s five hundred-odd members to hear 
Yang speak first. The president was then invited to 
address the gathering. 


Absent were the eight Democratic Progressive Porty 
deputies who caused commotion at the opening ceic- 
mony April 8. filibustered the session for days, then 
walked out carly last week to Stage street demonstrations 
protesting the way constitutional reform was being han- 
died by the ruling Kuomintang. 


Also absent were the four independents who last Friday 
dropped out of the session for what they claimed was an 
identical reason. 


In his address Wednesday morning, President Li made 
no direct reference to the Opposition’s view or conduct 
but gave these points about constitutional reform: 


—constitutional democracy dues not come at the first try. 
Difficulties and setbacks are inevitable, but success 
depends on whether the people are ready and able as a 
whole to uphold and advance the Constitution's spirit. 


—the constitutional reform being promoted ts in the 
light of the present stage of endeavor for national 
reunification. The principle followed is to keep the 
Constitution's original text intact and make no change 
in the nation’s five-power system 


—in addition to adopting an attachment (containing 10 
articles) to the ROC Constitution, the National 
Assembly resolved that the Constitution's “temporary 
provisions effective during the period of mobilization 
for the suppression of communist rebellion” be abro- 
gated. thus enhancing “our stand and call to bring 
about China's national unification in freedom with 
democracy and prosperity for all.” 
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Li went on to say that the amendments would now give 
a legal basis for the election of new members for smaller- 
size three parliamentary branches. He added that this 
would ensure the continuation of constitutional rule on a 
stronger than ever foundation. 


The second stage of constitutional reform will be taken 
care of by the new NA members to be elected before this 
year 1s Over. 


The president noted that the assembly members had 
persisted in their belicf and determination, seeing well 
how the trend of the times 1s. and acted fully in line with 
the pertinent constitutional stipulations as they attained 
the first-stage goal of reform. 


“We have thus erected a new milestone for constitu- 
tional democracy and made the opportunity ripen for the 
mission of national unification.” the president said. 


Li said he would act as soon as possible to promulgate 
the amendments and abrogate the temporary provisions 
so that the seedling of democracy so carefully guarded by 
countless people over the past four decades would, 
through further cultivation. root deep and grow as a 
sirong tree in full leaf. 


The president emphasized that democracy and constitu- 
tional rule are “a never-ending process of growth.” and 
“what we have done so far has become known to the 
world as “Taiwan Experience.” 


Saying that he would make every exertion to live up to 
the people's expectations, the president said he carnestly 
hoped all of the nation, especially those standing at the 
head of various circles. would attach foremost impor- 
tance to national security and public well-being and 
strive rationally and unselfishly together for healthy 
party politics and better constitutional democracy. 


The president received standing ovation. Music followed 
and the closing ceremony was declared concluded. 


It was cxapected that in a meeting with the press on April 
30, President Li would announce that enforcement of the 
constitutional amendments, termination of the period of 
mobilization, and abrogation of the Constitution's 
present temporary provisions would all become effective 
at midnight that day. 


Editorial Hails Work of National Assembly 


OW 2304130491 Taipei CNA in Enelish 0800 GMT 
23 Apr ¥l 


[Text] Taipes. April 23 (CNA}—The following 1s the 
editorial on Tuesday's EXPRESS NEWS. a daily news- 
paper published by the CENTRAL NEWS AGENCY. 


The second extraordinary session of the National 
Assembly will close Tomorrow (Wednesday). but the 
deputies assembled at Yangmingshan did two milestone- 
marking things yesterday (Monday). They completed a 
constitutional amendment to pave the way for a properly 
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represented parliament and resolved to abrogate the 
temporary provisions effective during the period of 
communist rebellion. 


The amendment, which does not change the text of the 
1946 Constitution and will be attached to ut like a rider. 
provides a constitutional basis for parliamentary clec- 
tions after the end of the period of national mobilization 
and suppression of communist rebellion. which Presi- 
dent Li Teng-hui 1s scheduled to declare next month. Li 
will also repeal the tcmporary provisions, under which a 
president can run for a third or even a fourth term. 


Most of our parliamentarians were clected on the Main- 
land of China in 1948. As a matter of fact, five sixths of 
the National Assembly deputies now meeting at Yang- 
mingshan were elected there 43 years ago or runners-up 
to whom were awarded the seats vacated by the winners 
who subsequently died in Taiwan. The same. to a lesser 
degree. can be said of the other two branches of our 
three-house parliament. the Legislative Yuan and the 
Control Yuan. In other words, these parliamentarians 
were clected for life. 


Everyone knows that problem should be solved. The 
constitutional amendment sets forth the laws of the 
parliamentary clection game. and the most remarkable 
thing was that it was completed by the National 
Assembly where those deputies “clected for life” com- 
mand a five-sixths majority. In a sense, the deputies. 
including those clected in Taiwan whose term expires on 
December 31 next year. voted themselves out of office 
by adopting the amendment. 


All National Assembly deputies “elected for life” will 
retire by the end of this year. We are particularly 
thankful for the one last contribution they made to the 
Republic of China’s political reform. They endowed the 
grateful nation with the rider to the Constiution, which 
helps make our parliamentary democracy come of age. 


DPP Continues Boycott of Legislative Yuan 


OW 2304012191 Taipet Domestic Service 
in Mandarin 2300 GMT 21 Apr 91 


[From the “Taiwan News Hookup” program] 


[Text] Yesterday, after five hours of discussion, the 
Democratic Progressive Party's [DPP] Caucus in the 
Legislative Yuan adopted an important four-point reso- 
lution which stated that until the Kuomintang [KMT] 
offers acceptable solutions to four issucs in dispute. 
namely: 1) Constitutional reform problems: 2) the fitness 
of Legislative Yuan President Liang Su-yung for his post: 
3) beating of legislators by security guards; and 3) [words 
indistinct] violence, the DPP Caucus in the Legislative 
Yuan would not return to the current session. 


DPP caucuses in both the National Assembly and Leg- 
islative Yuan had stated previously that they would not 
return to their respective sessions. 
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After the ad hoc mecting of the National Assembly 
recesses on 24 April, the Legislative Yuan session will be 
the only session not attended by the DPP. 


The DPP Caucus in the Legislative Yuan met yesterday 
morning in the (Ta-an) Hall of the Legislative Yuan. 
With the exception of (Ta: Cheng-yao). (Lin Chen-hsie). 
(Peng Pai-hsien). (Wei Yao-chien). and (Huang Tien- 
sheng). who extended their proxies to the caucus, all of 
the remaining !5 DPP legislators attended the meeting. 


With regard to the resolution of the DPP Caucus in the 
Legislative Yuan. both KMT Icgisiators and legislators 
without party affiliation opined that the caucus had 
asked for too much. They stated that 1 would be hard to 
guess what the DPP Caucus might ask for next as a 
condition of its return to the Legislative Yuan session. 


Nevertheless, Chao Shao-kang and (Lin Yu-hsiang). 
speaking separately. said that if necessary they would act 
as mediators and persuade Liang Su-yung not to preside 
over Legislative Yuan session for the time being. in the 
hope that the DPP caucus would return ic the session in 
response to these good-will gestures. They also pointed 
out that the DPP legislators’ abandonment of parliamen- 
lary procedures was truly out of tune with their commit- 
ment to the people. 


At the same time. (Jao Yi-hsien). secretary of the Legislative 
Yuan's KMT commitice, said the DPP Caucus’ decision not 
to return to the session was unfounded and unwise, citing 
the fact that all DPP provincial and city councilors had 
returned to their respective sessions. It followed that DPP 
legislators should also return to their session. He sand, 
however, that he would try to talk to the DPP and hold 
individual meetings with members of the DPP Caucus in 
the hope that they would change their minds 


Committee Approves Legislative Yuan 1992 Budget 


OW 2304008191 Taiper Domestic Service 
in Mandarin 2300 GMT 20 Apr 91 


[Text] The Legislative Yuan's 1992 budgct was passed by 
the Budget Commitice yesterday. Only some new Ta:wan 
[NT] $26 million was cut from the proposed budget of over 
NT$1.513 billie. Of the amount cut, NT$8.01 millon was 
for three buses and the rest reflected the retirement or death 
of some senior legislators. 


[Words indistinct] was very disappointed at the NT$9 
million reduction from the parhament’s foreign affairs 
budgct by the Executive Yuan. The reduction (’ignited) 
a debate about the integrity of the parhament. and a 
compromise was reached 


In the original foreign affairs spending plan for the 
parliament, cach member was alloted NT$1 50,000. The 
budget. however, was reduced by the Exccutive Yuan 
and thus will not meet actual needs. The second reserve 
fund will be used to make up for actual shorifall 
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Deputies Refute KMT ‘Railroading’ Bills 


OW 2204120691 Taipei CNA in English 0859 GMT 
22? Apr 91 


[Text] Taipei, April 22 (CNA}—Quite a number of 
National Assembly [NA] deputies, including those of 
non-Kuomintang affiliation, do not think, as some do. 
that the ruling party has been railroading bills at the 
current special session. 


Remarks about KMT monopoly over constitutional 
reform are not true, they say. as views of others also have 
been duly taken into consideration. 


The accusation about the KMT being “unrighteous” in 
putting “majority vote” to full use came from the four 
independents who walked out of the NA session last 
Friday just as their eight Democratic Progressive Party 
{[DPP] colleagues had done earlier [in] the week. 


Refutations have come from these NA members and to 
the following effect: 


—Huang Chao-jen (China Democratic Socialist Party— 
CDSP): “Any political figure must place national 
interest above and over his factional and personal 
interest. It is with this conviction that | support the 
reform formula submitted by the KMT caucus. 
Although the bill has not satisfied all, independents 
and those of non-governmental parties should stay on 
and exercise best possible supervision over the 
majority party's conduct.” 


—Hsiung Kai (China Youth Party), Wo Nai-shan 
(Young China Party), Wang Pei-chi (CDSP): “The 
DPP has been active, but we also have been positively 
promoting constitutional democracy from viewpoints 
of formally registered non-governmental! parties.” 


—Lin Shih-hui (KMT): “Many points that have been 
injected into the draft attachment to the Constitution 
reflect the views of non-KMT sources. It is not correct 
to say that the amendment has been engineered and 
pushed only by the KMT.” 


—Hung Tung-hsing (another Taiwan-clected KMT 
deputy): “The bill from the party caucus had been 
hammered out by a working group through more than 
200 meetings involving over 4,000 person-times of 
presence. Scholars and specialists from outside the 
KMT also took part in the drafting work.” 


Of the possible total of 592 assembly deputies at the 
current NA extraordinary session, those of the KMT 
number 519 or about 88 percent, but this has resulted 
largely from the fall of the Chinese Mainland and the 
subsequent freezing in office of deputies who moved 
over to Taiwan along with the government. most of them 
understandably being of KMT affiliation. 


The non-KMT sector includes 16 from the Young China 
Party, 15 from the CDSP. 9 from the DPP (but only 8 of 
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them had been present tll early last week), 9 from the 
China Youth Party, and 24 independents, for a total of 
73 (12 percent). 


The picture, however, is likely to change considerably 
late this year when all the remaining senior members are 
to retire and new members will be elected for a smaller 
assembly. 


Group for Retired Parliamentarians Planned 


OW 2404105991 Taipei: CNA in English 0807 GMT 
24 Apr¥l - 


[Text] Taipei. April 24 (CNA)}—The ruling Kuomintang 
[KMT] has tentatively decided to form an association of 
retired central parliamentarians to help promote 
national unification and reconstruction. 


The KMT Central Committee met Tuesday to discuss 
guidelines for the proposed setup. The meeting was 
presided over by KMT Secretary-General James Soong. 
Senior legislators Lin Tung and Chao Tzu-chi, National 
Assembly deputies Chu Shih-lich and Chen Chien- 
chung, and Control Yuan members Ma Kung-chun and 
Feng Ching-fu also attended the meeting. 


KMT spokesman Chu Chi-ying said the planned organi- 
zation will pool the wisdom and energy of the retired 
parliamentarians to produce feasible proposals for 
national unification. constitutional reforms and other 
related issues. 


All retired or former members of the National Assembly. 
the Legislative Yuan and the Control Yuan will be 
cligible to join the group. to be named the “Association 
for the Promotion of the Republic of China’s Unification 
and Reconstruction.” Chu said. 


The association will have a president and a vice presi- 
dent in accordance with the law governing civic bodies. 
lts finances will come mainly from membership fees and 
private donations. 


Representatives from the three parliamentary branches 
will meet later to decide on the details of the new 
organization, Chu added. 


According to the recently approved amendments to the 
Constitution, all senior parliamentarians elected on the 
mainland in 1946-47 must retire by the end of this year 
to pave the way for the election of a properly represen- 
tive new parliament. 


Domestic Demand Pushes Economic Growth 


OW 2204131491 Taipet CNA in English 0940 GMT 
22 Apr YI 


[Text] Taiper. April 22 (CNA)}—Domestic demand 
accounted for a whopping 94 percent of the gross 
national product in the first quarter of 1991 because of 
sharp increases in public investment, the Ministry of 
Economic Affairs said Monday. 
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This indicates that economic growth in the Republic of 
China [ROC] has gradually reduced its heavy reliance on 
exports, the ministry said. 


Public investment will peak after the 1991-1996 national 
development plan starts. the ministry said. The actions 
of many countries to loosen their financial controls in 
order to stimulate their cconomies will also help the 
ROC’s economic recovery. 


Various economic indicators show that ROC economy 
has entered into a strong upswing, the ministry reporied. 
Export orders increased 3.94 percent in March over the 
same month of last year and total exports rose 7.25 
percent in the first quarter of 1991. 


The index of industrial production was 125.4 in March. 
a 1.86 percent increase over the same month last year. 
Industrial production rose 4.73 percent in the period, 
with manufacturing rising 4.53 percent. 


The ministry said the increase in manufacturing will help 
the nation’s economy grow sicadily. 


First Quarter To Be Higher 
OW 2304123791 Taiper CNA in English O848 GMT 
23 Apr 91 


[Text] Taipei, April 23 (CNA)}—The 1991 first quarter 
economic growth rate will be higher than the projected 
5.72 percent because of better than expected industrial 
production and foreign trade performance. a govern- 
ment statistical agency reported Tuesday. 


The Directorate General of Budget. Accounting and 
Statistics [DGBAS] will announce the exact economic 
growth rate for the first quarter in May. 


But DGBAS officials said if the first quarter trend 
continues, the annual economic growth rate wall exceed 
the targeted 7 percent. 


Meanwhile, the Taiwan Institution for Economic Research 
(TIER) reported that the leading economic indicator con- 
tinued to rise in March, a sign that the domestic economy 
will remain bullish in the months ahead. 


The “business climate monitoring index” that TIER uses 
to measure the country’s future economic performance 
stood at 94.31 in March, up from 91.06 in February and 
87.14 in January, the TIER report said. 


It was the seventh consecutive monthly rise in the 
domestic leading economic indicator and also the 
highest monthly gain for the past four years, TIER 
officials said. 


A TIER survey found that 30.4 percent of the business 
execulives interviewed believe their business prospects 
will continue to improve over the next six months, up 
from February's 23.7 percent who had similar optimistic 
sentiments, 56.4 percent predicted the economic pros- 
pects will remain almost the same: only 13.2 percent say 
the domestic economy may worsen in the next half year. 
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The survey also found that such traditional labor- 
intensive industries as textile, dyeing, rubber, leather- 
ware and garment-making which have long been in 
recession are showing signs of recovery. 


Of the 21 industries covered in the TIER survey, only 
plastics, bamboo and lumber are pessmistic about busi- 
ness prospects. 


TIER (°officials) said all survey findings and economic 
indicators point to a rosicr picture for the domestic 
economy in the coming months. 


Article Urges Direct Mainland-Taiwan Talks 


11K2304144591 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 16, 22 Apr 91 Pp 3-4 


[“Commentary™ by Chen Yu (2525 3768): “Open Up a New 
Situation in Normal Across-the-Strait Exchanges With a 
Pragmatic Attsttude”—placement of footnotes as published] 


{ Text] Recently, the three Taiwan policemen issue (Foot- 
note One. According to a XINHUA report of 3 April: A 
dispute on the high seas crupted between fishermen of 
the boat No. 5069 from Pingtan County of Fuyian 
Province and three personnel from Taiwan Province on 
9 March, resulting in casualties. After investigations 
conducted in accordance with legal procedure. the Peo- 
ple’s Procuratorate of Pingtan County in Fujian Prov- 
ince acted based on the facts and the law. During a 
struggle with fisherman Lin Shaochen, Taiwan personnel 
Zhou Xianguang fired his gun and hit fisherman Lin Wu 
who was nearby. Lin Wu's death from serious wounds 
led to the crime of intentional injury (resulting in death) 
which invokes criminal liability. In view of the fact that 
the two sides were engaged in a struggle, that Zhou 
Xianguang’s act was defensive in nature, and that he 
took part in the rescue of the victim after the shooting. 
and in accordance with legal provisions, the Pingtan 
County People’s Procuratorate decided not to take legal 
action against Zhou, but required him to assume civil 
liability to pay compensation. Zhou Xianguang and the 
two other Taiwan personnel, Chen Qi and Zhao Hon- 
gdan, who were detained in the mainland as witnesses. 
have now returned to Taiwan.) and the vehicular acci- 
dent which involved a Taiwan pilgrimage group in 
Fujian’s Putian (Footnote Two. According to a 
ZHONGGUO XINWEN SHE report: At 2150 on the 
night of 27 March, the 56-member strong Taiwan 
Dazhan tour group (tour number SOTAA0305) com- 
pleted a tour of Putian and were on their way back to 
Fuzhou in two separate coaches from the Xiamen Inter- 
national Travel Service. Passing by the Hongqi Flood- 
gatc along the Huangshi-Hanjiang road section, one of 
the coaches plunged into the sea and was soon immersed 
in water duc to the prevailing high tide. After vigorous 
rescue efforts, erght of the 28 passengers survived while 
the other 20 died. including 19 Taiwan compatriots and 
| local guide. The Taiwan victims included 13 women 
and 6 men. 
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After it happened, this major vehicular accident received 
great attention from the Fujian provincial party com- 
mittee and provincial government. An “integrated coor- 
dination group” to handle the incident was formed 
immediately in Fujian Province. Leading cadres and 
work personnel were dispatched that night to carry out 
rescue operations. The survivors were sent to the hos- 
pital for medical treatment while the bodies of the 
victims which were recovered were sent to the nearby 
hospital for proper handling and their personnel effects 
taken care of. On the morning of 3 April, the bodies of all 
19 victims were flown from Xiamen back to Taiwan.) 
were resolved smootiily under the efforts of all con- 
cerned. To a certain degree, this showed that in dealing 
with unexpected incidents, the two sides of the strait are 
now able to readily solve complicated issues by calmly 
taking into account the development of existing across- 
the-strait relations and engaging in direct contacts and 
talks. Along with the growth of across-the-strait contacts 
and talks on a wider scale, it is expected that across- 
the-strait exchanges will enter a new period. 


At this time, what kind of attitude should we hold in 
order to handle well across-the-strait relations: Should 
we create the conditions to expand the space available 
for across-the-strait relations or should we stick to the 
old rules and continue to block the development of 
across-the-strait exchanges: should we be honest to each 
other and calmly discuss and map out a realistic blue- 
print for across-the-strait exchanges. or should we resort 
to temperamental. useless. mutual reproach? 


Indeed. if across-the-strait relations are 10 move in a 
direction beneficial to the reunification of China. it 1s 
necessary to have everyone who is concerned with 
China’s reunification devote his efforts and intelligence 
in an honest and pragmatic attitude. 


Lower Hostility and Search for Consensus. 


The evolution of across-the-strait relations in the past 40 
years underwent an historic process. During this long 
period starting with the arrival of the Kuomintang 
[KMT] in Taiwan to 2 November 1987 when the Taiwan 
authorities were forced to allow family visits to the 
mainland, across-the-strait exchanges seemed to have 
fallen into a state of total isolation with occasional 
outbursts of hostile acts which brought harm to the 
people on both sides of the strait. 


Fortunately, after the end of the “ten years of catastro- 
phe” in the mainland and since the publication of the 
“Letter to Taiwan Compatriots™ on New Year's Day of 
1979 when, in terms of policy, the “liberation of 
Taiwan” became “peaceful reunification”, a turning 
point appeared in across-the-strait relations. 


Starting with the relaxation of rules on visits of families 
in the mainland in November 1987 and under pressure 
from compatriots on both sides of the strait, the Taiwan 
authorities have also adopted some measures which. 
objectively speaking. were favorable to the development 
of across-the-strait relations. 
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As across-the-strait relations began to ease, people-to-people 
economic, cultural, and other exchanges have surged to the 
forefront. Developments in the objective situation have 
brought demands for the opening of a new situation in 
normal across-the-strait exchanges to the agenda. 


Frankly speaking. the actions of the Taiwan authorities 
sll have a long way to go to match the development of 
the situation and the aspirations of the people. For a 
fairly long period of time. their excessively antiquated 
political attitude has made it impossible to have com- 
munications on the political level. much less the disso- 
lution of hostility. Such lack of harmony on the political 
level made it impossible for two-way and direct 
exchanges across both sides of the strait to develop 
smoothly. Across-the-strait relations which appear lively 
on the surface are in fact rather vulnerable; signs of 
mutual distrust are evident everywhere. Once some 
unexpected incidents break out involving either side of 
the strait, suspicion and speculation rises in the island. 
Personnel working in China’s Red Cross Society pointed 
oul emotionally: Even though an agreement on the 
question of repatriation has been concluded by the two 
Red Cross Societies at the Jinmen Conference. the two 
sides could still feel the shadow of distrust when carrying 
out actual repatriation. 


What is more regrettable is that the Taiwan authorities 
prejudice against mainland personnel going to Taiwan 
continues to rise unabated. Since January this year, all 
mainland personnel who have technical positions or 
titles such as plant managers, agronomists, and engineers 
in mainland enterprises and units and who are heading 
for Taiwan are al! forced to write a confession and 
proclaim a severance of ties. This conduct of the Taiwan 
authorities. which aggravates the obstruction of across- 
the-strait relations. 1s not only contrary to common 
decency. but also hurts the feelings of the mainland 
people and further produces a detrimental effect to the 
normalization of across-the-strail relations. 


There is an old saying that goes: “It 1s better for the doer 
to undo what he has done.” Since the friction between 
the two sides of the strait 1s caused by hostility, rsolation, 
and mutual distrust between the CPC and the KMT over 
a long period of time. then the solution to this problem 
demands that the two parties demonstrate sincerity and, 
in response to the growing people-to-people exchanges, 
adopt a pragmatic attitude to carry out a few acts which 
are practical. cordial. and humanitarian to the people on 
both sides of the strait. An example ts the repatriation 
agreement concluded by the two Red Cross Societies 
which is beneficial to the social security, peace and 
order. and normal exchanges across the strait. 


Many incidents in the across-the-strait exchanges have 
shown that as long as the two sides could coordinate with 
each other and, with a pragmatic attitude, search for a 
consensus in responding to the demands of the people. 
then they will be able gradually to develop a sense of 
trust and erase hostility in the process of resolving 
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problems which may crop up in practical across- 
the-strait exchanges. Only in this way will it be possible 
to wipe out the psychological barrier separating the two 
sides and close the time and space gaps between them. 
eventually creating an atmosphere of peaceful reunifica- 
tion beneficial to the joint development of the two sides 
of the strait. 


Focus on the Big Picture and Begin Work on the Small 
Issues. 


The current state of across-the-strait relations is as 
follows: On one hand, a large number of administrative 
issues Connected to across-the-strait exchanges awail a 
prompt and effective resolution: on the other hand, some 
people are again engaged in loud and empty talks. 
making arguments on those political issues which cannot 
be resolved at the moment. 


Recently. the Taiwan authorities have intentionally been 
making an issue of the question of “political entity” 
which, in effect. has no realistic meaning. Rather than 
have the people waste their energy on useless “political 
shouting’, why not assemble the wisdom of the people 
and adopt reasonable suggestions to carry oul some 
practical and feasible contacts with the concerned parties 
in the mainland. After all, across-the-strait exchanges are 
not a unilateral matter, and it is still necessary to face 
squarely the objective and realistic conditions on both 
sides of the strait. The best way to spur on the current 
stage of across-the-strait relations is to proceed from the 
popular interest of the people on both sides of the strait, 
take into account the overall interest of China's reunifi- 
cation, refrain from shying away from anything benefi- 
cial to the people on both sides of the strait. and 
steadfastly resolve the pressing issues connected with 
across-the-strait relations. 


Naturally, given the current state in the growth of 
across-the-strait relations or the contacts taken by the 
two sides in dealing with administrative matters, broad 
and intensive explorations may be made on the theoret- 
ical and practical levels. The reason is: Across-the-strait 
relations are after all still in an exploratory stage. and 
there is no ready model to speak of. It should be said that 
any explorations, remarks, and actions which proceed 
from a pragmatic attitude and stem from a desire for the 
normalization of across-the-strait exchanges should be 
welcomed and studied. 


In fact, there are many things which the people on both sides 
of the strait urgently want resolved. Take for instance the 
growing number of Taiwan tourists in recent years and the 
unfortunate death of some Taiwan tourists in air disasters 
and car accidents in the mainland. “Nothing is predictable 
in this world, and death and misfortune come unexpect- 
edly.” In theory, these kinds of things are unavoidable 
everywhere around the world. Once it happens, the problem 
should be resolved according to the stipulations of tourism 
agreements concluded between the two sides. However. 
every time this sort of thing happens involving the two sides 
of the strait, it appears to be particularly thorny. Once an 
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accident occurs, the two sides have their own arguments. 
Obviously, this is caused by insufficient exchanges in 
tourism between the two sides, but more importantly, it 1s 
because the Taiwan authorities to this day refuse to allow 
Taiwan people to travel to the mainland for tourism pur- 
poses. Nor would it allow the island's travel industry people 
to conclude a tourism agreement with the mainiand’s travel 
services (companies). There is also no regular organization 
to handle and coordinate activities of the travel industries of 
the two sides. The contradiction between this situation and 
the reality of more than 2 million Taiwan people visiting the 
mainland is simply too great. Speaking in all honesty, the 
Taiwan authorities have truly done very little in this area 
and have not realistically assumed the responsibility on an 
issue which affects the interests of so many Taiwan people. 


Another example ts: While the way ts open for Taiwan 
people to come to the mainland, the avenue for main- 
land people to go to Taiwan has always been blocked. 
The opening of two-way exchanges for the people on 
both sides of the strait has increasingly become the 
common clamour of the people. On 7 April, Taiwan's 
“China Television” made public the results of a popular 
survey conducted among the people of Taiwan by the 
Taiwan-based representatives of the the U.S. Gallop 
Polls. The survey showed: A great majority of Taiwan 
respondents believes that the two sides of the strait 
should pursue the “three communications”, with “com- 
mercial transactions” being the most pressing issue. 


The two aforementioned instances represent only the tip 
of the iceberg among the issues affecting across-the-strait 
exchanges. A vast amount of administrative matters 
including personnel, trade and economy, cultural 
exchanges, and exchanges in general involving the two 
sides of the strait await consultation and resolution by 
the two sides. 


In brief, it is notable that across-the-strait exchanges 
over the past few years, in effect. rested on a one-way, 
low level phase. and along with the intensive develop- 
ment of exchanges, many conflicts have surfaced. Every 
time an unexpected incident takes place, it is often 
intentionally or unintentionally exaggerated, thus com- 
plicating and politicizing something which was originally 
simple, and becomes a “barometer” of the instability in 
across-the-strait relations. This kind of unstable across- 
the-strait relations will inevitably have a direct impact 
on normal across-the-strait exchanges. 


Today. the Taiwan authorities can no longer ignore 
increasingly strong demands from the people. Recently, 
Taiwan formed an officially-sanctioned “Cross-Strait 
Fund” designed to establish timely communications 
with the mainland and handle exclusively all kinds of 
problems arising from across-the-strait exchanges. To a 
certain degree. it may be said to indicate the start of the 
Taiwan authorities’ pragmatic attitude in response to 
popular demand. 
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The Establishment of an Avenue for Communications 
Between the Two Sides is a Pressing Task. 


The search for a stable across-the-strait relations has 
always been a topic of interest to people concerned with 
China’s reunification. It 1s therefore elating to see that as 
indicated by certain recent events, the two sides of the 
Strait have achieved a consensus to a certain extent. 


Recently. with regards the resolution of the three 
policemen issue. it 1s widely maintained among most of 
the media in the Taiwan island that an official channel of 
communications should be established as soon as pos- 
sible between the two sides of the strait. 


Undoubtedly. the Jinmen conference between the two 
sides’ Red Cross Societies last September was an historic 
event. In March this year. the two Red Cross Societies 
continued talks in Hong Kong. This process has shaped 
up into a form of permanent channel of communications 
enabling the two sides to solve problems arising from 
across-the-strait exchanges. This has given people food 
for thought: As long as a channel exists for communica- 
tions and discussions between the two sides. it will not be 
hard to resolve problems arising from further growth of 
across-the-strait exchanges. The evolution from “indi- 
rect contacts” to “face-to-face contacts” 1s an inevitable 
trend in the normalization of across-the-strait exchanges. 


However. using Red Cross organizations as the sole channel 
of communications between the two sides can no longer 
meet the needs expanding exchanges. Besides. given the 
rather vulnerable state of across-the-strait relations, this 
channel could not effectively and comprehensively handle 
all the complicated matters that arise. In particular. when an 
unexpected incident involving the two sides occurs and 
touches on the question of official authority, the two sides 
do not know who to look for or which department to 
approach for consultations and resolutions. 


Not long ago. Taiwan set up the “Cross-Strait Fund” and 
indicated its willingness to communicate with the 
leading responsibie departments in the mainland. Mean- 
while. the responsible person from the State Council's 
Office on Taiwan Affairs also publicly indicated its 
willingness to engage in coordination as long as it 1s 
beneficial to the promotion of the “three communica- 
tions’. to exchanges between peoples across the strait. 
and to the expansion of across-the-strait relations. It 1s 
understood that the concerned department in the main- 
land has already made preparations for consultations 
and hopes to establish a channel of communications on 
all kinds of concrete matters. People are hoping that the 
consultations will make realistic progress. The removal 
of man-made obstacles and the shift from confrontation 
to dialogue in across-the-strait relations. the shift from 
indirect to direct contacts on the question of the “three 
communications’, and the shift from one- way to two- 
way dealings on various exchanges. If the aforemen- 
tioned objectives can be realized. then the establishment 
of a “hotline” in the channel of communications and 
even mutual visits by high-ranking officials would not be 
tar-off matters. However. if all 1s restricted to empty talk 


TAIWAN 55 


and practical issues of concern to the people are not 
resolved, then the channel which has already been set up 
will be useless too. A Beying official involved in matters 
concerning across-the-strait exchanges was right when he 
expressed the hope that everyone will become “action 
dwarfs and not talking giants”. 


The development in across-the-strait exchanges today 
has come to a point where contacts and consultations 
could no longer be avoided. The opportunity should not 
be missed. It is hoped that the departments and per- 
sonnel in charge on both sides of the strait wall act in 
sincerity and truthfulness in the search for a solution. As 
long as they truly accomplish a few practical undertak- 
ings. the people of both sides of the strait will definitely 
give a just assessment. 


PRC Delegates To Be Allowed in Conference 


OW 2404110191 Taiper CNA in English 0803 GMT 
24 Apr Yl 


[Text] Taiper. April 24 (CNA)—Mainland Affairs 
Council (MAC) has agreed in principle to allow Chinese 
mainland delegates to participate in the 1994 annual 
conference of the World Trade Center Association 
(WTCA). to be hosted by the Republic of China. 


Chen Ming-chang. the MAC offical in charge of eco- 
nomic affairs. said that the Republic of China [ROC] 
was chosen over 16 competitiors to host the 1994 WTCA 
conference in Taipei. WTCA, a private international 
trade and economics organization. was established in the 
United States in 1968 to promote cooperative relations 
in trade. economics and investment. The ROC joined 
the body in 1980. 


Since every delegate. including those from Mainland 
China, will participate in the conference under the name 
of its city, Chen said. WTCA ts not involved in national 
politics. The ROC will therefore make an effort to 
overcome legal problems in order to allow mainland 
delegates into the country. 


Chen said MAC will draft measures according to Article 
Seven of the regulations governing cross-strait relations, 
now awaiting passage by the Legislative Yuan so the 
mainland delegates can enter Taiwan lawfully. 


More than 1.000 delegates from around the world orga- 
nization are expected to participate in the 1994 WTCA 
conference. according to Wang Chang-ching. chairman 
of the Taipe: World Trade Center. 


Limits on Mainland Journalists May Be Lifted 


OW 2304151991 Taipe: International Service 
in Enelish 0200 GMT 23 Apr 91 


[Text] Director-general of the Government Information 
Office. Hsao Yu-ming. said that. after the regulations 
governing relationships between people across the 
Taiwan Strait are passed. the government will have no 
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restrictions on mainland journalists before and after they 
arrive here for news coverage. 


The new measure 1s an alltempt to force mainland 
authorities to relax its [word as heard] limitations on 
Taiwan reporters. Currently, Taiwan reporters are con- 
fined by mainland authorities by the time. place. and 
subject that they can report on; while mainland reporters 
are required to renounce their Communist [Party] mem- 
bership before entering Taiwan. 


Navy Sends Vessels To Protect Fishing Activities 


OW 2404063391 Taipet Domestic Service 
in Mandarin 2300 GMT 22 Apr 91 


[Text] According to statistics released by Navy head- 
quarters, the Navy has sent more than 20 percent of its 
vessels to protect fishing activities following smuggling 
attempts by large numbers of mainland fishing boats in 
the latter half of March. 


A Navy official said: The current state of affairs has not 
only affected normal patrol operations in the Taiwan 
Strait, but has strained the Navy's capacity for launching 
all-weather operations to protect fishing activities. and 
affected the proper dispatch of naval vessels. 


According to a relevant source. the vessels sent by the 
Navy to protect fishing activities include two missile 
destroyers and two cruisers, which conduct around- 
the-clock operations to inspect and drive away mainland 
fishing boats off the coast: as well as many missile 
cutters, harbor patrol boats. and patrol speedboats. 
which conduct operations to protect inshore fishing in 
Tamshui and Taichung harbors. Aside from carrying out 
daytime patrols, ali the vessels have been assigned to 
patrol key territorial waters from 1900 [1100 GMT] to 
0600 [2200 GMT] daily. 


U.S. Urged To Remove Taiwan From 301 List 


OW 2304115091 Taipei CNA in English 0834 GMT 
23 Apr ¥1 


[Text] Taipei, April 23 (CNA)}—The Board of Foreign 
Trade (BOFT) urged the United States Tuesday to 
remove the Republic of China [ROC] from the “Special 
301 Watch List.” 


BOFT said the government and private sector of the 
Republic of China have done their best to protect 
intellectual property rights during the past year. 


The 1988 U.S. trade act strengthened section 301 of the 
U.S. Trade Law to allow retalitation against unfair trade 
practices that include alleged inadequate protection of 
intellectual property rights by other nations. 


In response to the U.S.-based International Intellectual 
Property Alliance's recommendation that the U.S. Gov- 
ernmeni keep the ROC on the watch list, BOFT said the 
U.S. should consider “actual progress” made by the 
ROC in this regard. 
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The executive branch has revised the nation’s laws and 
sel up new organs, and the judicial and police authorities 
have taken a variety of measures to crack down on and 
punish violators, BOFT said. 


BOFT noted that officials of the Republic of China and the 
United States agreed during their March consultations that 
bilateral trade relations had improved, and that confronta- 
tion should be avoided in order to settle problems. 


The Chinese National Federation of Industries also cited 
concrete evidence to reject the US. association’s charge 
against the ROC. The federation joined BOFT in calling 
on the U.S. to remove the ROC from the watch list. 


Taipei Applies to Pyongyang Table Tennis Meet 


OW 2404081791 Tokvo KYODO in English 0758 GMT 
24 Apr Yl 


[Text] Chiba, April 24 KYODO—A senior Taiwanese 
sports official said Wednesday he will ask his North Korean 
counterpart to allow Taiwanese players to take part in the 
Pyongyang international table tennis meet in August. 


Chou Lin-cheng. secretary general of the Taiwan Table 
Tennis Association, said he will make the request to his 
North Korean counterpart Kim Hui-chin during the 
International Table Tennis Federation General 
Assembly to be held Saturday in Chiba, east of Tokyo. 
The two countries have no diplomatic ties. 


The two officials are now in Chiba for the 41st World 
Table Tennis Championships that started Wednesday at 
the Japan Convention Center. 


Chou said the decision to seck admission to the 
Pyongyang meet was made after a thorough deliberation 
by Taiwan Table Tennis Association officials in Taipei. 


The Pyongyang competition would be good experience 
for Taiwanese players. since North Korea excels in the 
sport, he said. 


He said he hoped participation in the Pyongyang com- 
petition could mark the start of reciprocal sports visits 
between the two nations. 


Although North Korea 1s a staunch ally of China, the 
Beying government would not oppose such sports 
exchanges, he added. 


The Taiwanese move is noteworthy in light of the 
ongoing rapprochement between South Korea and China 
and between North Korea and Japan in East Asian 
politics, Japanese table tennis sources said. 


Central Bank Governor on Contribution to ADB 
OW 2304172591 Taiper CNA in English 1600 GMT 
23 apr yl 


[Text] Vancouver, April 22 (CNA}—Central Bank of 
China (CBC) Governor Samuel Shich said here Monday 
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the Republic of China [ROC] wants to make “positive 
contribution” to the Asian Development Bank [ADB]. 


Shich, chief ROC delegate to the 24th annual mecting of 
the ADB's Board of Governors, told reporters: “We have 
much to contribute. We want to share our cxperience of 
economic development with developing countries.” 


This ts the fourth time that the CBC takes part in the 
ADB Board of Governors mecting under the name of 
“Taipei, China.” Shich said the ROC objects to the use 
of such a name. 


“The fact that we are here does not mean we accept the 
name.” he emphasized. “Rather we want to fulfill our 
responsibility as a founding member of the ADB.” 


The CBC Governor said the ROC ts actively involved in 
many of the ADB's projects. including co-financing with 
the [word indistinct] a U.S. $55 million water supply 
project for Manila. 


The ROC ts a major donor to the Asian Development 
Fund and the Technical Assistance Special Fund. he 
added. 


The ADB, founded in 1966, now has 51 members. The 
ROC used to be a borrowing country in the '960s, but i 
has become a contributing country since the 1970. 


Shich, head of the 10-member ROC delegation to the 
mecting, will address the meeting Friday. The three-day 
gathering opens Wednesday at Hotel Vancouver with the 
attendance of some 1.500 delegates and guests from all 
around the world. 


Economics Minister Reports Foreign Investments 


OW 2304143491 Taiper International Service 
im English 0200 GMT 22 Apr 91 


[Text] Economics Minister Vincent Hsiao [Wan-chang] 
Saturday said the number of foreigners investing in the 
ROC [Republic of China] finance and insurance, telecom- 
munications, information, service, and high-tech industries 
has gradually increased recently, revealing a marked 
increase in foreign investor confidence in Taiwan. 


Hsiao encouraged local businessmen to take advantage of 
the improved domestic investment environment and 
increase investments. Hsiao said, although the ROC faced 
an environmental protection and [word indistinct] problem. 
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foreign investors regarded these problems as part of eco- 
nomic development, and not a cause for worry. Hsiao 
emphasised that foreign investors have taken particular 
notice of the Tarwan market, especially the service industry, 
and that the ROC should take the opportunity to increase 115 
inputs of high technology and technology transfers to aid in 
local industrial development. 


Taipei, Malaysia Hold Talks on Tax Exemption 
OW 2304124991 Taiper CNA in Enelish 0807 GMT 
23 Apr Yl 


[Text] Tapes, April 23 (CNA}—Officials of Malaysia 
and the Republic of China [ROC] began a fourth round 
of talks Tuesday morning on granting tax exemptions to 
cach other's investors. Finance Ministry officials said. 


If successful, they said, Malaysia will become the second 
country after Singapore to sign a tax exemption agree- 
ment with the Republic of China. 


The talks were initiated by the Malaysian Government 
three years ago in the hope of attracting ROC investors. 
The government responded enthusiastically because it 
wanted to promote “substantive relations” between the 
two COUnIriCs. 


ROC investment in Malaysia pumped 212 percent to 147 
million U.S dollars in 1988. according to Merrill Lynch, 
quoted by the FAR EASTERN ECONOMIC REVIEW. 
A local newspaper reported Tuesday that the figure 
soared to 2.3 billion US. dollars iast year. 


Foreign M:nistry officials said Malaysian interest in 
signing such an accord with Taipe: cooled because ROC 
invesiors were already swarming into the Southeast 
Asian country. 


Sources said the government hopes that by reaching a 
formal agreement with Malaysia it will be able to obtain 
tax information on Taiwan investments in Malaysia. 
information which can be used to study Taiwan bsuiness 
operations abroad. 


They said both sides have largely agreed on the contents 
of the agreement, and are now debating the “levels” of 
representatives to be delegated to sign tt. 


If all goes smoothly during the current talks, they added. 
the agreement could be signed in Taipei April 25. 
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Hong Kong 
Reports Continue on Airport Controversy 


Post-1997 Government Aims 


HK2404024991 Hong Kong HONGKONG STANDARD 
in English 24 Apr 91 pl 


[By Cheung Po-ling and Stanicy Leung] 


[Text] China declared yesterday that the post-1997 Hong 
Kong Government would build the new airport quickly 
and cheaply :f the present Government did not. 


Airport negotiator Chen Zoucr said the future Special 
Administrative Region [SAR] could tackle the task with 
little investment by itself and without rarsing taxcs. 


His words, in an interview with THE HONGKONG STAN- 
DARD, echoed a defiant despatch from Beijing carried in 
the local left-wing newspaper WEN WEI PO yesterday 
which said the SAR could not only build the airport but 
would begin doing so on July 1. 1997. the day of the 
changeover. 


This ss the first ime the (” — es side has reacied to the 
possibility that the pro, -<' be shelved. an idea 
floated unofficially in Hong Keng in the past few days. 


It came as Chek Lap Kok opponent Kingsley Sit leaked 
a secret report believed to have been given by the Hong 
Kong Government to the Chinese side at the start of the 
present round of airport talks 


The report estimated that reserves would fall to a low of 
$5 billion during construction but bounce back rapidly 
to more than $160 billion in the two years after comple- 
lion, as revenuc began to come in from land sales 
associated with the huge project 


Releasing the report al a press conference yesterday after- 
noon, Mr Sit said the Government should make public all 
the relevant financial figures to the people of Hong Kong. 


“The Government told the Chinese side that our fiscal 
reserves would be reduced to $5 billion by 1997." Mr Sit 
said. 


“The Government should tcll Hong Kong people of our 
future debits in respect of construction of the airport.” 


The outspoken legislator declined to reveal how he had 
obtained the report 


In Beyjing, Mr Chen, a deputy department director of the 
State Council's Hong Kong and Macao Affairs Office. 
said Hong Kong would be “greatly affected” if the 
airport plan was abandoned. 


“If the British Hong Kong authorities shelve the airport 
project after earlier claiming they would build ut. they 
would be writing a disgraceful chapter for the second half 
of the transitional period.” he said 
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“We (the Chinese) do not wish to see the project shelved. 


“But if ut does happen. the future SAR government 
would still proceed with the construction of a highly 
efficient airport after 1997. 


“We're confident the airport could be achieved in a short 
space of time and not raise the taxes or increase the 
financial burden of the Hong Kong people and the 
HKSAR government.” 


Mr Chen also insisted that the Chinese had never received a 
proposal from the British airport negotiators, although 
Hong Kong officials and Executive Councillors had said one 
had been submitted and a reply was being awaited. 


“We have yet to receive any British suggestions since the 
airport talks broke off on April 13. he said. 


He said it was the British who had sought an adjourn- 
ment and any resumption should be on the basis of 
initiatives from that side. 


Meanwhile. sources in Being said yesterday the Chinese 
side was “very unhappy™ that the possibility of shelving 
the project was being floated unofficially in Hong Kong 
while British officials were negotiating in Bejing on the 
assumption it would proceed. 


They said the British side had never cven suggesied the 
work would not go ahead. 


The WEN WEI PO article said China recognized the 
need for a new airport, and the proyect would not be 
shelved even if it was not built under British rule. 


Being believed that Hong Kong could afford to delay 
the construction of a new airport if the Hong Kong 
Government chose to postpone the project. 


China would then start building the airport on July 1. 
1997. when the Special Administrative Region govern- 
ment was formed. it said. 


“For the long-term interest of Hong Kong people. Hong 
Kong really needs a new airport ... there should not be 
any prejudices nor should there be emotional decisions 
made (by the British side). 


“If the British government shelves the new airport project as 
speculated, it will deal a heavy blow to Hong Kong. 


“For the time being, it 1s difficult to assess its consequences. 


“But whatever the consequences, the British Hong Kong 
authorities are the only party being held responsible. 


“The reason is simple. It 1s the British authoritres who 
initiated the idea of building the new airport and requested 
China to support it. And now they want to pull out.” 


The article also condemned the idea of “abandoning the 
new airport for the sake of preserving a high degree of 
autonomy”. for Hong Kong as an irresponsible move for 
the future of the territory and its six million people. 
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Mr Chen said local businessman Gordon Wu—in Bei- 
jing since Monday to lobby Chinese officials on the 
airport issue—was there at his own initiative and not al 
Beijing's invitation. 

He said Mr Wu “presented his opinions” to the director 
of the Hong Kong and Macao Affairs Office. Lu Ping. 
and his predecessor Ji Pengfei. 


Suspension of Plan Viewed 
HK2304140491 Hong Kong WEN WEI PO 
in Chinese 23 Apr 92 p 12 


[Newsletter From Beijing” on 22 April by staff reporter 
Chen Chien-ping (7115 1696 1627): “How Can One Be 
Influenced by Sentiment in Handling Things?—Hong 
Kong Government's Attitude as Viewed From Hearsay 
in Recent Days™] 


[Text] In the last few days in Hong Kong. there have 
been numerous rumors circulating about the new airport 
plan, which boil down to one message: The British Hong 
Kong Government “would rather scrap the new airport 
plan in order to safeguard administrative power.” Let us 
leave the question of the origins of the rumors for the 
moment, in itself, the message is a highly irresponsible 
way of doing things for Hong Kong's future and the 6 
million people in Hong Kong. 


Both Sides Share a Consensus, Then Build Airport as 
Quickly as Possible On the question of a new airport 
for Hong Kong, both China and Britain have 
continuously maintained that ene Sone needs a new 
airport. Moreover, most people in Hong Kong hold the 
same view. Now that everybody shares a considerable 
ground of consensus on the issue that Hong Kong needs 
a new airport, the next question is how to build the 
airport economically as ickly as possible so it can 
benefit H Kong's lity and prosperity at the 
earliest possible date. 


As the new airport needs huge investment and straddles 
1997, before making a decision on how to carry out the 
project, the British Hong Kong Government ought to do 
two things: First, since the project directly involves the 
immediate interests of the Hong Kong people. the gov- 
ernment must extensively solicit the opinions of the 
Hong Kong people. At the time when one made the 
decision on building a new airport, one could turn a deaf 
ear to the opinions of the Hong Kong people on issues 
regarding the building of the airport; but now, because of 
the aforesaid hearsay, when one wants to scrap the plan. 
one will make the ideas behind it “transparent” [tou 
ming 6631 2494]. This way of doing things hastily is to 
disdain the opinions of the people in Hong Kong, who 
were born and brought up and will live here for genera- 
tions in the years ahead; and more seriously. it is a very 
irresponsible approach toward Hong Kong's future. 


One Must Be Responsible for Hong Kong's Future 


The other is that, according to the stipulations of the Sino- 
British Joint Declaration on the Question of Hong Kong. 
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the British Hong Kong Government can exercise its admin- 
istrative power to 30 June 1997 and it has no right at all to 
bother about matters after 30 June 1997; and since the 
project straddles 1997, the British Hong Kong Government 
should hold consultations with the Chinese side on matters 
of this category to seek Chinese cooperation. When one 
wants to build a new airport, one will “instruct” (as certain 
people did) the Chinese side to make a statement of support 
for the project and when the latter airs views for consulta- 
tions, he flares up and washes his hands of the project. This 
should not be a case. This way of completely ignoring 
cooperation is similarly a very irresponsible approach 
toward Hong Kong’s future. 


The Hong Kong Government Should Bear 
Responsibility for Consequences Arising From Its Own 
Doings 

In fact, the Chinese side has always been cooperative on the 
issue of the new Hong Kong airport. This active and 
cooperative attitude remains unchanged up to this time 
when rumors are growing from all directions. Chinese 
officials participating in the matter, with whom this reporter 
contacted, said the talks between China and Britain were 
currently in recess. It can thus be seen that the Chinese side 
is all along waiting for the continuation of the talks and 
ready for cooperation with its counterpart. The Chinese side 
persisted in this attitude. It is believed that as they see it, the 
issue of the new Hong Kong airport is not a matter of 
children playing in the sand. From the viewpoint of Hong 
Kong's long-term interests, Hong Kong does need a new 
airport and it must build a new one. Thus, one should not be 
biased against the project, much less influenced by senti- 
ment in handling it. 


If the hearsay is a fact and once the British Hong Kong 
Government shelves the new airport issue, this will surely 
constitute a blow to Hong Kong. What the consequences will 
be is hard to predict at present. Nevertheless, no matter what 
the consequences will be, the sole bearer can be none other 
than the British Hong Kong Government. The reason behind 
this argument is very simple. It is the British Hong Kong 
Government which originally initiated the building of a new 
airport and asked for a Chinese statement of support and has 
now suddenly refused to have anything more to do with the 
matter. Therefore, if the consequences arising from the 
suspension of the new airport plan are undesirable, then the 
British Hong Kong Government should be held responsible. 


The Airport Must Be Built or Will Be Postponed for 
Construction at Most Judging from the Chinese side's 
position, now that the Chinese side has recognized that 
Hong Kong does need a new airport, we are convinced 
that the plan will not be shelved just because the British 
side scraps it. We firmly believe that they will continue 
to carry out the plan as an important matter. What is 
different is that the construction of a new airport 
project, which requires less investment but promises 
good results and can bring joy to the Hong Kong people. 
will be delayed for some years or will be started after 
the establishment of the Hong Kong Special 
Administrative Region. 
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Beijing Backs Plan 


11K 2304114691 Hone Kong AFP in English 1129 
GMT 23 Apr 9/1 


[Text] Hong Kong, April 23 (AFP)}—China has given full 
backing to a new Hong Kong airport plan mapped out by 
local businessman Gordon Wu, Radio Television Hong 
Kong (RTHK) reported Tuesday. 


Mr. Wu, who recently arranged an 800 million US. 
dollar foreign loan for a super-highway project in China. 
is currently in Beijing to present his own airport plan. 


The plan would cost half as much as the 20 billion dollar 
scheme proposed by the government and would be 
financed wholly through private investment. 


“Sources say Mr. Wu has been very well received by his 
hosts and that they fully support his proposals,” the govern- 
ment-run radio said, adding the managing director of local 
property concern Hopewell Holdings made the trip at the 
invitation of the Chinese government. 


Officials in Beijing told Mr. Wu it would prefer to see the 
development “funded totally by the private sector rather 
than from public funds.” the radio said. 


The British colonial authorities had earlier reyected Mr. 
Wu's plans. 


He had argued that if the project was financed without 
public expenditure. Beijing could be relieved of its 
worries about the cost of the development, which it 
feared might bankrupt the territory before it reverts to 
Chinese rule in 1997. 


Mr. Wu, one of the “patriotic Hong Kong businessmen” in 
the official Chinese view, met with top Chinese officials in 
charge of Hong Kong affairs, Lu Ping and Ji Pengfei 
Monday, the semi-official China News Service has reported. 


Sino-British negotiations on the airport issue remain dead- 
locked, with no date set for a resumption of the talks. 


The Hong Kong government has scaled down plans for 
private investment in its scheme to 25 per cent from the 
30 to 40 per cent it had hoped to get when it announced 
the project, which includes plans for a port development. 


Both Beying and London have said China's official 
endorsement of the project—so far not forthcoming— 
was necessary to attract private investment. 


Czech Consul-General To Be Appointed 


HK2304030091 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Apr 91 pl 


[By Fiona MacMahon} 
[Text] The Czech Government is expected to appoint an 


honorary consul-general for Hong Kong, the first for an East 
European country since the thaw in East-West relations 
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Deputy Foreign Minister Mr Martin Palaus ts to visit the 
territory next week for two days and will discuss the 
appointment of a representative with the protocol section. 


A protocol spokesman said the issue would be raised 
during Mr Palaus’ visit and he would be given the 
information necessary to establish an office here. 


A government spokesman sid the administration wel- 
comed the possibility that Czechoslovakia would make 
an appointment. 


He said the Trade Development Council had been doing 
well in promoting trade throughout Eastern Europe. 


The spokesman said there had been no other approaches 
from Eastern Europe about appointing an honorary 
consul-general although Hungary had earlier indicated 
an interest in setting up a trade office. 


The focus of Mr Palaus’ visit. on April 28 and 29, 1s 
expected to concern the possible migration of Hong 
Kong people to Czechoslovakia, which like most other 
East European countries 1s looking to boost investment 
in the country. 


Last September the Ministry of Foreign Affairs in Prague 
confirmed that it was studying a proposal by a Hong Kong 
firm to grant nationality to between 10,000 and 20,000 
Hong Kong citizens in exchange for investing in the country 
and creating jobs for people in Czechoslovakia. 


Mr Palaus will also visit Cambodia, China and Vietnam 
during his Far East tour. 


Until last year citizens from some communist countries 
faced major hurdles if any wanted to visit or do business 
with the territory. 


Visa restrictions were lifted first for Czechoslovakia, 
Hungary and Poland last July and extended to Vietnam, 
Mongolia. Afghanistan. the Soviet Union, Romania and 
Bulgaria in February. 


Macao 


New Governor Takes Oath of Office 


OW 2404063291 Beyine XINHUA in Enelish 
0214 GMT 24 Apr 91 


[Text] Lisbon, April 23 (XINHUA)}—Portuguese Presi- 
dent Mario Soares presided over an inaugural ceremony 
of Macao governor at the presidential palace today, at 
which General Rocha Vieira took the oath of the office. 


Soares said at the ceremony that Vieira took the office at 
an important time in making development policies for 
Macao within the framework of Sino-Portuguese Joint 
Declaration 1987. 


The new governor said neither side of Portugal and 
China 1s allowed to neglect their obligations in the joint 
declaration with whatever excuses because of the inter- 
national relations and self-dignity rules. 


Viera said that Portugal will fulfill the obligations on its 
part. Only in this way, he added, can the interests of the 
residents in Macao be protected and the friendly rela- 
tions with China be developed. 
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